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An Open Letter to Investors on 


Cities Service Company 


6% Preferred Stock and Common Stock 


Steady growth in earnings of this well-known public utility cor- 
poration has been well reflected in the advance of its common stock, 
but the preferred stock is still selling at a price which should be 
most attractive to the investor who is seeking safety of income with 
a high yield on his investment. 

The progressive character of this growth in earning power is 
graphically shown in the following table of increases in earnings 
for varying periods of 1916 compared with the corresponding 
periods of 1915. 


% GAINS OVER CORRESPONDING PERIOD OF 1915 


Balance 

Gross Income. Net Income for Common 
RONG ov nccasccsaedccdeesedsvecdeveve 86% 101% 161% 
PEE -ccécdscntvaesndatedbavesbeeuts 84% 95% 148% 
EEE COTE ee errr 73% 82% 118% 
CEE ca ctcciavastesendacteccaneeds 53% 61% 80% 
Four months ended April 30........... 73% 84% 122% 
Twelve months ended April 30......... 41% 46% 83% 


For the twelve months ended April 30, 1916, requirements for preferred 
dividends were earned 2.85 times, as compared with 2.07 times in the pre- 
ceding 12 months, while earnings on the common stock were 20.03%, as 
compared with 11.37%. 

With earnings increasing at these rates and the steadily growing margin 
of safety of preferred dividends, combined with the fact that after July 12, 
1916, Cities Service Co. will have no capital obligations other than its pre- 
terred and common stocks, it is certain that the preferred stock cannot long 
continue to sell on its present high income basis. 

We are ready at all times to buy or sell these stocks, and on request will 
be glad to furnish complete information in regard to Cities Service Co., its 
securities or those of its subsidiaries. 


Send for Latest Copy of 
**Cities Service Letter”’ 


Williams,lroth& Goleman 


60 WALL ST. NEW YORK 


Telephone Hanover 5980 
Direct Wire to Columbus and Philadelphia Market 








When writing advertisers, tell them you are a subscriber to The Financial World. 
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a chants and manufacturers. ~The Commission’s views 





Now, Not After 


Just at the present we are passing through a 
speculative era in which the public seems able 
to see only the brighter side of nearly every 
promotion submitted to them. A great deal of 
money has been made out of oil, but that fact 
is not a talisman, guaranteeing that every 
proposition labeled “Oil’’ is an Alladin’s Lamp. 


Likewise is it true that not every new auto- 
mobile scheme is going to be a winner, or each 
new copper prospect a Calumet & Hecla. 


Still, to read advertisements and prospectuses 
of the hundred and more new enterprises now 
clamoring for the attention of the investor, 
there remains nothing more but to cash fat di- 
vidend checks after the necessary capital is 
obtained. 


Who the promoter is or if he has made a suc- 
cess in his business or bears a reputation en- 
titling him to the confidence of investors, is 
seemingly little thought of and few stop to 
enquire. Yet that is as important as the se- 
curity itself. 


A day must come when those who are buying 
the present unseasoned vintage in the vineyard 
of finance will want their profits, and when they 
seek to balance their accounts, they will face 
a big deficit. This they will have to charge up 
to experience. 


A little prudence and investigation now will 
buy that experience cheaply. 


You do not see any of these uncertain 
propositions advertised in The Finan- 
cial World simply because they are un- 
acceptable to its columns. Our Advice 
Service is at your disposal. 


Louis Guenther 























THE BREAKERS AHEAD. 
Federal Commission Suggests How Our Export Trade 
May Ride Them Safely After War. 

We should not delude ourselves with the belief 
that the present abnormal records our export trade 
has established will be permanent. The Federal 
Trade Commission, discussing this subject, states 
that when the war is over it anticipates that our 
foreign business will rest on an insecure basis, unless 
American business interests are permitted to form 
foreign syndicates and cartels in order to retain the 
mastery of export trade. These combinations, em- 
ployed before the war by foreign manufacturers. 


gave them a distinct advantage. 


The suggestions made by the Federal Trade 
Commission deserve the sober thought of our mer- 


were not lightly formed but the result of the most 
careful and painstaking investigation. Unless Con- 
gress so amends the Sherman law as to permit our 
corporations engaged in building up an export trade 
to compete with foreign rivals, we might as well 
prepare to surrender such large advantages as the 
war has temporarily conferred upon us. 

As the Sherman law now reads it shackles the 
country in so far as it relates to business done out- 
side of our own boundaries. We cannot expect to 
strive for trade side by side with foreign trade rivals 
who are permitted to form all sorts of combinations 
and enjoy the large profits and advantages arising 
therefrom. 

Let the Sherman law be retained as a domestic 
statute but its claws should not stretch forth to 
strangle and hold back our expanding foreign busi- 
ness. The time is at hand when we must ride the 
breakers that will be upon us just as soon as the 
Kuropean war terminates and the restless energies 
of enterprising foreign people are once more re- 
leased to struggle for the world’s trade prizes. 


WHEN THE SHOE PINCHES. 
Ill Effects of Over Interference With the Railroads Now 
Vitally Illustrated to Manufacturers. 

When it happens that Mr. Manufacturer finds 
himself in the anomalous position of not crying for 
orders, but for adequate transportation facilities to 
relieve the congestion at his plant, he begins to see 
in its proper light the evil effects which necessarily 
follow a continuous policy of over-regulation of the 
carriers by the Government. Consequently we now 
have the spectacle of the railroads enlisting without 
effort a list of people ready to go before the court of 
public opinion to plead the cause of the railroads. 
The situation is far different from that existing in 
the last year of President Roosevelt’s Administra- 
tion when the roads could count outside of those 
elected to manage their properties hardly a beggar’s 
guard of friends. 

If the country is to keep abreast of the unusual 
business now thrust upon it, railroads, adequately 
equipped, are as essential as blood to the arterial sys- 
tem. This blood, must be healthy, not anaemic, 
But how can this be expected of our railroads when 
they must submit not only to their Federal masters, 
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but forty-nine States and every city and county 
through which they operate? 

Railroad men affirm to the manufacturers that 
they are only too anxious to do their part of supply- 
ing the much required equipment, but find them- 
selves checked, for unless they can be assured of the 
required capital to provide for the increased obliga- 
tions which the expansion of business impels, they 
must struggle along with what material they now 
possess. Capital is only obtainable if proper induce- 
ments can be given for its employment; capital is 
above law when it comes to dictating how it should 
employ itself. Fortunately the people are beginning 
to see how true this is when necessity brings it home 
to them. 

So after all it is not surprising to learn that the 
National Association of Manufacturers, at their re- 
cent convention in New York, should have passed a 
resolution urging upon Congress that it enact a law 
to federalize the regulation of the railroads and take 
the task out of the control of a multiplicity of reg- 
ulators, as is now the case. 

So important has the question become that The 
Financial World would not think it strange if 
the question became one big enough to take its 
place in the platform of the Republican party. As 
a campaign slogan it would appeal to the men of 
business throughout the country, irrespective of their 
party affiliations. 

The problem is a pressing one. The congestion 
on the railroads is felt down through every class, 
even to the worker. When the roads are given 
opportunity to live as any other legitimate industry, 
then all the capital necessary for their expansion 
and for the acquirement of considerable more equip- 
ment will come forth promptly. 

Every dollar the railroads then spend for such a 
purpose will add impetus to prosperity as the rail- 
roads have always been the largest employers of 
labor and purchasers of materials, whether in raw 
form or in a finished state. 


BASIS OF PERMANENT PROSPERITY. 
It Can Be Made to Stay Only by Thoroughgoing Apprecia- 
tion of Responsibility. 

A New York Stock Exchange house has been 
sounding the heads of American business firms all 
over the country on many business problems that 
have been put up to American business by the war 
in Europe and the great majority of replies received 
in effect state that the present prosperity of the nation 
is likely to be permanent, with very little disturb- 
ance to trade after the war shall have closed. 

There will be many and varied opinions on this 
point, but it is not at all a hazard to assert that we 
can continue and even increase our present prosperity 
after the war if we deserve it and act with that wis- 
dom and moderation and coolheadedness so neces- 
sary in all big and vital undertakings. But we can 
as quickly lose it, if we fail to appreciate the size of 
the undertaking. 

In some quarters, such wisdom has not been exer: 
cised. Wealth has come so suddenly and unexpect- 
edly to some interests that the recipients have lost 
their heads and flung their gains into new, risky, 
doubtful and highly speculative schemes and alto- 


gether have displayed a recklessness not at all prom- 
ising of that continuance of prosperity which 1,800 
business firms and individuals all over the country 
say is our permanent due. If the individual be 
prodigal and reckless, the end of his prosperity may 
be counted as close at hand, and exactly the like sit- 
uation is in store for the people collectively if they 
abuse their present good fortune. 

We have a full sized job ahead of us to build up 
and maintain a world’s trade whose opportunities 
have simply been thrust into our hands. It will take 
cool heads and stout hearts and persistence, courage 
and perseverance on our part to make a success of 
the manifold ventures we are perforce compelled to 
undertake. We have been insular and narrow but 
we must throw off our insularity and broaden out, 
seek the viewpoint of other peoples and not be too 
stridently insistent on our own; we must give as 
well as take, and in short, broaden our vision and 
maintain its breadth. Only by looking the problems 
which are so serious and so many squarely in the face 
and moving carefully but expeditiously, and after 
abandoning all idea that we can become suddenly 
rich over night, can we hope to retain the prosperity 
that is ours now and build it even on broader founda: 
tions. We are in the midst of a world’s job and only 
by taking a world’s vision of it will it be possible to 
achieve results commensurate with the size of the 
job. 


THE WIZARD OF THE DOLLAR. 


Though Many Turn from Henry Ford Because of His 
Pacifist Views, the Dollars Still Cling. 

Disciples of a militant spirit, advocates of a large 
navy, and defenders of a large standing army, may 
sneer at Henry Ford’s championship of the Gospel 
of Peace or deprecate his incursion into the realm of 
politics, yet among them all there is not a single per- 
son who is not compelled to doff his hat in admira- 
tion for Ford’s wonderful business genius. 

Here is this quiet man, quiet until he got himself 
in the limelight by his pacifist views, doing things 
in a highly competitive business, which in many 
respects has become the marvel in a highly compli- 
cated industrial era. Out of the little Ford automo- 
bile laughed at, joked about, nicknamed the sewing 
machine or “road louse,” he has made enough money 
to enable him to put every worker in the shop on a 
minimum wage scale of $5 a day, pay phenomenal 
dividends, return to the purchasers of his cars in 
rebates in a year more than $15,000,000, declare gen- 
erous bonuses to worthy employees and after all 
these outlays, many of which would have stripped 
an ordinary concern of much of its working capital, 
still have $43,788,151 in cash on hand at the end of 
1915. 

However wild people may regard Ford’s theory 
about peace, his business judgment is as sound as 
the metal ina gold bar. Instead of using a sprinkling 
cart upon the capital of his enterprise he keeps it 
down to $2,000,000. Ford puts values on the firm 
ground to which the old school of financiers relig- 
iously clung. His theory is that the worth of a prop- 
osition will be mirrored more substantially in the 
balance sheet in the actual book value of the stock 
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than it would be if a corporation started with a 
watered capital at the beginning and its business 
had to grow up to it. 

The book value of the Ford Motor stock is $3,445, 
ill consisting of actual, not theoretical values, for 
nowhere in the Ford balance sheet appears the item 
Good Will, which so often in the actual test is of a 
iebulous character. 

A mere dreamer! Yes, but useful to an unusual 
legree to the community in which he lives, for his 
efforts uplift the condition of his people. Of such 
dreamers we cannot have enough. Their wizardry 
ver the dollar is not uncanny, or employed to lift 
themselves into power by ruthless treading down 
the weaker, but as they rise they take with them all 
those coming within the reach of their beneficent 
influence. 


NEW FACTORS IN THE MONEY MARKET. 
Renewal of Gold Imports. 


By George C. Selden. 


The receipt of $16,500,000 gold from Canada represents a 
new import movement, but it is not believed that imports 
will reach any large total at this time. That we shall 
continue to import gold from time to time as long as the 
war lasts is almost a foregone conclusion, but the British 
Government has the situation so thoroughly in hand that 
its supply of gold will be carefully nursed and used only 
in moderate amounts when needed. 

The object of the Pritish Government in releasing gold 
is of course to support the exchange rate at $4.76, which 
is about the gold import level at current rates for trans- 
portation and insurance. A further fall in exchange would 
simply mean that the Allies would have to pay higher 
prices in pounds for their big imports of merchandise 
from this side. This they cannot afford and they are 
therefore anxious to hold exchange at this level. 

There is no question that Britain could have supported 
exchange now without resorting to gold exports if the 
authorities had thought it best to do that. England still 
has some available credits at New York, but these are 
probably approaching exhaustion. However, the British 
Government has on hand a supply of our securities ob- 
tained by the “mobilization” plan and these could have 
been sold at New York to support exchange if that pro- 
cedure has been considered the most economical. 

Britain is using care and judgment in selling these ac- 
cumulated securities to us. It is notable that they are 
not being pressed for sale on declines in our market, but 
are offered in moderate amounts on rising prices. Hence 
while foreign selling tends to check any advance in prices 
here, it does not immediately accentuate any decline. The 
cffect is rather to gradually increase the burden that this 
market has to carry. 

In this instance England has sent us a moderate amount 
of gold because the time was not considered favorable for 
selling our stocks back to us. On any considerable rise in 
our prices the movement of gold will undoubtedly be 
stopped and sales of securities renewed. 





PEACE TALK AND MARKETS. 


Wall street blows hot and cold on the question of peace 
and its effects, or possible effects, on our markets. A fort- 
night or so ago, there was a very animated discussion 
respecting the significance of Germany’s reference in her 
note to President Wilson on the sinking of the Sussex. 
When Germany stated that she was ready to make peace 
if the peace basis did not endanger her vital interests and 
that unless peace was brought about a great doom “threa- 
tened the entire world,” the war stocks had a great 
“ser and instantly it was suggested that peace was 


very near. But the peace talk has come to nothing defin- 
ite and the battles are still raging with greater fierceness 
than ever before. This makes some cynics in Wall street 
think a great and decisive defeat must be inflicted upon 
one side or the other before the beaten party will sur- 
render and allow the other side to make terms. 

At present the honors are about even and Germany’s 
proffer of peace has been rejected. Peace only came in 
the great Civil War after the defeat and surrender of 
Lee; the French had to be driven into Paris in 1870 be- 
fore peace parleys were made; the battle of Mukden in 
Manchuria brought about the Peace of Portsmouth be- 
tween Japan and Russia, and Great Britain crushed the 
30ers of South Africa before they would sue for peace. 
What then are the chances of peace in the present war 
with a great and decisive victory for either side some- 
what in the nebulous distance? The American markets 
have broken from time to time as the peace talk has be- 
come insistent, but recovered subsequently as _ these 
rumors were disposed of because no one of the belliger- 
ents could point to any great battle and say “we have 
won and will dictate the terms.” Therefore, the thing to 
be watched as the deciding factor may be a great and 
sweeping victory on land or sea for the Allies or the 
Central Powers. Then, perhaps, the markets will take 
note of conditions in a manner to shake the confidence 
of those who have been buying securities on the theory 
that the war will make for inflation on a much more 
comprehensive scale than any yet seen. 





GREAT NORTHERN ORE’S 1916 PROSPECTS. 
Last Year’s Report Somewhat Disappointing, But Earn- 
ings This Year Expected to Be Larger. 

From the standpoint of earnings the Great Northern 
Iron Ore report, covering 1915, was not as encouraging 
as the majority of certificate holders had hoped, in view 
of the revival in the iron industry. The total receipts 
were but $306,392 in excess of the disbursements for the 
year, which includes the payment of one 50c. dividend. 
However, the trust is well off in cash, for it has on hand 
$4,126,298. Had this been in the control of an interest 
less mindful of ultra conservatism, so characteristic of 
properties controlled by James |. Hill, part of it would 
have been used for dividends. But “ill believes in leav- 
ing enough in his cash box to always provide for adverse 
contingencies. The dividend of 50c. declared this week 
is along the line of Hill conservatism. 

Another fact of importance revealed in the annual re- 
port is that the trustees have not yet adjusted the busi- 
ness of their trust to the new conditions since the con- 
tract with the Great Western Mining Co., the subsidiary 
of the U. S. Steel Corporation, was dissolved in com- 
pliance with the mandate of the Supreme Court in 1912. 
In that year under the then existing contract the re- 
ceipts were $2,704,152, but they were only $1,131,000 last 
year and $877,959 the year before. 

The trustees sound a note of hope for improved earn- 
ings in the concluding paragraph of their annual report 
where they say the prospects for the sale of considerable 
increased tonnage in the calendar year of 1916 are bright 
considering the activity in the iron and steel trade. There 
is no question but that the trust owns one of the best and 
most extensive iron ore properties. All it needs is to 
build up an independent patronage for its ores. It is 
estimated by the trustees that their properties in the 
Mesabi range contain around 299,282,144 tons of iron ore, 
either owned outright or under lease, for which an average 
royalty of 25 cents a ton to the owners is paid. Around 
a price of $3.50 a ton for this ore it can be easily figured 
that the properties have a potential gross value of nearly 
$1,000,000,000. Cutting this figure in half and estimating 
a net profit of only $1 a ton to the Great Northern Iron 
Ore trust would represent a total profit of more than 
$133,000,000, or about $100 for each of the 1,500,000 certi- 
ficates. This is more than double the present market 
price of the certificates. 

There has been great disappointment that Great North- 
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ern Ore certificates have not done better in the market 
recently. The stock is just about where it was six 
weeks ago and has been heavier than the ore it produces, 
with the exception of occasional spurts. It is now realized 
that one great handicap in its sales of ore is the lack 
of available tonnage on the Great Lakes. 


THE RAILWAY SHARES AT LAST. 

All through the boom in the so-called “war stocks” of 
the late winter, we were not unmindful of the possibilities 
ahead of the railroad stocks, which hung back so discour- 
agingly and for so long a period. At last the “rails” as 
Wall street call them, are coming into their own, in a 
market sense. The advances seem in, and the broader 
market for these stocks is fully justified and would have 
been justified long ago. In March, the official figures 
show, the operating income of all railroads in the United 
States having yearly g°1ss earnings in excess of $1,000,- 
000, was $362 per mile, against only $244 per mile in 
March, 1915. Operating revenue, or net, gained $255 per 
mile, while expenses gained only $122. For nine months 
of the year gross increased 15 per cent., and net in- 
creased quite 43 per cent. This last feature shows that 
the railroads are being operated more efficiently and more 
economically now than for years. 

There are no figures which compare with these form- 
idable gains for the period. Moreover, in April gross earn- 
ings were more than 22 per cent. over those for April, 
1915, and this has been fully duplicated in the weekly 
statements for May, thus far reported. These figures have 
not been appreciated before by the market possibly be- 
cause many thousands of persons had become enmeshed 
too deeply in the speculation in war stocks and also be- 
cause a large and important element in Wall street has 
been dinging it into the ears of investors and speculators 
that a great mass of railroad shares had to be liquidated 
by England in this market and that the sale of this stock 
There has been 


upward movement. 
London in the 


would defeat any 
some pretty liberal selling of stock by 
last fortnight, but it has not stopped American buying 
any more than the liquidation of quite $1,000,000,000 worth 
of American stocks and bonds last year prevented a rise 
in American stocks. Then, too, an early peace, as here- 
tofore pointed out in these columns, would serve to check 
selling by Europe. 

What will perhaps more strikingly illustrate the marked 
improvement in the railroad stocks in the last six weeks 
is a comparison of prices at the close of April 22, when 
the market was genuinely scared by the President’s sharp 
message to Germany, and the high prices of this week 
on Tuesday. We subjoin a list of the leading rails and 
the changes that have taken place in the period men- 


tioned: 





Close, 
Name. April Net 
22, 1916. Changes. 
Pere rr ry ere 100% + 7 
Baltimore & Ohio com............ 835g + 10% 
Baltimore & Ohio pfd............ T5% + ] 
Came@ian PaciRe ...ccccccesesess 163% + 19 
Chesapeake & Ohio.............+. S84 + 5% 
Chicago Great Western com...... 2 + 2% 
Chicago Great Western pfd....... S514 + 5 
Chicago, Mil & St P com......... 9156 + 101% 
Chicago, Mil & St P pfd ......... 128% + 14 
Chicago & Northwestern......... 125 + 6 
Delaware & Hudson. na 150 + § 
DCE «cbivcakenseregneshernees 32% + 7% 
ee ee ME sbeebs sdacacceeeenn if} + 6% 
Erie 2d pfd ..... ‘ eeees ; + 44 
Great Northern pfd ......ccccece 118 + 5Y 
Kansas City Southern com sane + 314 
Kansas City Southern pfd........ DS ig 4 §$ 
i CE ccs. tne see een ten nae TS + 7% 
Louisville & Nashville....... eee 122% + 8% 
Missouri Pacific Pwr ee ee 54 + 3% 
ee, a er DOF + 8% 
Norfolk & Western.......... 119% + 6% 
Northern Pacific ..... neesguees 110 + 5% 
PON - 6c ceddavenceuwagins i + 256 
Reading ET eer ey Ser 82% + 28 
Southern Pacific ..... 9414 + 7% 
Southern Railway com ........... 10 4+ 5 
Southern Railway pfd ........ 58 + 8% 
PE - vs ccaddscccencesade 129% + 1554 
Wabash com RE re er 135% i = 
Wabash pfd A ..... eéinanesens a + 8% 
EE, EE OE vd ta b'4s a oe eee on 4 4% 
The big leader has, of course, been Reading, with 


Union Pacific second and St. Paul third. 


STEEL INDUSTRY IN CANADA. 
By F. K. Bates. 

The steel situation in Canada now has a very promising 
outlook. Capacity operations are continuing at all the 
mills and there is no present indications of any slacken 
ing in current activity. Nearly all companies have their 
books filled up to the end of the year and in most in- 
stances the business being done is the largest in the 
history of the Dominion. Prices for all lines are 
satisfactory. The barbed wire industry is exceeding al) 
expectations and the present output is double that of six 
months ago which then was double what it was before 
the beginning of the war. The by-products departments 
of the various steel companies are producing very satis- 
factory results. The new branch of the Dominion Steel 
Corporation, the benzol plant, is showing an increase »! 
over 30 per cent. in production as compared with six 
months ago. 

All the steel companies state that the prospects for the 
active operations of their mills after the end of the current 
year are the brightest in their history as they have been 
offered some very big orders for delivery in 1917 at very 
attractive prices, but they are not over anxious to book 
so far ahead just now, as they prefer to wait a while until 
the future market prices automatically adjust themselves. 
Export orders are being accepted for delivery late in 1916, 
but no acceptances are being made for nearby delivery. 
The largest orders coming forward are from Great Britain 
and France for billets, rods and wire, but the domestic 
demand is fast improving. 

The exporting of steel products, except that to be used 
by warring governments are somewhat hampered by lack 
of ocean tonnage, but now the’ Imperial Government is re- 
leasing some boats and this will go far towards assisting 
to right the situation. 


very 


SOUTHERN PACIFIC’S NEW RECORD. 

Southern Pacific’s April earnings were fully up to the 
forecast made in The Financial World last week, the net 
gain of $1,303,707 being quite in line with optimistic senti- 
ment expressed by market observers with respect to this 
stock. For ten months to April 30, gross was in excess 
of $126,000,000 and for the twelve months the management 
anticipates a total gross of $150,000,000, or a new high 
record. The net for the twelve months will be equivalent 
to quite 10 per cent. and may be in excess of that. The 
hares got well above par this week for the first time in 
many weeks and ought, on the present showing of earn- 
ings, to stay above par. May earnings will probably be 
somewhat adversely affected by the strike at the New 
York piers, but that trouble has been settled and the 
freight movement has been resumed in full volume. The 
company has all the traffic it can conveniently handle, 
and while there is some talk of dull business on the 
Pacific coast, it is not shown in traffic returns. 

















Railroad Bonds 


We have prepared comparative data on 
some of the essential features pertain- 
ing to the bond issues of most of the 
principal railroads in this country. This 


should value to 


study prove of 
investors. 
Upon request we shall be pleased to mail 
to investors a copy of Booklet No. 150 


Harris, Forbes & Co 


56 William Street, New York 
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CHICAGO & ALTON FIRST LIEN 3's. 

Selling at 49 the Chicago & Alton prior lien 3%s sold 
this week at the highest price of the year, and an advance 
of six points within the last three months. Most of the 
uying of this issue is understood to have been of a specu- 
lative character and based on the growing belief that it 
will not be necessary to place the road in the hands of 
receivers. 

For a number of years the Chicago & Alton has been 
practically bankrupt, but it has escaped a receivership be- 
cause of the aid furnished the road by some of the most 
powerful financial interests in Wall street. For the last 
three fiscal years the road has reported an average annual 
deficit of $2,000,000. The gross earnings have shown little 
or no increase and the outlook for the road has appeared 
anything but promising. In spite of the poor showing 
reported year after year, however, the financial interests 
back of the road have apparently never lost confidence in 
the ultimate outcome. Altogether, those interests are un- 
derstood to have advanced over $16,000,000 to the road 
during the last six years. Recently the earnings have be- 
gun to show some improvement. 


SOUTHERN RAILWAY DEVELOPMENT 4s. 

The marked improvement in the earnings of the South- 
ern Railway since the opening of the current fiscal year 
has been reflected in only a slight advance in the market 
price of the Development 4s. The low price of the year 
for these bonds was made in April when they sold at 69. 
The present price is 7134, the yield being about 5.65 per 
cent. 

For the three fiscal years, 1912, 1913 and 1914, the 
Southern Railway reported earnings equal to about one 
and one-half times its total rental and interest charges. 
During the fiscal year ended June 30, 1915, the company 
demonstrated its ability to earn a safe margin above its 
fixed charges even under the most adverse business con- 
ditions, which prevailed in the South during the twelve 
months following the outbreak of the European war. For 
some months industrial conditions in the South were 
almost completely prostrated, and yet notwithstanding 
these unfavorable conditions the Southern Railway earned 
a surplus of $1,656,000 over its fixed charges. The large 
increases in earnings each month since the opening of 
the current fiscal year show that the road has practically 
entirely recovered from the depression of the previous 
year. For nine months net earnings increased $5,600,000, 

r 


Jt 


or over 57 per cent. 


NEW YORK, WESTCHESTER & BOSTON 4's. 

Bankers familiar with the New York, Westchester & 
Boston situation say that the recent decline in the price of 
the first mortgage bonds of this company is not in any 
way attributable to any unfavorable developments affect- 
ing the property. In fact, it is said that the road is in a 
more satisfactory earnings position than ever before in its 
history, and that within a few months the road should 
begin to make a highly satisfactory showing. 

During the last two years the number of passengers 
carried has increased from 2,332,000 to over 3,500,000, and 
this increase of 48 per cent. in passengers carried has 
come without any improvement in the connections of the 
road with the rapid transit lines into New York City. 
This summer the road, for the first time, will have direct 
physical connection with the subway lines and the Second 
and Third Avenue Elevated lines. This will permit of a 
greatly improved service on the Westchester, and it is 
the expectation of the management that it will resul* in 


an immediate and large increase in earnings. 





BANKERS TRUST COMPANY 


Why burden your wife with 


the care of your estate ? 


If you wish to appoint 
your wife or other woman 
relative as executrix and 
trustee under your will, 
why not assist her to 
carry the heavy burden by 
appointing this company 
as co-executor and co- 
trustee? 

Your estate will thus have 
the advantage of the per- 
sonal direction which she 
can give, and she will be 
relieved of the burdensome 
details necessarily involved 
in the management of any 
large estate. 


Our officers will be glad to con- 
fer with you regarding any trust 
or banking business you may 
have in mind. 


16 Wall Street, New York 
Resources Over $250,000,000 
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Equitable Building 


Business Conditions 


Members New York Stock Exchange 


are discussed in a clear, concise style in our May 
letter—“THE INVESTMENT SITUATION.” 

_This discussion is of particular interest at this 
time. 

Free on request for Pamphlet 27. 


Knauth . Nachod & Kubne 


New York 
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Municipal Bonds 


Exempt from Federal Income Tax 


Bonds of the following issues may be purchased for 
immediate or deferred delivery on or about JUNE 15 





ie 


AMOUNT ISSUE DUE YIELD = 
$122,000 State of California, = 
Various 4s, July 2-3 ... 1928-50 3.90 = 

115,000 Milwaukee, Wis., = 
Parks 4's, Jan. 1 -.. 1918-35 3.95 = 

200,000 City of New York, = 
New Loan 44s, Apr. 1 1966 4.10 = 

165,000 Los Angeles, Cal., = 
Power 412s, Aug. 1 1930-50 4.15 = 

204,000 City of Shreveport, La., = 
W. W. & Sewers 454s, July 1, 1922-54 4.30 J 

143,500 City of Houston, Tex., = 
Direct Obligation 5s, Feb. 15.1942-55 4.35-4.40= 

51,000 City of Miami, Fla. = 
5s, Jan. 1 1938-46 4.60 J 

219,000 City of Galveston, Tex. = 
Mun. Imp. 5s, Apr. 1 .. 1924-56 4.70-4.75 

49,000 Upshur Co., Tex., = 
Road Dist. 5's, Jan. 1 1956-1922-55 5.00 = 

25,000 Hines Co., Miss., = 
Road Dist. 6s, Apr. 1 .1941 5.25 = 

25,000 Sharon, Weakley Co., Tenn., = 
W. W. 6s, Jan. 1 ... 1936 5.30 = 

For the convenience of tl small investor offer an easy method of = 
purchasing any f tl ab bonds W e for our booklet ‘Buyin -—J 
Municipal Bonds on Partial Pa nt —_ 
A complete list of hig aide Municipal Bonds will be mailed to you 4 
ipon request — 
William R.Compton Company = 
Municipal Bonds = 

14 Wall Street, New York = 

St. Louis Cincinnati Chieage = 
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MORGAN LOOKS INTO EMPIRE UNITED. 

The visit of a representative of J. P. Morgan & Co. to 
Syracuse during the past week and his inspection of the 
physical properties of the Empire United Railways, Inc., 
gave rise to the report there that the Morgan interests are 
to take over the properties of the company. 

The Empire United is at present in the hands of receiv- 
ers. Its subsidiary lines have been in financial trouble 
since November, 1915. Receivers have been appointed 
for the Rochester, Syracuse & Eastern road, the Auburn 
and Northern road and the Syracuse, Lake Shore & North- 
ern road, three lines which make up the property of the 
Empire United. 

Frank R. Ford of Ford, Bacon & Davis, of New York, 
accompanied by one of the firm’s engineers, has lately 
gone over the property. A. M. Taylor, a Philadelphia 
banker and railroad capitalist, also inspected the property. 
Mr. Taylor and the others refused to discuss their plans. 

Reorganization committees have considered several 
plans to bring the lines out of their financial tangles, but 
have been unable to reach an agreement. In Syracuse 
it is understood that the Morgan interests are consider- 
ing the purchase of the properties, with the idea of put- 
ting the lines on a paying basis and extending more 
branches throughout Central New York. 


CENTRAL STATES SHARES RECOVER. 

Central States Co. shares rose very sharply this week, 
making the best price for the year for both preferred and 
common. The common rose 7 points, to 17, and the pre- 
ferred from 57 to 63. There was no news to account for 
the betterment, save a vague report that a decision in the 
disputed rate case may be looked for shortly. It would 
not be surprising, also, if the better market for the shares 
was in part due to the improved traction conditions at 
Toledo and the waning municipal ownership sentiment. 
Toledo’s surrender to the increased street car fare system 
has helped greatly the investment sentiment all over 
Ohio, and it is felt that the last of the most serious phase 
of the 3-cent fare agitation has been heard. 

Still another favorable feature has been the earnings 
of the company. The gains, while moderate, have been 
steady. For April, gross was $414,080, a gain of $40,270, 
or 10.77 per cent., but operating expenses also increased 
$30,559, to $213,386, and the amount applicable to the com- 
mon stock dividend was $122,649, a gain of $4,381 for the 
month. For the first quarter of the year, the gross was 
$1,762,000, against $1,578,815, a gain of $183,000, or 11.61 
per cent. The net applicable to the common stock was 
$556,451, a gain of $23,946 or 4.49 per cent. These earn- 
ings are subject to adjustment after the decision in the 
pending rate case the result of which, of course, cannot 
be foretold. 


GOOD TIME TO MARKET UTILITY BONDS. 

The brisk demand for good public utility securities 
has been taken advantage of by the bankers for the New 
Orleans Railway & Light Co., who made an offering this 
week of $3,250,000 6 per cent. two-year notes of the New 
Orleans Railway & Light Co. These have sold rapidly, and 
the company expects to offer through the same bankers 
$3,250,000 of the company’s refunding and improvement 5 
per cent. bonds. The proceeds are to be used to meet 
$4,000,000 6 per cent. notes due next week, to cancel 
$1,000,000 refunding and improvement 5s issued and sold 
in France, and for improvements to the company’s prop- 
erty. 











Sound Notes and Bonds 
Yielding 4.90% to 6% 











NOTES aay 
Pacific Light & Power Corp. 
Coll. Trust 6’s, 1917.......... . 2 4.90% 
United Light & Railways Co. 
Le Ea « 2-3-62% 
BONDS 
San Joaquin Lt. & Power Corp. 
Ist & Refd. 6’s, 1950............ 5.87% 
American Public Service Co. 
3) See 5.93% 
Arkansaw Water Co, 
WE OA I dub cdecddse cdccs’ 6.00% 
Particulars upon request for Circular W-15 
N. W. Halsey & Co. 
49 Wall Street, New York 
Philadelphia Chicago San Francisco 
Boston Baltimore Cleveland 











Public Utilities in 
growing communities 
bought and financed 


q Their securities 
offered to investors. 


Middle West 
Utilities Co. 


Suite No. 1500 
72 West Adams St. 
CHICAGO, ILLINOIS 











We Finance 


Electric Light, Power and Street Railway Enter- 
prises with records of established avuiags, ‘i 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities 


Correspondence Solicited 
Electric Bond and Share Company 
(Paid-Up Capital and Surplus, $16,000,000) 
71 Broadway, New York 








Arkansas Light & Power Co. 


(Operating Company) 
Serving electric light, power, water and 
ice to thriving cities and communities 
in rich agricultural districts of Arkansas. 
Earnings Nearly 214 Times Bond Interest. 
Earnings Over 2 Times 7% Cumulative 
Preferred Stock Dividend. 
Earnings Equal 31% on Common Stock 
Long Time Franchises 
Fair Rates to Company and Public 
Able and Efficient Management 


The correspendence of Jnvestment Bankers and Distribut 
desiring te participate in original issues of Public Utility 
Operating Companies is invited. 


Circular on Request 


JOHN H. WATKINS 


7 Wall ‘Street, New York 
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Public Utility Bonds Yielding from 4.75% to 6%. 


Per 
Northern Union Gas Co., Ist 5s, 1927 ............ 
Southern Power Co.; Ist Sa, T5002. i. oc ccc cc cees 
New Amsterdam Gas Co., Ist 5s, 1948 .......... 
Grand Rapids Gas Light Co., Ist 5s, 1929 ........ 
Cincinnati Gas & Electric Co., Ist 5s, 1956 ...... 
Southern California Edison Gen. Mtg 5s, 1930.... 
= County Power & Light Co., Ist 5s, 
Columbia Gas & Electric Ist 5s, 1927 ............ 
Rome Railway & Light Co., Ist 5s, 1946 .......... 
Texas Power @ Light ist Sa; T5a7 Ss occ ce ceccecs 
Indiana Railways & Light Co., Ist & ref. 5s, 1943. 
Defiance Gas & Electric Ist 5s, 1942 .............. 
a Valley Traction Co., Ist & ref. 5s, 
Vicksburg Light & Traction Ist 5s, 1932 ........ 
Empire Gas & Fuel Co., Ist mtg & col. trust 6s, 

1926 


eee eee eee ee ee 


Railroad & Industrial Bonds Yielding from 4.10% to 
Union Pacific R. R. Co., Ist lien 4s, 1947 .......... 
Atchison Topeka & Sante Fe gen. 4s, 1995 ........ 
Mobile & Ohio R. R. Ist 66, 1927 2... ccccccccce 
Central Pacific Railway Ist ref. 4s, 1949 .......... 
Lehigh & New York Ist gt. 4s, 1945............ 


West Virginia & Pittsburgh Ist 4s, 1990.......... 
i... Oe ee ere eT 
United States Steel Corporation (D. & I. Ry), Ist 

BE oo iad ca didca cca eaeenine ke tk anne 


New York Central Conv. Deb. 6s, 1935 .......... 
Baltimore & Ohio R. R. Conv. 4%s, 1933 ........ 
Central of Georgia Cons. 5s, 1945 
Baltimore & Ohio R. R. ref & gen. 5s, 1995 ...... 
N. Y., Susquehanna & Western Ist ref. 1937.... 
Warnes Tnmrny. Tet Sb, THGE iecs kn cs ccc ccccccs 
Southern Pacific Co. conv. 4s, 1929 ..........00. 
Chesapeake & Ohio 30-yr. conv. 5s, 1946 .......... 
Spanish American Iron Co., Ist 6s, 1927.......... 


Municipal Bonds Yielding from 4% to 6%. 
Putnam, Conn., ref. 4540, ISGS-4G6 oo ccccicccccsass 
Hudson County, N. J., boulevard 4%s, 1941 ...... 
Kansas City, Kan., Improvement 5s, 1917-22...... 
Washington, Mo., Waterworks 4%s, 1931-36...... 
City of Beaumont, Texas, Wharf & Dock 5s, 1954-, 

SRR es eee eee errr 
Groenviled, BES6., 1OT.. SB, TOZSED cs cccccscccccse 
Galveston, Texas, Municipal 5s, 1920-56 . ee: 
City of Dothan, Ala., City Hall 5s, 1933 .......... 
White River Levee, ‘District of Ark., 6s, 1917-18.. 
Marsh Township, Surry, ma. Ae, Highway 6s, 1946.. 
Province of Alberta: S566; T0046. o:..sccscccecsavces 
City of Vancouver, TB. G., 66, TOs cbsscsccccsaecs 
Medicine Hat, Ala., 6s, School District 5s, 1919-25. 
City of Kelowna, B. C., School 5s, 1937.......... 





be 


5.10 
5.20 
5.30 
5.70 


JUMP IN COLORADO MIDLAND BONDS. 


In the last three weeks the defaulted bonds of the 
Colorado Midland railroad have advanced more than 
100 per cent. The low price of the year was $6 for these 
bonds, while this week there was heavy trading in the 
The rise has given color to a report 
that the reorganization of the road, long promised, but 
There is no 
basis for this report and the sole reason for the advance 


bonds above $16. 


never realized, would be accomplished soon. 


is the boom in silver and all kinds of mining. The re- 
ceiver of the Colorado Midland recently wrote to eastern 
interests in response to inquiries the following: “Since 


the price of silver, lead and iron has advanced, there has 
been a marked improvement in the earnings of this com- 
pany, with considerable increase in its traffic in these 
Earnings are not showing any excess over 
operating expenses, however, because all the surplus is 
going back into the road, in the way of new ties, repairs 
to box car and engine equipment, as well as passenger 


products. 


equipment.” 


The report about the Colorado Midland is another 
racter 
of the prosperity of Colorado this year in all directions. 


very gratifying evidence of the very substantial cha 


When writing advertisers, tell them you are a subscriber to The Financial World. 


5% and 6% Bonds 


Conservative investment. bonds have as their se- 
curity property values well in excess of the out- 
standing issues, and earnings largely beyond 
interest requirements. Such investments are worthy 
of your entire confidence. 

Our offerings include conservative investment 
bonds of the following types: 


Railroad Public Utility Municipal. Industrial 
Send for Circular 1521 “Current Bond Offerings” 


Spencer Trask & Co. New york 


Investment Securities 




















Unequaled Investments 


There are investments which yield more than Munici- 
pal Bonds, but they are not so safe. There are invest- 
ments which yield less than Municipal Bonds, but they 
are no safer. 


Savings Banks are purely investment institutions; their 
largest holdings consist of Municipal Bonds. 


Upon application for Circular L-19 we will send list of 
carefully selected issues of Municipal Bonds which we 
recommend, yielding 4% to 6%. 


Spitzer, Rorick & Co. 


Successors to 


SPITZER & CO. 
Established 1871 


5 Nassau Street, New York 


Toledo Chicago 








W. C. Langley & Co. 


Investments 
115 Broadway, New York City 











Why do Banks Buy 
Public Utility Bonds? 


Banks are steadily increasing their holdings of Public Utility 
Bonds. Why? Because for one reason they are sound invest- 
ments, They also materially increase the return on the banks’ 
“Invested Capital.” 

The individual investor would do well to follow the judgment 
of experts. 

Let us send you a list of Utility bonds and a booklet illus- 
trating and describing the business field of the companies. 


Ask for List “ F"” 


PW.BRIVVUKS 6 CY 


Stock Exchange - 115 Broad 
PHILADELPHIA (Incorporated) NEW YORK 




















Seasoned 


Public Utility Bonds 


Yielding from 
9% to 514% 


The issuing corporations serve large and grow- 
ing communities. Franchises are favorable to 
the successful operation of the enterprises. 
Earnings have increased steadily each year for 
long periods and are greatly in excess of inter- 
est ‘che irges. 

Send for Circular F-120 


Redmond s.Co. 


33 Pine Street New York 
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follows: 

= 
Terre Haute, Ind. Leavenworth, Kas. 

Lancaster, Pa. Bloomington, Ills. 

Columbia, Pa. Lockport, N. Y. 

Richmond, Ind. Colorado Springs, Colo. 

Elmira, N. Y. Wilkes-Barre, Pa 


19 Boulevard des Capucines, PARIS 








7 % First Preferred Stock 
United Gas & Electric Corporation 


(Dividends payable quarterly, April, July, October and January 1) 
In selecting public utility securities, it is of importance to consider carefully the territory served. The United Gas 
& Electric Corporation furnishes gas, electricity and electric railway facilities to important and growing centers as 


ELECTRICITY 


New Orleans, La. 
Lancaster, Pa. 
Elmira, N. Y. 
Leavenworth, Kas. 
Bloomington, Ills. 


Total population served approximately 2,000,000 


PRICE AT THE MARKET 
Letter F. W. on Request 


BERTRON, GRISCOM & COMPANY 
40 Wall Street, New York City 





ELECTRIC 

RAILWAYS 
Lancaster, Pa. 
Elmira, N. Y. 
Buffalo, N. Y. 


Harrisburg, Pa. 
Colorado Springs, Colo. 
Lockport, N. Y. 
Wilkes-Barre, Pa. 


Land Title Building, PHILADELPHIA 





























THE RISE IN ’FRISCO SECURITIES. 
Due Largely to Increased Earnings—Sharp Bulge in 
Income Bonds. 

The increased activity and advancing prices in the 
market for all the securities of the new St. Louis & San 
Francisco this week was probably due to record earnings 
of the company during the past ten months. 

The following shows the prices for the week ending 
May 20 and high prices as of May 25, 1916: 





Wk. endg. High, Net 

May 20. May 25.advce. 
General Mortgage 5s, 1931........ 102% 102% er 
General Mortgage 5s, 1927........ 56% 65 8% 
Prior Lien 4s, 1950 (when issued). 68% 69% 1% 
Adjustment 6s, 1955 7 . 74 81y% 7% 
Income 6s, 1960 . — 443% 5% 


The total capitalization of the old company amounted 
to $302,176,386, while under the reorganization the new 
company will have a capitalization of $264,408,318, or a 
reduction of over 14 per cent. in the total capitalization. 
Trading in the new securities began only ten days ago. 

The prior lien bonds, of which the $93,408,318, Series 
“A”. to be issued in exchange for old securities, are to 
bear 4 per cent. interest, and the $25,000,000, Series “B”, 
offered to stockholders and underwritten at 85, which 
will bear interest at 5 per cent., are secured by a direct 
or collateral first lien on approximately 3,000 miles of road. 

The new company will have $7,000,000 6 per cent. non- 
cumulative preferred stock and $48,480,000 common. There 
was this week no movement in these shares to speak of. 

The total interest charges of the new company (assum- 
ing that 4% per cent. will be paid on the income 6s) 
will amount to $8,982,449, to which must be added $4,172,- 
250 interest charges on the General, 5s and 6s and on 
equipment obligations (which mature after July 1, 1917), 
bringing the total fixed charges of the company up to 
$13,174,699. This will mean a saving of over $1,500,000 
in interest charges. 

The following table how the securities 
issued will fare in the fiscal year to June 30, 1916, the 
earnings of the last two months being estimated: 


shows to be 


Year ending 
June 30, 1916. 














Gross earnings Pe es Tr $46,000,000 

Operating expenses and taxes........ 33,000,000 
Operating income $13,000,000 

Cee SIR kiss 604 ds cick ewtanan 724,559 
Total income si a $13,724,559 

ee PETC ET ECCT CUP ee. $4,172,259 

Interest on prior lien 4s and 5s...... 4,985,940 

Interest on cumulative adj. 6s........ 2,432,869 

Interest on income 6s (4%%)....... 1,583,640 
Total fixed charges. .<...csseees 13,174,699 
PROTEC TE ET ETT CT $549,860 


On the above estimated earnings it can be seen that 
the road can earn its fixed charges and leave a small 
surplus over. Practically all of the holders of the old 
securities have assented to the reorganization plan. 


TOLEDOANS BUY TRACTION SHARES. 

The steady advance in the stocks of the Toledo Traction, 
Light & Power Co., both preferred and common, con- 
tinued this week, the preferred selling at a new high record 
of 82 and the common at 45. Two months ago, before 
the compromise plan was announced for the granting of a 
franchise and making it possible for the citizens of Toledo 
to buy shares of a new company on a popular basis, the 
preferred was selling around 40 and the common at 20. 

The company is now charging 5c fare instead of 3c and 
the Federal court at Toledo has manifested a strong in- 
clination to protect the company in its right to make a 
reasonable return on the investment. It is understood 
there is a fine prospect that all the obstacles to the pay- 
ment of dividends on the preferred are being 
cleared away and as more than 14 per cent. in accumulated 
dividends has accrued, speculators have been figuring on 
a melon of some size. Hence the boom in 
which has been helped by a considerable buying move- 
ment coming from Toledo speculators and operators in 
Cleveland, understand the Toledo situation better 
than it is understood in the East. 


$250,000 
Louisville & Nashville R. R. Co. 


Atlanta, Knoxville & Cincinnati Div. 


4% Gold Bonds 


Outstanding $25,517,000 


Interest payable May 
Ist and November Ist, in York 


In denomination of $1,000, coupon in form 
with privilege of registration as to principal 
only or fully registerable. 

Legal Investment for Savings Banks and 
Trustees in the States of Connecticut, Maine, 
New Hampshire, New Jersey and Rhode 
Island. 

Listed on the New 
Maturities and Prices. 
$250,000 due May 1, 1955............ MEW s 4 carne 87 


Yielding 4.70% 


Descriptive Circular on Request 


HORNBLOWER & WEEKS 


rapidly 


the shares, 


who 








Authorized $50,000,000 
semi-annually 
in New 


York Stock Exchange 

















42 Broadway New York 
BOSTON PORTLAND CHICAGO 
PROVIDENCE DETROIT 
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BIG CLEAN-UP OF FOREIGN HELD BONDS. 


Fully $80,000,000 Sold Here in Thirty Days and Market 
Undisturbed. 


Within a period of less than thirty days and ending 
this week, houses which have been in close co-operation 
with Morgan & Co., in the distribution of American bonds 
sent over here from London for re-sale, have distributed to 
clients fully $80,000,000 of such securities to banks, trust 
companies and individuals. All these bonds have been 
of the highest grade of investment issues and they have 
been placed with surprising ease, considering the some- 
what easier tone in the market for less attractive bonds. 
The buying by individuals has been especially heavy, 
notably by very wealthy persons. Most of these bonds 
sold yield less than 5 per cent., the average return being 
probably nearer 4% per cent. than 5 per cent. 

An unknown amount of the foreign-held bonds brought 
back here have been sold by the American agents of the 
British Treasury direct to large individuals, banks and 
trust companies without the intervention of any distribut- 
ing houses, and it is declared on high authority that Mor- 
gan & Co. have no great amount of such bonds in their 
possession now for re-sale here. Of course, the necessities 
of Great Britain may compel a further transfer of Amer- 
ican bonds to this side, but for several weeks the ex- 
change situation has been cared for by the receipts of 
$16,000,000 or more in gold and it is this gold that is 
being drawn on for the payment of supplies for Great 
Britain. Should the supply of bonds on the other side 
give out, and Great Britain be unwilling to send more 
gold, a sharp fall in the sterling exchange rate might be 
anticipated. 

The remarkable underlying strength of the bond market 
has been strikingly attested during the time the bonds 
above referred to were being sold. In the last thirty days 
there has been a recovery of more than a point in the 
average price of representative bonds and the level is 
today close to the high of 1916. Of course, the heavy spec- 
ulative buying of some second rate bonds, which have had 
a sharp rise, has helped to bring up the average, but never- 
theless, the high grade issues have actually risen in face 
of the heavy sales referred to. 

The continued absorption of high grade bonds by large 
interests has raised the inquiry whether there is not a 
studied effort on the part of prominent investment inter- 
ests to safeguard their future by buying only such secur- 
ities as are unquestioned and would pass through any 
crisis, however severe it might be. This question pre- 
supposes some fear on their part of a financial readjust- 
ment following a declaration of peace. It certainly is the 
fact, attested by several high bond authorities, that the 
so-called “big people” like Standard Oil men and other 
very wealthy investors, have been taking no chances on 
speculative bonds and have been putting their capital 
into high grade municipals and other bonds paying between 
4 per cent. and 4% per cent. 

This buying has been especially consistent and persistent 
in municipal bonds because all the news from Washington 
political circles is that the Democratic majority is intent 
on “soaking the rich” in any revenue-raising measures they 
may pass and lowering the amount of income subject to 
the income tax. If this were not a Presidential year it is 
regarded as certain that the revenue legislation would 
lower the amount of income taxable, from $4,000 to $3,000 
for heads of families. This will probably be done at the 
next session of Congress, as the big Army and Navy ap- 
propriations will call for large additional taxation. Un- 
married men will have to pay on $2,000 incomes. 








Ore, Steel Steamships, 


trial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 10 So. La Salle St., Chicago 


Conservative Investments 


Including First Mortgage Bonds secured 
by Steam and Electric Railroads, Water 
Power, Timber, Farm Lands, Coal, Iron 
Chicago Real 
Estate and plants of well-known Indus- 




















Wisconsin Trust Company 


MILWAUKEE, WIS. 


UR Bond Department makes a specialty 
of dealing in the underlying and first 
mortgage bonds issued by railroads and 
Public Utility Corporations in Wisconsin. 


OFFERINGS 


INVITED 

















First Mortgage Bonds 


Yielding 5” to 6% 


Offerings on request 


H. D. ROBBINS 


43 EXCHANGE PLACE, NEW YORK 
































The bonds of growing western municipalities 


and school districts located in agricultural 


sections give safety to the investor and returns 


of from 5% to6%. We have many issues with 


denominations of $100 and $500. 


James N. Wright & Company 


309-12 First National Bank Bidg. 
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544% JULY 
INVESTMENTS 


For the investment of your July funds, we recommend 
First Mortgage Serial Real Estate Bonds secured by the 
best income-earning property in the largest cities, yield- 
ing 542%. In view of the active market, reservations 


should be made now. 


No investor has ever lost a dollar of principal or inter- 
est on any securities purchased of us since this House 


was founded, 34 years ago. 


Write for Circular No. G-652 
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STEADY GAINS BY THE WABASH. 

The “new” Wabash, that is the system that was rein- 
corporated last October after having been taken out of 
the hands of receivers, where it had been for many years, 
and operated as a solvent, going corporation, has been 
nothing if not progressive in the matter of steady gains 


in earnings since it began its new life. It is this remark- 
able progress, we think, that has at last awakened specu- 
lators and investors to the possibilities ahead of the Wa- 
bash shares and sent all of them to new high level prices 
for the year. 

In order to bring out more strikingly the gains the 
new Wabash has made in its short life, we submit here- 
with a statement of the net earnings by months since 
November 1 last, with comparisons with the correspond- 
ing months of the previous year: 


Amount. 

Month 1915-1916 1914-1915 Increase 
oc paw aniwennns $850,906 $356,392 $443,514 
BOOGONE og os kee anccedn 883,032 274,294 608,738 
PD 45dbaséseccdeaed 787,892 309,725 478,167 
Te eT ee 864,794 357,329 507,465 
March . 1,026,163 415,226 610,937 





Total five months..... $4,412,687 $1,712,966 $2,699,721 


For April net earnings were $976,966, a gain of $578,030 
over April 1915. For ten months the net gain has been 
$4,399,000. 

No other railroad of importance in America is able to 
show such consistent gains and that is why we have seen 
the following gains in the stocks of Wabash since early in 


March: 
March May26 Gain 


Wabash common 5 dis '> ae eee 16 25% 
Wabash pfd. “A” ......... 41% 54 12% 
Wabash pfd. “B” ..........26 31 5 


The Wabash bonds, first and second 5s, have been firm 
with a moderate upward tendency, but they have made no 
remarkable gains since January. The activity is all in the 
stocks. : 


FIRST MORTGAGE 
PUBLIC UTILITY BONDS 
To yield from 434% to 6% 


Alabama Power Co. 
First Mortgage Gold 5s, 1946 


Southern California Edison Co. 
First Mortgage Gold 5s, 1946 


Roanoke Water Works Co. 


First Mortgage Gold 6s, 1936 


Intermountain Ry., Lt. & Power Co. 
First Mortgage Gold 6s, 1942 


Utah Power & Light Co. 


First Mortgage Gold 5s, 1944 


Southern Power Co. 
First Mortgage Gold 5s, 1930 


Albany River Front Co. 


First Lien Gold 6s, 1916-25 


We recommend these bonds for investment 
Prices and circulars on request 


Liggett, Hichborn & Co., Inc. 














105 Devonshire St. 
BOSTON 


UNITED STATES STEEL MORE ACTIVE. 


There was a heavier turn over in Steel this week than 
last, and it was persistently reported that the big plungers 
who had been operating on the buying side in Reading had 
switched to Steel and intended to make a spectacular de- 
monstration in the common stock, if the public interest 
developed to an extent sufficient to warrant it. The job 
was found to be more formidable than that of elevating 
Reading, whose floating supply is so small the shares are 
easily susceptible of swift and sudden movements. The 
news developments respecting the industry denoted some 
increasing foreign buying for war purposes, but the do- 
mestic inquiry is lessening somewhat. 





NEVADA CONSOLIDATED AT HIGH PRICE. 


This stock, to which so little attention has been given 
during the speculation in copper stocks, sold this week at 
its highest price in 3 years. At the high levels there was 
strong resistance to profit-taking and higher prices were 
talked of. The earnings warrant a dividend increase. 


Reading Company 


What is the significance of the recent rise in the price 
of this company’s common stock? Do current conditions 
justify it? 
| These and other vital questions in relation to the prop- 

erty are fully discussed in a special analysis we have just 
prepared for our clients. Every Reading Company stock- 
holder or bondholder will be interested in this analysis. 








A few extra copies are reserved for free distribution. 


MOODY’S INVESTORS SERVICE 
John Moody, President. 
35 Nassau Street, New York Telephone, 1299 Cort. 


“‘ Moody's Plan of Action is Service Satisfaction.” 
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MY IMPRESSIONS OF WHAT IS PASSING. 
By Louis Guenther. 


Two oil companies recently ran counter to each other 
is the result of a rumor which had gained circulation that 
they had entered upon an important deal for the further- 
ance of their mutual interests. In this story the older 
ind better established company was credited with having 
entered upon a contract with the newcomer, a develop- 
ment enterprise, by which it bound itself to take the 
greater part of the new company’s production. When the 
older company heard of the story it at once issued an 
emphatic denial, even going so far as to declare that it 
had no financial interest whatever in the new enterprise. 
lo let this denial go without an answer meant injury to 
the market for the shares of the new company, whose 
promoters have worked like trojans to create a large 
speculative following. So they retorted that while in 
essence the denial was correct, it was of a technical 
character. It was meant to corivéy the impression that a 
deal of some kind was actually on between the two cor- 
porations and that it was not ready for public consump- 
tion. Some people in Wall street think it quite proper 
to resort to the term “technical denial” when they wish 
to refute a story which later is shown to be the truth. 
They also like to make denials when something they are 
ip to finds reflection in the prices of their securities, and 
the news leaks out too soon for their purposes. However, 
to those who draw no distinction between the truth and 
falsehood, the phrase “technical denial” is merely an at- 
tempt to dignify the lie with a less harsher name. With 
them either a story is true or it is false, and if it is true, 
it either should be confirmed or silence observed, and per- 
mit the public to draw its own inferences. 





Some men are born under a lucky planet. Without any 
effort on their part riches keep pouring in upon them. 
One of these most fortunate of men in this respect is John 
D. Rockefeller, who without having invested a cent in the 
automobile business, finds most of them working day 
after day consuming gasoline without being on his pay- 
roll. Every drop of gas they use just adds that much 
more to his gigantic fortune. When Rockefeller first 
went into the oil business the kerosene lamp was his best 
sales agent, but now it is the horseless wagon and pleas- 
ure craft, such as power boats, launches and yachts, which 
has displaced the lamp, as his best consumers. Any man 
who owns an automobile or a boat using a gasoline en- 
eine knows from the expense for his power how much 
tribute he must pay every year to the oil king. The 
inventor of the automobile has rendered Rockefeller an 
inestimable service. 





In less than two weeks Wall street will know who will 
be the nominee at the Chicago convention to lead the 
Republican hosts in the quadrennial race for the Presi- 
dency, and as it already is convinced of the re-nomination 
of President Wilson as the Democratic party leader, 
thence on it will try to anticipate who the winner in the 
November election will be. Wall street has no particular 
avorite beyond a yearning for a strong man, be it Hughes, 
Roosevelt or Root. If any one of the three is chosen 
Wall street will be satisfied and reflect that a winner has 
been chosen by the Republican convention. In its eyes 
President Wilson is too much of a pacifist. Wall street 
thinks, as it looks on at the European war, that just now 
we are not in the golden age, where if one cheek is slapped 
the slapped one should meekly turn the other cheek to be 
slapped also. 





Considerable complaint is heard from members of syndi- 
cates in the financial district when their syndicate is dis- 
solved and the members of it are compelled to take their 
allotment at. the syndicate price, when the market price 
is lower. That always means a loss to the syndicate 
members and they grumble. However, many times the 
reason for the decline in the price of their security before 
the syndicate is dissolved is largely due to their own eag- 
erness to cash their profits before anyone else has the 
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Exempt From Federal Income Tax 


$60,000 


Schenectady, N. Y. 
4% Reg. Bonds 
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Price 100.85 and Interest Average Maturities 


Sidney Spitzer & Co. 


115 Broadway New York 
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Well Secured Railroad Bonds 
Yielding from 4% to 5°4% 
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WM. C. WILSON & CO. 
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Canadian Bonds 


I OWN AND OFFER, SUBJECT TO PRIOR SALE 


Dominion Government 10 Year 5s 


TO YIELD 54% 


Prov. Saskatchewan 5 and 10 Year 5s 


TO YIELD 54% 


Prov. Alberta 10 Year 5s 


TO YIELD 5.30% 


British Columbia 10 Year 414% 


TO YIELD 54%.% 
INQUIRIES INVITED ON ALL CANADIAN ISSUES 


W. Sturgis Macomber 
The Canadian Specialist 





PHONE, HANOVER 1379 35 WALL STREET, NEW YORK 





When writing advertisers, tell them you are a subscriber to The Financial World. 


ee ne ee 






——— 


Mee ie re ten ieee 
ee wae Stew ee a TP. ae Eanes acy a set 


5 pe nt pn ae - 
* SEE ORR OOS KCL ONES RI RIEL 













































os 


a et 


og 


ae 


+E 






14 THE FINANCIAL WORLD. 





May 27, 1916 





chance. Many go into the syndicate with the idea of turn- 
ing a quick profit, figuring an eager public will take the 
stock at the subscription price, leaving none for them to 
shoulder. But this does not always happen. It is no fault 
of the syndicate managers when such a faux pas occurs. 
None of them can guarantee an over-subscription—they 
can represent that the security is a good one and worth 
the asking price, and if it is, the syndicate members should 
stand with the syndicate until the securities are distributed 
at a profit to all the members of the syndicate. But syn- 
cicate members who expect to catch their point or two at 
the expense of their associates, deserve to be caught, since 
they would quietly smile if they had caught someone else. 


Some of the stories now current of unusual book values 
as a basis for extreme advances in security prices must 
amuse the long-headed investor. While these estimated 
book values serve their purpose of a speculative jack 
screw in lifting prices, they really amount to nothing unless 
they get back to the security holder in some tangible form; 
either in extra payment of dividends or in cutting some 
sort of a melon. United States Steel may have put back 
enough out of earnings to have squeezed all the water out 
of its stock and Reading’s own equities on paper that make 
its shares worth three dollars for every dollar of its par 
value, but that profits the holder no more, unless it comes 
to him in cashable form, than a pot of gold a hundred fath- 
oms deep in the sea. What good is it there, where it 
cannot be used? And what good are book values in 
no different situation? . Far preferable are generous earn- 
ings, which enable a company to increase dividends. 





AMERICAN TEL. & TEL. STOCK CHANGES. 

There was quite an important shifting of holdings of 
stock of the American Telephone & Telegraph Co., be- 
tween April 1, 1915, and April 1, 1916, according to avail- 
able figures just published. Banking concerns generally 
increased their holdings, it is to be noted, and there has 
been considerable liquidation of holdings by some of the 
trust companies, which, it is believed, represented the 
holdings of European estates and individuals that sold on 
account of the war and reinvested the proceeds in bonds 
of their own country. 

The Atlantic & Pacific Telephone Co. increased its hold- 
ings by more than 10,000 shares, to 30,076 shares, and this 
stock, it is said, will eventually be distributed to Ameri- 
can Telephone & Teiegraph Co. employees, who have been 
steady buyers of the stock for years. The following is 
a list of the shareholders owning 3,000 shares or more, 
and showing the changes, if any, in the number of shares 
owned in the 12 months mentioned: 


1916. 1915. 


Frederick Ayer, Lowell, Mass............. 20,561 16,411 
George F. Baker, New York.............. 16,760 16,760 
Kidder, Peabody & Co., Boston........... 16,434 15,307 
White, Weld & Co., New York............ 14,110 14,318 
Charles W. Harkness, New York.......... 11,340 9,720 
Eugene Higgins, New York.............. 10,800 10,800 
Richard Olney, et al., tr., Boston......... 10,121 10,120 
W. A. Merrick, care of J. P. Morgan & Co., 

ee ER en re 9,574 11,490 
W. A. & A. M. White, New York......... 9,205 9,230 
Homans & Co., New York... .ccccccsceces 9,100 200 
Lee, Higginson & Co., Boston........... 8,156 8194 
Old Colony Trust Co., tr., Boston........ 7,159 6,782 
Hornblower & Weeks, Boston............ 5,690 4,419 
Parkinson & Burr, New York............. 5,423 3,764 
Lewis Cass Ledyard & Payne Whitney and 

ee ree. 5,000 1,000 
United States Trust Co., New York....... 4,666 2,469 
Frederick G. Crane, Dalton............... 4.600 3,585 
Parkinson & Burr, Beston.....ccccccccecs 4,227 5,136 
oo ee ae eee 4,050 4,000 
Home Insurance Company, New York..... 4,000 3,500 
Hayden, Stone & Co., Boston............. 3,885 3,540 
N. W. Harris & Co., Inc., Boston......... 3,780 3,800 
H. O. Smith, care of J. P. Morgan & Co., 

OT Pry See: 4) ae 3,693 4,046 
J. A. Roebling Sons Company, Trenton... 3,671 — 3,671 
ee a ey ee 3,614 = 3,691 
M. D. Simpson, care of J. P. Morgan & Co., 

pg OO Pe Cee ee re mera tenon 3,600 


Northern Finance Corporation, New York 3,600 
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issued by public utility companies under our 
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management. Operating units serve upwards of 
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ing their holdings of Common and Pre- 
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American Public 
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Grand Rapids, Mich. 
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United Light 


and 


Railways Co. 


Earnings of the operated properties 
of this company continue to show de- 
cided gains. 

We Invite Investors to Write for 


BOOKLET F.W.12 


descriptive of this company’s opera- 
tions — containing Earnings statement 


for the year ending March 31, 1916. 
OUR MAY MARKET DIGEST 


just off the press—will also be sent to 
you. In it we discuss twelve active 
stocks that we think well of, as well as 
particulars of our “Partial Payment 
Plan,” which enables you to save and 
invest at the same time. 


Ebert, Michaelis&Co. 


Specialists 
61 Broadway, New York 


Tel. Rector 6220 
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THE BURLINGTON, THE WESTERN READING. 
By a Staff Contributor. 


At a time when there is so much talk of the great 
assets and earning power of the Reading and the capitaliza- 
tion of this into market material, it will be interesting to 
discuss the similar attributes of the Chicago, Burlington 
& Quincy, whose stock is only occasionally dealt in as a 
minority issue and this week was quoted at 215 bid, com- 
pared with 220 for Reading on the old basis. Both are 
8 per cent. dividend payers. 

In 1906 the funded debt of the Burlington was $174,- 
172,000, and the fixed charges on bonds, exclusive of sink- 
ing funds, $7,353,951. At present the funded debt is $214,- 
543,000, with $181,690,000 in the hands of the public and 
the carrying charge $7,118,890, or slightly less than ten 
years ago. Meanwhile there has been no change in the 
amount of stock outstanding, which has stood at $110,- 
839,000 since control of the company passed to the Great 
Northern and Northern Pacific on the basis of $200 a 
share. 

Not even the Reading can show such conservatism as 
this in financing, or rather, it may be said, in ability to 
build itself from within through its cwn surplus earnings. 

The annual report of the company for the year to June 
30, 1915, shows that since the new Interstate Commerce 
accounting rules went into effect in 1907 the Burlington 
had made addition to property, “through income” aggre- 
gating $34,000,000. This has been done on the following 
yearly scale: 


1975... «0. cess deepen ee $4,826.000 
SWONG cae ciataecwe 5,715,000 ee ee 3,329,000 
5 ee ee 7,647,000 i. err ee 
> Se SUE 3,944,000 ee ee 3,225,000 


Figures for the year ending June 30, 1916, can only be 
estimated, but it is fair to assume that the Burlington 
can appropriate for the period $10,000,000, for in the nine 
months to March 31, net income after taxes was about 
$29,000,000, an increase of $6,485,000 over 1915, which 
would establish a surplus after dividends of around $12,- 
000,000. 

We may say, therefore, that for the ten-year period, 
1906-16, the Burlington has applied to property through 
income approximately $44,000,000. In addition the sur- 
plus for profit and loss has been $25,000,000. The amount 
of funded debt that the present company has retired from 
income is about $15,000,000, and it has also established a 
sinking fund reserve of $22,108,000. 

Its profit and loss surplus today is an even $100,000,000, 
or the equivalent of $90 a share on the stock capitaliza- 
tion. 

The question may be asked how much longer can the 
Burlington go on piling up surplus and making improve- 
ments from earnings—it has built many a division en- 
tirely from operating revenues—and when may the ma- 





jority holders of this stock, viz., the Hill roads, expect 
a higher return on their investment? It would seem 
as though the time for something of this sort was about 
due. 

The Burlington represents just as high a standard 
among western roads as Reading does among its eastern 
competitors, possibly a little higher even, for it has always 
been well maintained and has appreciated where the traffic 
developments were and helped to stimulate them. Its 
gross earnings this fiscal year will be a little short of 
$100,000,000, comparing with $75,000,000 ten years ag». 
In the period when its capitalization has made little in- 
crease the road has grown from 8,863 to 9,365 miles and 
double track from 592 miles to 846. The train load has 


gone from 365 tons to 492 tons. 





SEABOARD AIR LINE REFUNDING 458. 
Attention has been called in Wall Street to the Sea- 


board Air Line refunding 4s, which are at 69, the lowest 
of the year. They have a small market. They are sell- 
ing on a 6 per cent. basis. Following are the consoli- 
dated 6s and the adjustment 5s. The 6s haven't sold well. 








St. Louis, Rocky Mountain 
& Pacific Company 


Owns and operates the largest fields of semi- 
bituminous coal lands in the United States. 


Surplus, after all charges, depreciations, and divi- 
dends on Preferred Stockin 1915 of $1,230,382.29. 
COMMON STOCK yields 514% with pros- 
pects of large increase, and present book value 
of this stock is five times its selling price. 


Circular and Prices on Application 


CROSS & WITTMEYER 


30 Broad Street, New York 
Tel. 1557 Broad 











The Silver Situation 





The rise in the price of silver metal is creating wide 
interest. What does this rise signify, and how much fur- 
ther is it likely to go? What is likely to be the effect on 
stocks of standard silver mining companies? These ques- 
tions are the subject of a special analysis on the Silver 
Situation that we have just prepared 

This analysis should create wide interest among those 
who own silver mining stocks A tew extra copies are 


available for the first inquirers 


MOODY’S INVESTORS SERVICE 
John Moody, President. 
35 Nassau St., New York Telephone 1299 Cort. 
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Helena St. & Ry. Co. 5s, 1925 
United Cigar Mfrs. Preferred 
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Public Utilities 


We invite the use of our PUBLIC UTILITY 
QUOTATION SERVICE, in which we aim to 


maintain actual close markets. Special circu- 
lars on active issues sent free on request. 


STRANAHAN & CO. 


120 BROADWAY TEL. RECTOR 4787 




















WANTED 


American Light & Traction 
Cities Service 

Great Western Sugar 
Republic Railway & Light 


Wisconsin Edison 


H. F. McCONNELL & CO. 


25 PINE STREET NEW YORK 
Phone 6064 John 
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U.S. STEEL 
UNFILLED TONNAGE 


MILLIONS OF TONS 





IRON AND STEEL GRAPHIC, 


Judge Gary, Chairman of the U. S. Steel Corporation, is 
reported as believing that the climax of the tremendous de- 
mand for iron and steel has probably been reached. Steel 
prices have ceased advancing and iron has been nearly 
stationary for several months. Unfilled tonnage of U. 5S. 
Steel has risen sharply for the last three months, partly as 
a result of the advance in the price of steel rails May 1, 
which led the railroads to place as many orders as possible 
before that date. It is probable that the June Ist state- 
ment will show a decline in unfilled tonnage. 


The graphic shows that the iron furnaces are now operat- 
ing close to capacity, but so far their capacity has been 
sufficient to hold the price stationary just below $18.00 per 
ton for No. 2 Southern at Cincinnati (which is the grade 
of iron shown on the graphic). The Steel tonnage now on 
the books represents about eight or nine months’ business 
at actual capacity—which is always a little less than the 
theoretical capacity. 

There are those who discuss the possibility of a famine 
in pig iron, which so far has not risen to correspond with 
the advance in steel, but such a famine cannot come as a 
result of the foreign demand. Our capacity is too big for 
that. If it does come it will be because of a renewal of 
new construction in this country on a much larger scale 
than at present. And it seems almost certain that a decline 
in the price of steel will have to precede any such increase 
of domestic construction, since our leading corporations 
look upon the present level as practically prohibitory for 
construction purposes. 


WOMEN ANNOYING CRITTERS, TO BE SURE. 
A Wall Street Broker on Their Speculative Attitude. 


At least one broker thinks women have it in them to 
become intelligent speculators and equal to men. This 
broker is none other than the versatile J. Frank Howell. 
This view has merit. Women have been known to cope 
successfully with Wall street. Witness, for example, the 
dean of women financiers, Hetty Green. Conceding all 
what J. Frank Howell says to be logical, why is that 
brokers run away from women’s speculative accounts as 
they would from a hornet? Just ask brokers who have 
had such accounts. They will frankly say it is because 
when the tape runs against them the women are more 
nervous than men and prone to blame everyone save 
themselves for their bad judgment and losses. Women 
have the advantages over men for, notwithstanding their 
advanced notions about suffrage, they still retain that 
naive diplomacy for which they are unequaled of appeal- 
ing to man’s chivalry when they are in hard luck. What 
man is there who would be so brutal as to insist, when 
their margin account requires replenishing, that they come 
forth with more cash? 


We wonder if J. Frank Howell, in his irrepressible 
cesire to amuse us with his good humor, has propovnded 
a problem which will win him the admiration of the fair 
sex and yet not push his gallantry so far as to invite 
the whole suffrage party into Wall street to give the male 
sex another demonstration of how speculation should be 
conducted. 





100 Years of_ 
Commercial Banking 





Ol the 


City of New York 


Capital & Surplus, $5,000,000 
Resources, - 80;000,000 


Charter Member N.Y. Clearing House 


Member Federal Reserve Bank 
United States Depository 


192 Broadway 
Cor. John St. 





BRANCHES 
Greenwich and Warren Sts. 
Bowery and Grand St. 

345 Grand St. 

Fifth Avenue and 14th St. 
Ninth Avenue and 14th St. 
Fifth Avenue and 20th St. 

2 West 33rd Street 

57th Street and Third Ave. 
86th Street at Second Ave. 
Broadway and 104th Street . 
Lenox Avenue and 116th St. 
125th St. and Lex. Ave. 





We Invite Your Account 























IRVING WHITEHOUSE CO. 


Pacific Coast Securities 


Direct Private Wires 
MARBLE BANK BUILDING SPOKANE, WN. 

















Case, Underwood & Co. 


Investment Securities 


52 Broadway 
NEW YORK 


Tel. 1924-5-6-7 Broad 




















When writing advertisers, tell them you are a subscriber to The Financial World. 











May 27, 1916 


THE FINANCIAL WORLD. 





HEARD IN WALL STREET. 

In some quarters where the reactionary tendencies ia 
the stock of Gaston, Williams & Wigmore have been 
observed, the stock has been referred to facetiously as 
Alphonse, Gaston, Williams & Wigmore, with Alphonse 
politely inviting Gaston to take all the stock that the 
public declined to buy of the syndicate. Gaston declined, 
so the story goes, and that is why the stock declined also 

If inside information be correct, then Frank A. Munsey, 
one of the heaviest holders of U. S. Steel Corporation 
shares, has been a big seller on the advance. Henry C. 
Frick has been reported this week to have been a heavy 
buyer. 

The Goldfield Consolidated Mines Co. reports for the 
year ended December 31 last, shows a deficit of $779,021, 
after paying out $1,601,617 in dividends. Many sharehold- 
ers have deficits in their check accounts from having 
bought into this property after it had been conclusively 
demonstrated that it had seen.its best days. 

The mystery of the source of the heavy buying orders 
in Reading Railroad common stock continues to absorlh 
the attention of the Street and while we do not pretend 
that the great strength of the stock of the First National 
Bank of New York has everything to do with it, the move- 
ment in the bank stock is more than a coincidence in 
connection with the advance in Reading. This week the 
First National Bank stock was quoted at $1,000 per share, 
or 70 to 80 points better than for some time. The First 
National Bank crowd, together with their close banking 
and railroad associates in Philadelphia, have for years 
controlled the Reading stock market and have been the 
first on the ground when any big move has been in con- 
templation. Of course, if there is to be any big distribu- 
tion of Reading assets, the First National Bank interests 
will benefit greatly and consequently the stock of the 
bank. Hence, its rise. 

The market for the 6 per cent. notes of the Missouri 
Pacific Railroad, due in June, has moved up 3 to 4 points 
lately because the notes have been extended another six 
months and may be renewed for still another six months if 
the receiver so elects. These $25,000,000 notes will be 
taken care of with the proceeds of the assessment on the 
stock when the plan is finally announced, which may be 
before the expiration of the six months period, or they 
may be given certain rights to take some of the new secur- 
ities, in lieu of cash, and receive only part cash. The 
right to extend the notes another six months, if the 
plan is not ready inside the first six months, suggests 
the possibility of a postponement of the whole proposition 
until June, 1917, if the political developments or the war 
conditions should meanwhile be such as to make postpone- 
ment advisable. 





LARGE STANDARD OIL DIVIDENDS. 

For the second quarter of 1916 cash dividend payments 
by all Standard Oil companies will aggregate $29,731,585, 
against $22,207,418, or an increase of $7,524,067 for the 
first quarter of this year. In the current quarter stock 
dividends aggregating $29,343,330 will be paid. The total 
stock and cash dividends for the present quarter will 
amount to $59,074,915. 

The cash dividends to be paid in the present quarter 
will be the largest distribution made since the dissolu- 
tion of the old Standard Oil Company in the early part 
of 1911, with the exception of the first quarter of 1913, 
when the Standard Oil Company of New Jersey declared 
a special dividend of $40 a share. 

Among the Standard Oil companies to declare large 
stock dividends are the Standard Oil Company of Cali- 
fornia, with 50 per cent., amounting to $24,843,330; Stan- 
dard Oil Company of Ohio, with 100 per cent., or $3,- 
500,000; The Chesebrough Manufacturing Company, with 
200 per cent., or $1,000,000, or a total of $29,343,330, and 
still more to come. 
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& Company 
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PUBLIC UTILITY 
MOTOR STOCKS 
Allen G. Thurman & Co. 


Michigan Trust Bldg. GRAND RAPIDS, MICH. 








CHARACTERISTICS 


OF THE 


Present Stock Market 


Some pointers for those interested. Send for a 
free copy. 
MOODY MANUAL COMPANY 


33 Broadway New York 

















American Brass Company 

New Jersey Zinc Company 

Yale & Towne Manufacturing Co. 
American Gas & Electric Company 
American Light & Traction Company 
American Power & Light Company 
Cities Service Company 

Commonwealth Power, Ry. & Light Co. 
Mississippi River Power Co. 
Northern States Power Co. 

Pacific Gas & Electric Co. 

Republic Railway & Light Co. 
Tennessee Railway, Light & Power Co. 
United Light & Railways Co. 

Western Power Co. 


Stocks 
Bought Sold Quoted 


Lamarche & Coady 


14 Wall Street New York 
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ALL TRUE. 

The big turn over in stocks on the New York Stock 
Exchange on some recent market days and the suspicion 
that the professional operations was designed to excite the 
public into another plunge, has led to considerable criticism 
and it has stirred the financial editor of the New York 
Evening Mail, C. F. Speare, to print the following caustic 
and sarcastic comments: 


This Is Dignified. 

To “wash” and “churn” stocks of all descriptions and 
permit extravagant statements regarding them to go 
abroad, catching the public eye and inveigling it into a 
losing speculation. 


This Is Not Dignified. 

To advertise the merits of a particular security in a way 
that the reader who is not blindfolded might become inter- 
ested and give his support to the upbuilding of legitimate 
enterprises. 


Gnats and Camels. 
The “police committee” of the New York Stock Ex- 
change can strain at a gnat and swallow a camel with 
greater success than any other similar body in existence. 


Mr. Speare’s reference to advertising is to a nagging pol- 
icy on the part of the above-named “police committee” to 
force Stock Exchange members to use nothing but color- 
less advertising announcements of their business. The 
spectacle of the fear of the “police committee” that some 
member will be found offering what he has to sell in an 
“undignified” advertisement, while very suspicious opera- 
tions take place daily in trading transactions on the floor 
of the Exchange, certainly justifies Mr. Speare’s sarcasm. 
Big buying and selling orders are sent in by outside plung- 
ers and these orders are, to say the least, very remarkable 
for their size. The uninformed part of the public believes 
it is all genuine. Just when anyone was called for to 
explain these peculiar operations is not known, but we pre- 
sume the same old excuse is likely to be forthcoming, that 
the Exchange cannot govern the operations of outside 
plungers. If it cannot keep these latter gentry in line, 
then it is rather poor taste to put hobbles on members be- 
cause they seek to tell in attractive English through ad- 
vertisements, about what they have to sell. 


“BABY BONDS.” 

To those readers who are contemplating investing 
small sums, we would suggest consideration of the fol- 
lowing list of bonds which are issued in denominations of 
$100, as well as $500 and $1,000. The bonds mentioned 
below yield from 3.95 per cent to 6.27 per cent.: 


Name— Due Bid Asked Yield 
Per 
eh 

ee BM og atte ieeana 1920 95 95% \ 

New York City, Treg. 4368. ..ccees 1963 105 107 4.15 
Chi., Burl’t’'n & Q., Den. Ext. 48 1922 99 100 6.00 
Chi., Mil. & St. P. Gen. Ref. 5s.. 2014 106% 107 4.65 
Chi., Mil. & St. P. Conv. 44os.... 1932 100% 101% 4.35 
Erie R. R. Gen. Conv. Ser. “D” 48 1953 85 86 ‘ 4.70 
New York Central Conv. Deb. 6s 1935 113 114% 4.85 
Virginia Railway ist 5s........ 1962 98% 99% 5.05 
American Tel. & Tel. Conv. 4%s. 1933 105 107 3.95 
Bethlehem Steel ist & Ref. 5s.. 1942 100% 101% 4.85 
Central Leather ist & Ref. 5s.. 1925 100 100% 4.95 
Cities Service Conv. notes 7s.... 1918 101 102 5.85 
Denver Gas & Electric 1st 5s.... 1949 99 100 5.00 
Lackawanna Steel Ist con. 5s.. 1950 93 95% 5.30 
BaGieGe Gas 16 BO..ccccscececses 1919 100% 101 4.75 
P. Lorillard deb. reg. 5s........ 1951 100 101 4.95 
Montana Power 1st & ref. 5s.... 1943 96% 98 5.15 
New York Air Brake ist conv. 6s 1928 101 103 5.60 
Wisconsin Edison conv. deb. 6s. 1924 95% 96 6.24 


The above bonds divided into groups represent the 
railroad, industrial and public utility fields of the country. 


U. S. REALTY. 

For a year of depression that was relieved only by a 
moderate recovery toward the close of the fiscal year 
which ended April 30, the U. S. Realty Co. makes a fairly 
good showing in its annual report. The interest on the 
5 per cent. debentures was earned about twice and the 
surplus, after charges, was a little better than $600,000, 
or about 3.72 per cent. on the $16,162,800 stock outstanding. 
In the last few months business has picked up and as the 
company has economized all along the line and saved 
$128,000 in expenses last year, the outlook is by no 
means unpromising. Compared with 1914-15, the report 
shows net of $1,197,349, against $1,409,000 in 1913-14. 
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Investment Securities 


Copy of our June list of at- 
tractive stocks and bonds 
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MERRILL, LYNCH & COMPANY 
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63 Breaéway, New York. 

















We Consider The 


Harris Brothers 
Company 


Common Stock 


A decidedly attractive security possessing 
every possibility of enhancement. 


Harris Brothers Company is one of the 
country’s big mail order houses, doing business 
successfully for 23 years. Net income for 1915 
was ” enum Total sales $3,841,595 for same 
period. 


Our Special Circular 
Free on Request 


WEBB, LEVETT & CO. 


43 EXCHANGE PLACE, NEW YORK 




















UnitedMotors 
CORPORATION 


will control through stock ownership 
the following companies manufacturing 
automobile accessories: 


New Departure Company 
oi Bristol, Conn. 


The Hyatt Company 
of Harrison, N. J. 


The Dayton Engineer. Lab. Ce. 
of Dayton, Ohio. 


The Remy Company 


of Anderson, Indiana. 


The Perlman Rim Company 
of New York. 


Earnings from these companies for 
the year 1916 are estimated at $13,730,000, 








Detailed information furnished 
on Request 


Gwynne Bros. 


Specialists 
25 Broad St., N. Y. Phone 3232 Broad 
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AMERICAN LIGHT & TRACTION CO. STRONG. 

Three months ago, after the American Light & Traction 
Co. common stock dividend came off the stock, it took 
almost two months for the shares to recover the dividend, 
and there was a great deal of talk to the effect that the 
stock given as dividend was coming back on the market 
freely. This quarter there has been very little dividend 
stock returned, and this is accounted for on the theory 
that the very greatly improved conditions in the public 
utility field has encouraged holders to withhold their stock 
for better prices. The shares partook of the generally im- 
proved tone of the market and got within 7 points of the 
high price of the year, which was 400. 


“DOHERTY” STOCKS ALL UP. 

The name of “Doherty” has a significance in Wall street 
now which leading interests are willing to concede is po- 
tent to build security values. Among the “Doherty” stocks 
besides Cities Service, which is the leading corporation 
under the management of Henry L. Doherty & Co.’s bank- 
ing house, are Electric Bond Deposit, Ozark Power & 
Water Co. common and preferred stocks, Gas & Electric 
securities common and preferred, Empire District Elec- 
tric, Toledo Traction, Light & Power, and Lincoln Gas 
& Electric. These are all active going and prosperous 
companies, the Electric Securities Co. being a company 
that invests in public utility stocks and bonds. Among 
the holdings of the Gas & Electric Securities Co. is be- 
lieved to be a considerable block of common stock of the 
Cities Service Co., and it rose above 210 this week. All 
the others were very strong at advanced prices. The 
ittention given to Cities Service has been a good adver- 
tisement for all of these stocks. A street report had it that 
Cities Service would eventually take over Lincoln Gas, 
Electric Bond Deposit and the other companies named. 


PACIFIC GAS & ELECTRIC. 

Pacific Gas & Electric shares braced up this week for 
the first time in many weeks and the shareholders felt 
some relief, as the constant downward trend of the last 
month had given rise to many misgivings. For three 
months to April 30 surplus showed a gain of $102,166, 
and on this was based the hopes of better things. The 
real reason for the reaction was the rather drastic decision 
of the California Railway Commission condemning the 
lividend policy. The effect has now worn off and as the 
ommission’s criticism has not changed the dividend, the 
shares, selling around 57, are regarded as low priced for 
a 5 per cent. stock. The company is not now enjoying 
iny revenue from the San Francisco exposition, as was 
the case one year ago, but April revenue was this year 
$28,000 larger when the $54,000 received from the exposi- 
tion last year is deducted from the earnings of April, 1915. 


NATIONAL BANK OF CUBA’S PROSPERITY. 

A recent bid of 150 per share for the stock of the Na- 
tional Bank of Cuba attests the high state of prosperity 
of the Gem of the Antilles, due largely to the booming 
haracter of the business of the island generally, but 
especially that of the chief industry, raw sugar. Every- 
where business is active, and Cubans, being liberal spend- 
ers, are circulating money more freely, both in Cuba and 
the States, than at any time in many years. National Bank 
of Cuba is the big representative bank of the Island. It 
as a capital of $5,000,000 and has branches in all the 
important cities of the island and agents at every com- 
mercial point. The bank pays 8 per cent. per annum, 
ind has paid that rate for years. The sharp rise in the 
stock would seem to give a hint of some increase in the 
lividend, possibly to 10 per cent. 





We offer and recommend for purchase at present 
prices 


Central Petroleum Preferred 


Present earnings of this Company exceed all past 
showing with even better future outlook. Dividends 
of 5% payable semi-annually guaranteed by The 
Texas Co. 
Price at the market to yield over 12%. 
Circular F-403 on request 


DOUGLAS FENWICK & CO. 


Standard Oil Stocks 
34 Wall Street Phone 4220 John New York 























We Specialize in 


Acme Tea Co. 


Common and Preferred 


Particulars on Request 


BAMBERGER, LOEB & CO. 


———--——~~ 
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25 Broad St. New York 























UNITED FUEL GAS INCREASED EARNINGS. 

For four months ended April 30, 1916, the United Gas 
Fuel Company reports gross earnings of $1,660,401, against 
$1,287,099 for the same period last year, which is an in- 
crease of 29 per cent. After expenses, taxes and interest 
charges of $699,028, a surplus of $961,373 was shown, 

On the basis of the net earnings for the four month 
period, which amounted to $1,104,418, there was earned an 
amount equal to two and one-half times the full year’s 
interest charges on the company’s new bonds. 











St. Lawrence Pulp & Lumber Corp. 6s 
Rogers Brown Iron Co., Ist & Ref. 5s 


. 34 Pine St. N.Y. 53 State St., Bost 
Hotchkin & Co. Phone 4161 John. Pau! kn 


American Graphophone Co. | 
Dealt In 


WILLIAMSON & SQUIRE 
25 Broad St. New York 
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SUBSIDIARIES SUBS EN BLOC 
FRACTIONS i OLD STOCK 
CARL H.PFORZHEIMER&6O. 


Phones 4860-1-2-3-4 Broad 25 Broad St., N. Y. 





General Chemical 
Grasselli Chemical 


A comparative analysis of the above com- 
panies, their present and past earnings, divi- 
dends, future possibilities, etc.; also informa- 
tion relative to the Dye Stuff and Chemical 
Industry, as well as companies engaged in 
these respective lines, is contained in this 
week’s 

Investment Bulletin 
Which may be had by asking for 
Bulletin F-213 


Gilbert Eliott & Co. 


Specialists in Chemical Securities 
27 Pine St., New York Tel. John 6216 
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REAL ESTATE SECURITY DEPARTMENT. 

To insure prompt attention all correspondence relating to 
advertising of farm mortgage and real estate securities 
should be addressed to F. H. Ertel, General Manager of the 
Real Estate Security Department of The Financial World, 
727 Monadnock Block, Chicago, Il. 











i Subscribers’ Advice Service 


POSTAGE MUST ACCOMPANY INQUIRY. 

The privilege is accorded to subscribers of The 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York, and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about in- 
vestments, has consistently maintained this attitude, and will continue 
to do 80, confident in ite belief that as long as it clings to this ideal 
it can count upon the support of the investing public. 





Orders in munitions have dwindled to a mere shell. 


Bug experts can do as much damage to wheat as real 


bugs. 

By mobilizing on the rails, speculation has taken the 
safest tracks. 
It is the failures in war who are always in the lime- 


light as the scapegoats. 


An unusual mail order business is that of the woman 
ordering the male about. 


McHarg has blown up the boom of Du Pont, the pow- 
der king, for the Presidency. 


An effective way to prevent too much legislation is to 


give the legislatures a long vacation. 


Bryan denies he deceived the Austrian ambassador. 
How could he, with so Dumb-a person? 

It is the sensible fellow, not the odd fellow, who appre- 
ciates the value of buying securities in odd lots. 


Distillers Securities has finally paid a dividend. It has 


taken it some time to distill enough profits to do it. 
Seeing is not always believing. It oiten happens when 
you see profits you let them slip out of your hands. 


Senator Tillman vigorously attacks the “Pork” bill. No 
doubt he finds his pitchfork useful in making it squeal. 

Last year brought larger profits for the United Shox 
Machinery Corporation. It cannot say its shoe is pinch 
ing. 

We are told there is no longer any water in Steel 
Anyway, we have always thought the two did not mix 
well. 


A new steamship line between the United States and 
Vigo will enable our millionaires to see the air castles in 
Spain. 

There must have been something on tap to make it 
worth while tapping the war contracts through the tele 
phone. 

Henry Ford is not worried over what Col. Roosevelt 
thinks of him. 
as Ford. 


Who would, when making as much money 


There was too much omission in the commission rul 
of government for Denver for the city to be able to con 
tinue it. 


Finding the $227,000,000 Congress voted for the Sundry 
Civil Bill is the job of civilians. Uncle Sam is living at a 
high rate. 


Members of some syndicates discover after they are dis 
solved that instead of underwriting profits, their own prof- 
its have been underwritten. 


If, as Gladstone said, an income tax makes a nation of 
liars, then it may also be true that prosperity modifies this 
tendency towards prevarication. 

Samuel Untermyer is one of the largest stockholders in 
the Kennecott Copper Co. In copper, Mr. Untermyer sees 
the brighter side of Wall Street. 


Josephus, as he reads the many uncomplimentary re- 
marks about himself and his naval program, must think 
he is a real Daniel in the lion’s den. 


In the primaries Oregon has overwhelmingly endorsed 
Hughes for the Republican nomination for President. The 
further away we go, the clearer the vision. 

Some Curb brokers strenuously object to placing their 
market under a roof. Most of them need a sky for a roof 
in order that their mushrooms may thrive. 


Among the also-rans at the Chicago convention will be 
the usual number of dark horses who, when it is all over, 
will wish they had kept their ambitions dark. 

Secretary McAdoo is right when he describes the ship- 
ping bill as a piece of constructive legislation, for no ships 
are possible unless and until they are constructed. 
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THE CURB TAKES A PROPER STEP. 


By Going Indoors the Character of the Members and 
Security Flotations Can Be Controlled. 

By a preponderating majority vote the members of the 
New York Curb Market Association have supported the 
recommendations of the special committee that they put 
their market indoors. In sustaining this recommendation 
the Curb Market members have taken giant strides 
towards a reform which must necessarily beget public 
confidence. 

Under a roof controlled by the Association it will be 
possible to keep the undersirable element away. By doing 
that the association enables the public, without much 
trouble, to separate the wolves from the brokers who are 
entitled to confidence. This is not possible under the 
present methods, as the street on which the Curb brokers 
now gather to transact their business is a public thor- 
oughfare, which without the consent of the city author- 
ities they have no more right to occupy than the push 
cart peddlers. 

When housed under a roof the Curb Market Associa- 
tion will be in a better position to supervise the business 
conduct of the members and scrutinize more carefully the 
character of promotions whose securities are offered for 
listing on its market. It can give out official quotations 
of transactions that take place within its doors, thus doing 
away with many of the fake quotations which are now 
handed out to the out-of-town newspapers. 

We may still see a continuation of some sort of an 
unofficial market on the New York Curb, but then that 
market will not share the public confidence. Such compe- 
tition will be little feared and in no wise threatening. 
The “cats and dogs” which will remain outside will be 
known as that species over which will hang prominently 
the warning, “Caveat Emptor.” 


NEW YORK REALTY OWNERS LIQUIDATION. 

The difficulties encountered in getting rid of real estate 
when the seller is in urgent need of cash is illustrated 
by the efforts of the receivers of the New York Realty 
Owners, who sold at auction on May 15 two parcels 
of property in Yonkers, N. Y. In addition to the cash 
received from this property the receivers must have $100,- 
000 to pay interest and prevent foreclosure under mort- 
gages held by the corporation’s properties. The receivers 
have called this to the attention of the bondholders and 
urged them to subscribe to $100,000 certificates of indebt- 
edness which the court has authorized. The certificates 
are liens on properties worth $3,300,000, subject only to 
taxes, assessments and mortgages amounting to only 
$650,000, but the bondholders have been slow to subscribe, 
though the certificates bear 6 per cent. They will use 
none of the proceeds of the certificates, they say, unless 
the bondholders subscribe at least $50,000. 


UNITED MOTORS SHARES GO QUICKLY. 


The underwriting and flotation of the United Motors 
Corporation stock has proven one of the quickest and 
most successful of any offering this year. The original 
cffering was subscribed about three times, syndicate mem- 
bers getting only about 30 per cent. of their subscriptions. 
The public took 270,000 shares of the 390,000 shares of- 
fered and the syndicate members the balance. The whole 
deal was less than a fortnight in going through. In con- 
nection with the merger of the constituent companies in 
the corporation, one of the companies in the combine, the 
shareholders of the Perlman Rim Co., have received an of- 
fer from the United Motors Corporation to exchange the 
latter’s stock for Perlman common on the basis of two 
shares of Class “A” stock of the United Motors for one 
share of Perlman common on condition that the United 
Motors stock so exchanged be deposited with the Guar- 
anty Trust Co., of New York for six months from May 
25, unless it should be released sooner. 


a ee TTT Me TTT TST | 
Investing With an Eye 
On the Melon Patch 


@ Many corporations have adopted the policy of quietly 
allowing extra profits to accumulate, or elsé put them 
back into the business, to the enhancement of investment 
values. Thus a melon patch is cultivated for the enjoy- 
ment of stockholders. 

@ From time to time the accumulated profits are dis- 
tributed in the shape of extra dividends. Or the added 
values are capitalized in new stock, which is divided 
among the shareholders in proportion to their holdings. 


@Right now there are several big corporations which 
will shortly distribute stock dividends of from 50% to 
200% to their stockholders. 


GA pamphlet on the subject of stock bonuses and sub- 
scription rights will be sent free to those requesting it, 
together with circular naming the corporations that are 
about to pay stock dividends. Ask for 17-FW, including 
booklet explaining 


“The Twenty Payment Plan” 


CIATTERY@6 


investment /ecurities 


(kstablished is) 


40 Exchange Place New York 


SH UUUUAAUA Nm AAAALAAAC > UUUUUUU UU TTT AAALAC TAHA: 


Fe>)HNNNNNNNNAANCSODAOUUUUUU SO VANHAGARUF000N SoM UUUUHAANCSOAHEAAEAAT 


COUUUUATUULNNC>MNNNNGQNNAUANCCOUUTONAYNON44 C>ONNHSNUAUUNUACOMNTAAAALE 





Markets and Information 


Concerning 


Reo Motors 
Saxon Motors 
Grant Motors 

Common and Preferred 
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opportunity for the continued 
growth of this Company’s business. 
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‘THE: 
‘-MARKET: 
‘COMPASS: 


PROFIT-TAKING CAUSES A HALT. 

Save for a brief period early in the week, when the 
previous week’s enthusiasm was still felt and stocks 
rose a few points above last week’s closing prices, this 
week has been one of more sober reflection as to the 
immediate future. Profit-taking, thinly disguised, was a 
factor to be reckoned with at all times, and it came from 
the big interests and pools which had banded together 
for a spectacular upward movement. 

While one hand was handing out optimistic statements 
about the future the other was busy taking the cream 
that had accumulated. 

A new outbreak of speculation in the motor shares, 
both on the Stock Exchange and the Curb, served as 
a pleasant diversion and helped maintain an interest in 
which otherwise seemed to be oozing away. 











speculation, 

It may have been that as next week will see a break 
in the business week, through the Memorial holiday, 
many important traders have temporarily deserted the 
market, but be that as it may, buying at the high levels 
of the week was not heavy and the spurts of strength were 
Our one million share day last week 
leading market 


not followed up. 
ended the movement and letters from 
observers are assuming a less confident tone as to the 
immediate future and not a few are calling attention to 
the fact that as the railroad labor dispute is still un- 
settled and the National Conventions are less than a fort- 
night away, speculative apprehensions are likely to be 
excited before these momentous events come to a head. 

Besides this, the market in some quarters has present- 
appearance and there has been a 
great deal of criticism of the spectacular churning in 
Reading and other shares on mere rumors. Toward 
the close of the week also more was being heard of further 
selling by Europe. The furious fighting in France was 
seized upon as an excuse for a temporary move in the war 
stocks, but this was short-lived, in view of the persistent 
discussion of peace prospects. Apparently the consensus 
of opinion is that the markets must from now on shape 
themselves for an adjustment to the status quo ante 
bellum, frightfully destructive of life though the fighting 
may be meanwhile. 

At the close of the market on Friday of 
average gain in listed stocks was as compared with an 


ed a most unhealthy 


this week the 


average of one month ago. 

The railroad shares have acted 
of Reading. A number of brilliant 
came to hand this week and they fully 
optimism with respect to the tremendous volume of busi- 
Chairman Gary of the Steel Corpora- 
Friday, which went far toward 
giving reassurance of a continuation of the activity on 
the steel trade for at least a year. There was no falling 
off, he said, and that appears to be the general condi- 
tion of business everywhere. The crops will, to be sure, 
bounteous as last year’s phenomenal out- 
will be ample and with poor crops in 
prospect abroad, what the farmer will lose in quantity 
he will probably make up in price. Commiseration for 
the farmer on account of smaller crops is thrown away. 
Money rates have not hardened 


consistently outside 
reports for April 
sustained the 


ness now moving. 


tion, made an address on 


not be as 
turn, but they 


He doesn’t need it. 


and a further period of ease seems likely, though the 
New York bank reserves are at a lower level now than 
in more than a year. 


As the week closed, floor traders and outside operators 
assuming a trading position and lightening com- 
Others were frankly assuming a bearish posi- 
reaction. The public has been nib- 
large extent. 


were 
mitments. 
tion for a moderate 
but not to any 


bling, 








ATCHISON. 


Atchison net gained $570,000 for April and that was sat- 
isfactory to the few speculators who bought the stock a lit- 
tle above par. The crop reports are mixed, Kansas reports 
showing some considerable deterioration. Another rather 
pessimistic interview with President Ripley on conditions 
as they are likely to develop after the war, only added to 
the interest in that gentleman’s views and led to the inquiry 
as to what possible display of prosperity in the United 
States would be necessary to convince Mr. Ripley that the 
country is ever justified in any cheerfulness at all. 


DENVER & RIO GRANDE. 

The Denver & Rio Grande refunding 5s, which in Jan 
uary sold below 55 and only a month ago at 64, were 
this week around 72, and with dealings increasing. The 
speculative movement has been very heavy in these bonds 
and many persons who bought them early in the year 
have made a big killing. They are now 5 points above 
the Seaboard Air Line Adjustment 5s. The Denver earn- 
ings are one cause of the rise, the gross increase to the 
middle of May for the fiscal year being $2,642,000, while 
it is estimated that the net earnings to May 1 have shown 
a gain of more than $2,200,000. The surplus for 9 months 
was more than $2,500,000, after all charges, including the 
interest on the 5s. The shares have gained some favor 
lately, but not much. It is a fact that actually Denver 
is now earning more for its preferred stock than when 
the dividend was being paid. 


ERIE. 
Just a little over a month ago, or on April 22, Erie 
common sold at 32 and the first preferred at 48. From 


the low levels both stocks rose to their highest price 
of the movement, which was touched this week, around 
40% for the common and 55 and a fraction for the first 
preferred. Then came the news that the British Treasury 
intended pushing a movement in Parliament to tax the 
income derived from foreign securities fully 10 per cent. 
Now, Erie is not a stock that has been held abroad in 
any large amounts, but the Erie bonds have been held 
in large quantities in England, and consequently the bull 
movement in Erie halted and there was some profit-taking 
and short selling. Both common and preferred have still 
some little distance to go before touching either the high 
of this year or the high of 1915. 


KANSAS CITY SOUTHERN. 


The Kansas City Southern is making steady 
earnings sufficient to justify inclusion of the two classes 
of stock in the list of those entitled to greater con- 
sideration of investors and speculators. April gross was 
$892,081, against $786,066 last year and net of $306,127, 
a gain of $44,338. The net gain in ten months was $434,- 
930. The common stock, around the present price, com- 
pares favorably with Erie common, considering the 10 
points difference in market, and the preferred is only a 
few points above Erie first preferred which pays no divi- 
while Kansas City Southern preferred, paying 4 
per cent., looks cheap. This is especially true when the 
fact is taken into consideration that this southwestern 
road is likely to get the cream of the Panama Canal busi- 
ness to South America, and which, when the war ends, 
will be a factor of no mean importance. It may, in fact, 
become so important as to make the road a desirable 
acquisition for some of the non-competitive systems like 
Northern Pacific and Great Northern. Just why specu- 
in these shares has not reawakened is somewhat 


gains in 


dend, 


lation 
puzzling. 
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LEHIGH VALLEY. 

Lehigh Valley did not retain its gain of the previous 
fortnight, but reacted when the April report was issued. 
This was in sharp contrast to the generally good reports 
of gains published by other roads. Total operating reve- 
nue of $3,692,001 for the month, was $90,269 less than in 
April, 1915. Operating expenses gained more than $138,- 
000 and net operating revenue showed a decrease of more 
than $226,000, compared with April, 1915. For ten months 
the net increase was but the modest total of $1,434,000. An 
item that was not liked was the increase of total operat- 
ing expenses for ten months of $2,352,000, in the face of 
a gross gain of only $3,789,368. Congestion of freight has 
probably accounted for a good deal of this extra outlay. 


N. Y. CENTRAL. . 


N. Y. Central’s rise early in the week was attributed 
to the big advance in Reading and it was reported that 
the Reading pool had taken a block of stock and intended 
to inaugurate a big movement in the Central shares. 
The earnings of the present period are better than they 
were in January, when the stock sold up to 111 on re- 
ports that the dividend was to be increased. A meeting 
of the directors is not far off, and an increase may be 
discussed at that time. Beyond a discussion of the sub- 
ject the directors will not go, in our opinion. 


NORTHERN PACIFIC. 

Like its associate, the Southern Pacific, on the South, 
Northern Pacific continues to reflect the prosperity and 
business activity in the territory in which it operates 
and justifies the present strength of the market for the 
shares. In April gross earnings were $6,450,000, a gain 
of $1,767,000 over April, 1915, while net gained $905,000, 
over April, 1915. The net for ten months shows a gain 
of nearly $7,900,000 and for the fiscal year the gain will 
almost certainly be in excess of $9,000,000. This year 
Northern Pacific will, it is believed, have the largest 
surplus above dividends shown in ten years. 


READING. 

The Reading dream indulged in by speculators of a big 
distribution of hidden assets, faded away this week after 
the stock had made a new high price, above 110, and then 
broke nearly 10 points. The real truth of the whole 
demonstration apparently was that the inside interests 
found a very large short interest and organized a surprise 
attack that was a complete success. To make it more 
effective, the stories about a special distribution of assets 
was invented and being sent broadcast, brought in a large 
outside buying, on the strength of which insiders un- 
loaded. It is not improbable that Reading will be placed 
on a 10 per cent dividend basis, but this is by no means 
certain. There are reports in plenty that still another 
rise may be looked for in Reading, but it is believed by 
close observers that the main movement is over. The 
whole affair serves to leave no credit behind for the au- 
thors of it, who might well be questioned by the “police 
committee” of the Exchange as to the basis for the per- 
sistent reports circulated by them that a great distribu- 
tion of assets was in contemplation. 


ROCK ISLAND. 


Efforts were made this week to make a better market 
for, Rock Island shares, but the handicap was the fear of 
a $40 assessment. The road shows from preliminary fig- 
ures that April gross was around $5,989,000, a gain of 17 
per cent. over April, 1915, and net showed an increase of 
$650,000. All interest charges were earned with a balance 
of $300,000, whereas, last year in April there was a deficit 
of $336,000. The reorganization plans are making progress 
but no further anouncement is expected for some littlé 
time. 


ST. PAUL. 


St. Paul common stock was not at the tail end of the 
procession in the substantial recovery shown by the rails 
since the bull movement was inaugurated in the rails to 





































































The rise to a price above 
par, which level, was reached this week, covered a range 
of more than 9 points in a month. Some reaction, there- 
fore, was only natural. All the indications from the north- 
west presage a very active business season and a tre- 
mendous freight movement for the northwestern roads. 
The indications now point to a net gain for St. .Paul 
in the 12 months to June 30 of nearly $9,000,000. Soil 
conditions are perfect and there has been a 10 per cent. 
increase in acreage of corn planted. 


boom them as “peace” stocks. 


UNION PACIFIC. 


Union Pacific was the leader of the speculation in the 
transcontinental stocks this week and enjoyed the distinc- 
tion of selling well above its high price of 1915 and the 
previous high of the present year. There was a good deal 
of heavy profit-taking and a renewal of the supply of stock 
from foreign sources and a reaction set in. It would 
seem as though the foreign liquidation must have been 
pretty thorough, but on any substantial advances liberal 
supplies of stock appear from the most unexpected sources. 
Some of this stock, it is said, was bought at the time 2f 
the great Harriman speculation ten years ago and would 
never have appeared but for the war. Union Pacific will 
be ex-divided next week. The April gain of $1,428,000 was 
about what was expected. 
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AMERICAN CAR & FOUNDRY. 
The American Car & Foundry’s report for the fiscal 


year to April 30 shows the 2 per cent. common stock 
dividend earned, with only a little to spare. The report 
for the year previous showed the company was short of 
meeting the dividend requirement by the sum of $400,000, 
and as we long ago pointed out, the late President Eaton 
at one time had all the figures ready to lay before the 
board to support his claim that the dividend ought to be 
passed. This did not prevent a group of speculators more 
bold in action than in handling the truth, from putting the 
stock up close to par last fall on what now is shown to 
be nothing at all. The war orders were comparatively 
small, but the profit has not been included in this year’s 
report because the orders have not all been filled, and 
until the company knows just what offsets ought to be 
made, it would not be proper to count on the profit from 
these war orders. Meanwhile, doubtless, the old pool 
will have the effrontery to start another move in this 
stock on the same claims as before. It is regrettable 
that so good a company as Car & Foundry should be 
so misused in the market place. 


AMERICAN TOBACCO. 


This stock has been in better favor this week and 
much was heard about increased demand for the com- 
pany’s products and a substantial surplus above dividend 
requirements thus far this year. Europe is increasing her 
purchases of American tobacco and American cigarettes. 


ANACONDA. 

This stock was persistently “tipped” for a sharp ad- 
vance by speculators, who claimed to have received their 
information from headquarters, but aside from a few 
spurts in the stock the shares did not indicate by their 
behavior any important accumulation. When Anaconda 
got ready for its reaction last fall, the same stories of 
accumulation by insiders were current. There are rumors 
that the directors will increase the quarterly dividend 
from $1.50 to $1.75 per share at the next meeting. The 
company could easily pay such a rate, according to cur- 
rent production and the price of the metal. 
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BALDWIN LOCOMOTIVE. 


The directors this week declared the regular dividend 
on the preferred stock, but took no action on the common. 
For a war stock Baldwin is slow in producing profits. 
Last year the company earned more than 7 per cent. 
applicable to the common and the equivalent of 4 per 
cent. in the first 3 months of 1916, so it is reported, 
but so much capital has been laid out in factory extensions 
and machinery for war orders that it will be some little 
time yet before there can be any serious talk of common 
dividends. Meanwhile there are many persons who 
bought the stock higher up who are impatient at the per- 
sistence of the stock in hanging back. Before the war 
orders began to come in, early in 1915, Baldwin sold 
around 20. It was then the subject of the wildest talk 
about war orders and shot up to around 75 in a few 
weeks, demoralizing the shorts and leading to a wild 
speculation that sent the stock up around 145. Then it 
broke heavily. 


CRUCIBLE STEEL. 


The old pool that took hold of Crucible Steel last winter 
after it had been already exploited to the limit by another 
pool, made further progress this week in its campaign 
for higher prices, and having succeeded in getting rid 
of a large amount of stock at a substantial profit, late 
in the week withdrew its support. Then the stock 
wobbled. As a war stock, Crucible has seen its best days, 
and everyone knows what a poor peace stock it was in 
the old days before the war. A few of its friends asserted 
that some more genuine war orders had been received, 
but this appeal to speculative proclivities fell on deaf 
ears. 


KENNECOTT COPPER. 

More than 200,000 shares of Kennecott Copper changed 
hands last week and great was the wonder thereat, since 
the big dealings failed to affect the price of the stock. 
A Stock was made, but the result 
has not been announced, though it is stated that the big 
overturn of stock was innocent enough, as it represented 
a big shift in investment holdings from one large interest 
to another at a price agreed upon and that as a matter 
of record the transactions were put through the Ex- 
change. . The dividend is to be increased to a 6 per cent! 
basis soon, it is understood. 


Exchange inquiry 


MIAMI COPPER. 


Rumors were in circulation this week, when reports 
came from London that the copper market had broken 
sharply there, that Miami’s ore reserves were running 
out and that it had been shown they were comparatively 
This report alarmed none, and it 


small. A thin yarn. 
may be said that Miami has shown a market steadiness 
second to none among the listed copper stocks. On 


Jan. 1 official reports by the company’s engineers placed 
Miami’s ore reserves at 35,145,000 tons, averaging 1.82 
per cent. copper, but that only half of the company’s 
ore ground had been tested. In 1915 1,348,000 tons of ore 
were treated and from it 41,832,000 pounds of copper were 
derived. Hence, if the unexplored ground proves no bet- 
ter than two-thirds as good as the proven ground, the 
life of Miami, at last year’s rate of extraction, may be 
considered well above 40 years. On the basis of 28c. 
copper, Miami has and still is capable of earning twice 
the present dividend. The bears had better let Miami 


alone. 


MONTANA POWER. 

Montana Power common stock sold around 80, or close 
to its highest price of record, when the dividend was 
placed on a 4 per cent. per annum basis this week, but it 
failed to get up to the April high. The previous dividend 
rate was 3 per cent. per annum. The market for this stock 
is not and never has been very broad, but the company 
was quite prosperous this last year and showed a surplus 
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of $1,978,000, against $1,575,000 the previous year. 


A Cc 


siderable part of the gain came from the sale of electri 


,ower to the mini nies and the St. Paul Railroad 
to the mining compa 1 the St. Paul Rail 


for its electrified section over the mountains. 


Dividends Declared May 20th-26th. 





Rate Stock of 
P.C. Period Record Pay 
American Power & Light, com.... 1 Q May 22 June 
American Railways, com......... 2 ~- May 31 Jun 
Atlantic Coast Line, com......... 2% Q June 10 July 
Boston & Lowell R R............ Ss May 27 July 
Central Leather, pfd............. 1% Q June 10 July 
Calumet & Arizona............06. $2 Q June 3 June 
General Chemical, pfd........... 1% Q June 19 July 
Great Northern Iron Ore......... 50c ree June 10 June 
Hocking Valley Railway......... 2 Ss June 17 Jun 
Laclede Gas Light, pfd........... 2% - eens Jun 
Laclede Gas Light, com.......... 1% - .- skvwibe Jur 
Montana Power Co, pfd.......... 1% Q June 15 July 
National Carbon, com........... 2 Q July 5 July 1 
National Sugar Refining .......:. 1y% Q June 7 July 
BOG POM Gee cocascccecccccvcce © > Q June 5 June 
Standard Oil of Kentucky........ $4 Q June 5 June 
Standard Oil of Nebraska........ $10 Ss May 20 June 2 
Standard Oil of Ohio ............ $3 Q June 1 July 
Torrington C, com (f)........... as rae June 15 July 
U S Industrial Alcohol, pfd...... 1% Q June 30 July 1 
Initial Dividend. 
Dominion Power & Trans, com... 2 Q May 351 Jur 
Interim Dividend. 
Brit-Amer Tobacco, ord......... 7% ; June 2 
Rate Increased. 
ee on is tecsecuse bes 2% Q May 29 Jun 
Montana Power, Com............ 1 C—O errr July 
Oe Ree 25¢ a? * pee ces July 
Extra Dividends. 
Brooklyn Union Gas............. 1 Q June 15 July 1 
Chesebrough Mfg Co............. 200 May 22 June 10 
Standard Oil of Kentucky....... $1 June 15 June 
Standard Oil of Ohio............ $3 June 1 July 
es ee GD ecneececassue - 3 Q June 15 Jun 
G & D i ] 
ray aVIS, inc. 
Manufacturers of Automobile 
Accessories 
From latest information it is estimated 
this company will earn this year over 
$400,000 net from its regular business, and 
over $1,000,000 net from its munition busi- 
ness. 
The company has no bonded indebted- 
ness, and the preferred stock dividend 
requires but $42,000 per annum, leaving 
over $1,300,000 applicable for the common 
stock. 
We offer a limited amount of the com- . 


mon stock at $40 per share (par $25) and 
recommend its purchase. 


Tax Exempt in Massachusetts 
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CAUSES OF THE BOOM IN SILVER. 
All the Leading Nations Increasing Their Small Silver 
Coinage. 

By Carpel L. Breger. 

There are two reasons for the boom which has lifted 
e price of silver above 75 cents per ounce for the 
rst time since 1893 and the youth of William Jennings 
ryan and “free silver.” All the more astonishing is the 
recent boom in silver, coming, as it does, a few months 
fter the lowest price for silver in the recorded history 
f the world—namely 46%c. per ounce last fall. In the 
ast fortnight the price of the white metal has reached 
. “high” of 77%c. per ounce in New York. 
The principal reason for the silver boom is the with- 
irawal of gold from circulation by the belligerent Powers 
nd the increase in Silver coinage and silver certificates. 

[his has brought an inflated demand for silver. 

Recent returns of the Bank of France show silver 
reserves decreased from 634,600,000 francs to 356,176,000 
rancs. This means that 278,124,000 francs of silver money, 
previously stored, have gone into circulation. And as 
though this were not enough, France in 1916 will coin 
80,000,000 francs of new silver money. In normal times 
France coins between 8 and 10 million francs in new silver 
per annum. France is known to be in the market for 
400,000 kilos (12,840,000 ounces) of silver for coinage this 
year. Her total requirements may be several times this 
i1mount. 

Great Britain issued new silver coin in 1915 to the face 
value of £6,092,569, versus about £1,000,000 in normal 
times. British consumption of silver in 1916 to date is 
about 2% times that of new silver in 1915, and 1915 was 
about six times normal. Great Britain, too, like France, 
made tremendous inroads on her stored silver reserves in 
the Bank of England, though the exact figures are not 
available. Great Britain minted 28,000,000 ounces of new 
silver in 1915. 

Russia has been and is in the market for an enormous 
amount of silver. In the past few months Russian agents 
have bought between 20,000,000 and 25,000,000 ounces, on 
the quiet. Even the silver market experts were unaware 
of Russia being in the market until news came from 
Japan that Japanese mints were coining Russian rubles 
by arrangement between the two governments. It seems 
that Russian mints could not turn out silver money fast 
enough to meet the demand. 

The British mints suffer under the same handicap. 
Australia recently asked Great Britain to mint £500,000 
of Australian silver coins and also to purchase £100,000 
of silver in the London market. London replied that there 
was not enough silver available for England’s own needs, 
and moreover the Royal Mint and Birmingham Mint were 
filled beyond capacity on British coinage orders. Accord- 
ingly Australia arranged to import her coin dies from the 
British mints and Minister Allen of the Commonwealth 
Treasury has been instructed to go ahead with local 
minting of approximately £500,000 worth of silver coins 
of various denominations. 

Italy is known to be in the market for large amounts 
of silver, and quite a flood of the white metal is “leaking” 
into Germany and Austria via Constantinople and Scandi- 
navia. 

Never in the history of the world has the demand for 
silver coinage in Europe anywhere nearly equalled that of 
the present time. And yet Europe was the first to de- 
monetize silver. Already there are heard preliminary 
rumblings that Europe may be the first to restore silver 
to free and unlimited coinage at some fixed ratio—not 
necessarily at 16-to-1. There are strong possibilities 
pointing in that direction, but talk along these lines at 
the present time must be altogether “premature.” 

A second and very important cause of the boom in 
silver is the buying by New York commercial banking 
institutions. In small part this buying was on commission 
orders from European Powers for minting purposes, but 
a much more significant cause of the silver buying of New 
York banks is in connection with the financing of Orient 
trade which formerly went through London. This trade 
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tative, pending the reorganization of the com- 
pany, my services are at your command. 
Under no circumstances would I accept any 
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made in the hope that being on the ground and 
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beyond the welfare of my subscribers, I might 
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Louis Guenther 
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The Financial W orld, | 
29 Broadway, New York 


now passes through New York and must be financed, of 
course, in the usual medium of exchange of the Orient, 
namely, silver. 

India and China, the great silver consumers of the 
world, have been coming into the market strongly, but 
not through London, as heretofore. Cargoes of silks, 
rices, teas, antimony and other ore and metal products 
are now being marketed directly to the United States 
and the world, via New York, and New York has sup- 
planted London as the great clearing house for silver and 
Orient commercial financing. China, which for some years 
has been a seller of silver, has recently turned buyer. A 
single consignment of 1,400,000 ounces recently left San 
Francisco for Hong Kong. There are many such. Tono- 
pah, Nevada, silver mines now forward silver directly to 
China. India is coming very strongly into the market. 
A few weeks ago Shanghai shipped £350,000 in one con- 
signment to Bombay. At that time—early March—stocks 
in Bombay were dowi to 4,400 bars. 

Where Mexico does figure is here: European mints 
and the Orient have been depending upon resumption in 
Mexico, especially since last December, when the coast 
looked clear for resumption. Figuring on early resump- 
tion in Mexico, silver reserves were practically wiped 
out in Europe and the Orient, it being figured that replen- 
ishment from Mexico would come soon. The clouds in 
Mexico, instead of clearing, broke worse than before. 

If Villa were eliminated and Mexico pacified tomorrow 
morning it would be impossible for Mexico to supply her 
normal quota of silver before 1917. At the present time 
silver production in all the great silver camps of the world 
is below normal, and in Mexico and Australia this shrink- 
age amounts to one-third of the entire world’s silver 
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Republican Convention 
in Chicago 


luxuriously appointed, nine-room apart- 
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ment, in most fashionable residence dis- 
trict of North Side, near park and lake 
and close to town. Fully equipped for 
elaborate entertaining. Address or wire 
MRS. O. G. NOONAN, 445 Briar Place, 
Chicago, Illinois. 
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THE WAR AND AFTER. 
In All Probability Peace Will Increase Demand for Farm 
Mortgages. 
By C. M. Harger. 

For twenty-two months the financial world has been 
more or less upset by war conditions. While it has in a 
degree adjusted itself to the situation, there is yet a 
serious problem before investors, and the relation of this 
to the farm mortgage owner is as important as to any 
other investor. The rise in the price level of farm products 
has been altogether in favor of the farmer and though 
he has been tempted to expansion of his operations—too 
great expansion, some believe—he has, nevertheless, been 
able to meet his obligations and his issues of securities 
have found a ready market. This soundness of the farm 
loan as an investment factor has been realized not only 
in our own country, but abroad, and probably more money 
from foreign countries has sought American farm mort- 
gages during the war period than in any similar length 
of time in history. The reason for this lies in the ac- 
ceptance of the fact that no investment is more sure or 
more certain to maintain The American 
investor has had to contend with the foreign capitalist 
and there has been a constant struggle on the part of 
established brokers to find the mortgages to fill orders. 
Now, after nearly two years, when conditions have made 
money plentiful in America, high-grade municipal bonds 
are selling at 4%4 and few gilt-edged securities are bring- 
ing over 5 to 534, the farm mortgage is especially desirable. 
The investor who can secure first loans on good farms 
states can congratulate himself on 
He is more anxious 


its position. 


in the older-settled 
having an investment that is sound. 
to secure loans in the better portions of newer states 
where interest is higher, but this is more difficult, for the 
supply of accepted loans in those sections is limited. A 
new state can safely absorb only about so much new 
capital—beyond that point it becomes a greater risk. 

Europe—and _ indica- 





Now, when peace is declared in 
tions are that it is not so far off—what will be the effect 
on our farm mortgage securities? For one thing, it is 
probable that we shall have a smaller return from the 
farms—that is, farm products being in competition with 
the revived agriculture of Europe will bring less money 
than today. That affect the standing of the 
farm mortgage is not to be considered. The basis of 
valuation placed by appraisement on farms is today so 
conservative that in demand for land no 
material slump in values is likely. The real upsetting is 
more likely to come in securities that are in competition 
loan. Already some de- 


this will 


view of the 


in the market with the farm 
preciation from the high mark in stocks has been noted 
and when the war demand ceases a vast amount of ex- 
port trade will stop, bringing to the manufacturers the 
loss of a most profitable trade. The farm loan will then 
be in a position more certain than it is at present, and 
we shall see a larger demand for the first-class mortgage 
than now exists. The investment of idle funds after 
the war and during the period of readjustment is likely 
to be considerable of a problem, and while we shall have 
as now great basic wealth, the utilization of capital will 
be no light task. Because of our abundance the problem 
becomes greater, and not only banks and insurance com- 
panies, but individuals will be eager for the securities. 
That the farmer will be less affected by the readjustment 
than any other class of business men is unquestionable. 
He may have to take less for his products for a time, 
but the lessened expense of his living will go far to offset 
that. He will be in a position to meet his fixed charges 
as ever, and the mortgage will continue to rank among 
the most desirable of investments. The farming condi- 

















SOUR IF 


Increase Your 
Income 


Also Add to Your Safety 


First provide safety—after that maximum in- 
terest. By sweetening your other investments 
with sound farm mortgages you secure both. 

You then also so diversify your securities that 
you do not then carry them all in one basket. It 
is prudent even to distribute the slightest risk. 

In the fulfillment of this sound financial rule 
it is well worth inquiring about our Oklahoma 
farm mortgages. They yield 6%. Let us tell 
you all about the generous equities which protect 
them; about the wonderful agricultural resources 
of our state—and finally why it is that these 
mortgages are such great favorites with the lead- 
ing insurance companies. 

Our standing in the state and our references will com- 


mend to you our institution—the oldest in its line and the 
largest, for the consideration of good farm mortgages. 


Write for New List No. 812 Also Free Booklet. 


Oklahoma Farm Mortgage Co. 
OKLAHOMA CITY, U. S. A. 


FIRST MORTGAGE FARM LAND BONDS 


—. nee pie coy — but di- 
t t i 
$500 _ 
$ 1000 investors. 
Send for descriptive circulars. 
The Peoples Trust and Savings Bank 


BELT 
Michigan Avenue and Adams Street, CHICAGO, ILL. 























A dependable security without a peer. 
Of special interest to holders of trust 
funds, savings banks and careful private 








The Sign of 
Safety 


Our seal stands fer all that is best 
in the Southern Mortgage field for 
27 years. We are proud te point 
to our unblemished record for that 
length of time, dealing always in six and seven per 
cent Farm Mortgages in such a manner as to earn our 
national reputation, “Sessions Stands For Safety.” 

Wouldn’t it give you a feeling of confidence to have 
—_ a firm invest your money For full information, 
address: 


SESSIONS LOAN & TRUST CO. 
Marietta, Ga. J 
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INVEST IN OUR 


% % 
Secured First 
Certificates Mortgages 


Backed by a successful business record of 28 
years without loss to any client. Our Certificates 
are payable any time on giving 60 days’ notice and 
interest is paid semi-annually. 

Our First Mortgages cover highly improved prop- 
erty only and can be obtained in sums of $500 and 
upwards, 

Worth investigating. Write to-day for bank ref- 
erences and further information. 


Halloran-Judge Loan & Trust Co. 


Capital, $300,000.00—Surplus, $50,000.00 
R. G. HALLORAN, Treasurer and Manager Loan Department 


Salt Lake City, Utah 
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on is on such a sound basis that the investor is, in ‘a 
degree, a partner in a most successful business, and his 
position is unassailable. Many shrewd investors are al- 
ready looking forward to the end of the war and are 

investing their funds in farm loans as rapidly as pos- 
sible or at best taking more of these securities into their 
states. They realize that after the war we shall need 
he soundest of investments to make a safe condition 
nd that the farm loan will stand out as one security 

mcerning which there is no dubiousness, either in its 
ifety or in the permanency of its interest return. It is 
situation that calls for careful consideration on the part 

f investors and one that will appeal to the judgment of 

en who analyze the conditions of today. 


ANOTHER BLOCK IN THE PYRAMID. 
Lynn Phonograph and Flemish Phonograph, Striplings in 
the Business, Additionally Cowanized. 

The new Flemish-Lynn Phonograph Co. stock has made 
ts bow to the Curb market contingent. The new concern 
oes not make its debut on the outside market specula- 
tive stage unheralded. Press-agented by Joseph Cowan 
ind his group of Napoleons of Finance, a rousing recep- 
ion awaited Flemish-Lynn. This now over, this group’s 
iger following will settle themselves down to the atten- 
tive business of watchful waiting for the golden notes 
hat they are promised will flow from the dulcet strains 
he Flemish-Lynn phonographs will dispense to music 
lovers. 

The Flemish Phonograph Co. occupies three lofts in the 
Bush Terminal Buildings in Brooklyn. It will take over 
the business of the Lynn Phonograph, and on the struc- 
ture of the two companies will arise, phoenix-like, the 
Flemish-Lynn Phonograph Co., with a capital of $2,500,- 
000, one-half 7 per cent. cumulative preferred stock and 
the other half common stock. If paper values spell wealth 
the Lynn Phonograph stockholders fare well, for they are 
to receive in return for their stock, which had a par value 

f $1 a share, $10 in preferred stock of the new company, 
ind $4 in common stock. Cowan has pushed his magic 
wand over the heads of the Lynn stockholders and trans- 
muted their certificates into other certificates representing 
a profit of more than 700 per cent. 

In face of these figures let no one deny that Mr. Cowan 
has proven himself a wizard, able to make his following 
cet rich quick. But how about the other side of the story? 
[That the future will have to relate. 

Up to the present all the profits have come from the 
stock market. What actual business these companies are 
doing is not as yet told in any financial statements issued 
in their behalf. It is true the press reports state that the 
Flemish-Lynn Phonograph Co. has in sight orders for 
more than 400,000 machines. The president of the com- 
pany also told an investigator of The Financial World 
that it could turn out a machine at the cost of 50 cents, 
on which there was a profit of more than $2.00. We doubt 
this statement, for inquiry among established phonograph 
concerns hardly supports the claim of such large profits 
on cheap machines, especially since there is now no mo- 
nopoly in the business and quite a number of cheap ma- 
chines are on the market. 

Our investigator was also informed that the company 
has large orders for machines from China, South Africa 
and other foreign companies. We are delighted to learn 
that the Chinese all of a sudden have developed such a 
high taste for music and we presume the records the 
Flemish-Lynn company will turn out will be in the Chinese 
tongue. 

There is also an order for 250 machines from the Loril- 
lard Tobacco Co., the machines to be given away as 
premiums. This order was so dwelt upon in the discus- 
sion of the company’s business as to make it seem to be 
the biggest in the shop. 

We cannot see, with the business that was actually in 
sight of our investigator’s eyes, how a dividend can be 
immediately inaugurated on preferred stock of the new 
company when it comes out, as is stated in one or two of 
the newspapers to be the plan. 
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6% ULTRA CONSERVATIVE 
INVESTMENTS 6% 

Our $100, $500 and $1,000 First Farm Mortgage 
Bonds secured by equal values of Ultra Conservative 
First Farm Mortgages deposited with Trustee. 

These securities never shtink—cannot be manipulated 
—are not affected by wars or panics—and the land 
back of them steadily enhances in value and thus 
makes your security better every year. Our offerings 
pre-emiuently combine 

SAFETY, CONSERVATISM, STRENGTH 

and 

OUR FIRST FARM MORTGAGE BONDS never 
pass dividends for the interest coupons are promptly 
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paid semi-annually. 
Write for particulars today, and please mention The 
Financial World. 


FARMERS & DROVERS COMPANY 
Salt Lake City, Utah 
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arm Mortgages 


In Oklahoma 


Thoroughly safeguarded by highly 
improved farms constantly enhancing 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 


Oklahoma City, Oklahoma 

















% Our Montana Farm Loans 6 % 


Never Pass Dividends 


Your Interest reaches you on the day it is due. Whea other 
securities depreciated the Montana farm loan remained umaf- 
fected. _A very satisfactory and dependable income producer. 
Worth investigating. 

Behind every one of our loans stands land security worth 
three times the amount of the loan. Our farm loans are care- 
fully selected and come from the heart of the great Montana 
wheat belt. Write us today if you have funds looking for safe 
and profitable employment. 


State Bank of Grass Range 
Capital $30,000.60 W. C. Weber, Pres. Surplus $2,700.00 
GRASS RANGE, MONTANA. 

















Investment 


Backed By 


Certainties 


Oklahoma is a state of agricultural certainties. 
Crops are diversified. Total failures are unknown. 
Diversified crops mean prompt interest payments. 
Farm land values are steadily increasing. 


Mortgages yielding up to 6% 
Our Oklahoma Farm Mortgages are Investment Cer- 


tainties—certainty ef prompt interest and certainty ef the 
enduring value of the farm behind the mortgage. 





Booklet and Current List of Mortgages sent on request. 


Phenix Mortgage Co. 


BAUM BUILDING OKLAHOMA CITY, OKLA. 
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AIDING PROSPECTIVE FARMERS. 

The House labor committee is considering a bill to 
assist prospective farmers and relieve city congestion. 
It proposes to help the man with small means and pro- 
tect him from land sharks and speculators. Its hearings 
have brought statements that without direct assistance 
$1.500 to $2,000 capital is needed to start farming and 
that the proposed rural credit measure of Congress by 
making cheap money on loans will inflate values and 
make it yet more difficult for the average man to start. 
The Crosser bill, under consideration, proposes a plan 
of co-operation and a community life assistance that will 
materially affect the chances of the beginner. 





OATMAN! THIS WAY TO FORTUNE. 

What is the use of the real financier investing his money 
in such prosaic things as bonds and stocks that pay him 
only 4 per cent. to 5 per cent., when he can, by buying 
any of the stocks of the mining companies in the Oatman 
gold district, make a fortune in a few days, according to 
the prospectuses. One of these, a sample of all the rest 
that have appeared in the resorts where cheap mining 
stocks are sold, has this to say: 

“Don’t read this unless you are interested in a camp 
which will become the greatest gold-producing region 
this country has ever seen! If you do become interested 
you may become interested financially, and if you do be- 
come interested financially you will undoubtedly make 
money. But let me tell you that if you want to make 
money, make your investment now! See the camp de- 
velop into mines! Producing mines!” 

And so on, with a final offer of cheap stock at 70c. per 
share. Not a word about how much gold has been pro- 
duced, if any, by this mine, but all you have to do is to 
buy. Well, a lot of western speculators and San Fran- 
cisco mining stock gamblers have been skinning each 
other in this gamble, for that is about all it is, and when 
they wake up they will realize that the whole country 
around Oatman has been staked out and sold as mining 
claims on the development of two or three mines whose 
stocks are not being exploited at all. These are real 
mines and that is why the stocks are not for sale. Many 
of the others are not real mines and that is why the stocks 
are for sale and why everybody is invited to make a for- 
tune by buying them. What altruism! 





UNITED SHOE MACHINERY’S BIG GAIN. 

The United Shoe Machinery Corporation and the United 
Shoe Machinery Company, for the year ended March 31, 
1916, reports earnings of $6,138,433, an increase of $1,277,- 
342 over the preceding year. During the past year the 
company paid dividends of $5,853,658 and a stock dividend 
of $2,863,497, leaving a deficit of $2,578,722, which was 
drawn from the previous surplus of $17,497,772, leaving 
a surplus at the end of the year of $14,919,050. 

The preferred stock has paid regular 6 per cent. divi- 
dends since 1905, and the common has been liberally 
treated; in 1906, 1907 and 1908 8 per cent. was paid on 
the junior issue; 1909, 10 per cent.; 1910, 12 per cent., and 
since then, 8 per cent. annually. The company has also 
been a liberal disburser of cash dividends during the past 
5 years, a total of $14,904,908 having been distributed to 
stockholders in that period. 

President Winslow, in the reports, says: “Shortly after 
the annual meeting, a year ago, conditions in the shoe 
machinery industry, both at home and abroad, began to 
show marked improvement, with a resulting demand for 
shoe machinery and supplies. Conditions abroad which 
have kept European shoe factories fully occupied with 
pressing military and civil orders, have kept foreign manu- 
facturers from taking advantage of the opportunities 
afforded by the removal of the tariff to invade the Ameri- 
can market.” 

The number of machines on lease in the United States 
on March 1, 1916, was 101,048, the greatest number in the 
history of the company. 

It is rumored in well-informed quarters that the direc- 
tors are contemplating an extra dividend on the common 
stock at the June meeting of the board. 











Write Today for Information i 
Regarding Our 


FIRST MORTGAGE 
LAND CREDIT BONDS 


Same absolute safety and ometgy eentable 
security as first farm mortga But issued 
in convenient DENOMINAT ONS OF $103, 
$500, $1,000. These bonds are directly secured 
by first mortgages on specially selected pro- 
ductive farms worth more than twice the 
amount of the mortgage. We guarantee all 
titles. Interest 6% net. Send for — 
literature. 


MAXWELL : 


INVESTMENT. “COMPANY 


831 Lathrep Bidg., Kansas City, Me. 








There Can Be No Question 


that if you are an investor, your first consideration is safety. 

Of course you want the greatest return consistent with 
safety, but if you look to the rate of yield first, you are a 
speculator rather than an investor. 

This distinction is very important. 

The speculator may succeed for a time. Eventually he 
comes to grief. 

The investor is sure of a certain income, and usually 
builds up a solid fortune__ 

Good, small farm loans in good agricultural territory pro- 
vide the greatest safety and the greatest yield consistent 
with it. 

e make such loans only. Write for Booklet B-41. 
Cc. E. SHOEMAKER AND COMPANY 
LEWISTOWN, MONTAN 














We Specialize in the Purchase and Sale of High Grade 


Western Securities 
in Utah, Idaho and Colorado 


We recommend Utah Farm Loans on highly pro- 
ductive irrigated lands where crop failures are un- 
known, and invite correspondence from financial 
institutions, holders of trust funds and discrimi- 
nating private investors. To net 6%. 


Our facilities to safeguard non-resident investors will meet 
the most exacting requirements. Highest Utah and eastern 
bank references. 


The Harold R. Smoot Securities Co. 
SALT LAKE CITY, UTAH 


Montana Farm Loans 








representing conservative valuations which never exceed 40% 
of actual cash value of the land coupled with personal inspec- 
tion, are safe investments. Worth investigating. 

The farms we loan on will earn more than twice or three times 
the annual interest and taxes on the land, besides making a 
good living for the farmer and a surplus to apply on the debt. 

We have such loans from $1000 upward, also fine ranch loans 
from $10,000 upward. Our requirements of the borrower — 
defaults or loss. We confine our loans to a small territor 
where we can keep in constant touch with the security. e 
net ~ epee 6%. Highest bank references. Correspondence 
invite 


E. R. Price & Co., Billings, Mont. 








} 


If YoulnvestforanIncome 


the interest to reach you on the day it is due, we invite 
correspondence with you. 

For 30 years we have specialized in negotiating Idaho 
Farm Loans without a single default in interest or prin- 
cipal and to-day control the choicest offerings from this 
section. Every detail of our equipment spells safety for 
our investor. Whether you have $500 0 r $50,000 to invest, 
it will pay you to investigate our osteada loan field and 
our standing. We net you maximum returns consistent 


with dependability. 
Turner Trust Co. Pocatello, Idaho 
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FARM MORTGAGE BANKERS’ FACTS. 

The Farm Mortgage Bankers’ Association has made 
a survey of the mortgage field that brings out some strik- 
ing facts concerning the farm loan conditions. It finds 
that while $7,000,000,000 is invested in farm mortgages, 
the loss is practically nothing and that the states have 
lone much toward assisting the farmer. Twenty-five 
states have laws that protect co-operative rural banks, 
provide for rural credit associations or in half a dozen 
nstances permit investment of state funds in farm mort- 
gages. Some of this legislation is unsound, some is sound, 
but all manifests a genuine effort to bring real help to 
the farmer. The association is doing a helpful work in 
ducating the country on the exact status of the farm 
mortgage field. 


RIDGELY’S STRANGE FRIENDSHIP. 

It will surprise many friends of the former Comptroller 
of the Currency, William Barrett Ridgely, to learn that 
chief among the market captains aiding him in the sale 
of stock of the Joplin Ore & Spelter Corporation is none 
other than George Graham Rice. Politics, finance and 
the business of promoting new enterprises, make strange 
bed-fellows. The bonhomme alliance that has de- 
veloped between the ex-Comptroller and the ex-inmate 
of three of New York’s penal institutes, has brought con- 
siderable amusement to Wall street. Rice, in order to 
rehabilitate himself in the confidence of speculators and 
investors, is no longer tying his cart to unknown proposi- 
tions, but as a broker jumps on the dash-board of the new 
ventures introduced to the financial district by men who 

nce had a national reputation and whose names are more 

r less familiar to the public at large. 

In the last issue of the “Mining and Industrial Age,” 
George Graham Rice’s house organ, he devotes four pages 
exclusively to the advertisement of Mr. Ridgely’s com- 
pany. The familiar tone he has assumed conveys the 
impression that Rice is welcome at the board of Ridgely, 
despite his past shortcomings. No word has come from 
Mr. Ridgely to indicate that this friendly spirit is un- 
velcome. 

3efore Rice boomed Joplin Ore & Spelter he disported 
himself in the sunshine of the Howe Sound Copper, a 
substantial copper property with which the well-known 
Schley family is identified. In the last issue he had not 
one word to say about this company, though he predicted 
for a long while, in consecutive issues, that the stock 
was one of the best in the group of copper stocks. How 
fickle Rice is to old friends. 





EARNINGS ON WAR AND OTHER STOCKS. 
The following tabulation shows the percentage earned 


on the common shares of a number of the leading indus- 
trials for 1913, 1914 and 1915. The earnings for 1916 are 
estimated, and are subject to change: 


Percentage earned on com- 
-—————mon shares—— 


1913. 1914. 1915. i916. 


A rr i og 2.66 3.61 5.19 30 
\merican Car & Foundry.... 4.09 5.52 76 10 
\merican Locomotive ...... 17.17 1.30 aid 34 
\merican Steel Foundries.... 6.01 Pe ake 17 
hf. eer. 27.50 32.59 112.00 435 
Baldwin Locomotive ........ 13.09 sie 7.14 55 
Central) BRENOE cee 5é osncsacs 5.18 6.41 10.82 20 
i Ul” ee 12.84 an 5.39 65 
Cortt: ROE. swat dinwecdws .37 41 2.17 6 
istillers Securities ......... Back ‘sé 4.64 18 
Great Northern Iron Ore.... 71 54 75 4 
ickawaema Steel ....,...:: 7.93 seu 6.94 29 
Mexican Petroleum ......... 13.22 4.68 aa 8 
ressea@ Steel Gates 6... caccs 10.56 14 3.60 10 
ilway Steel Spring........ 1.31 or 3.09 4 
epublic Iron & Steel....... 4.97 56 6.50 30 
nited States Rubber....... 10.61 9.18 10.80 11 
nited States Steel.......... 11.02 jaa 9.96 40 


Not in many years have the industrial corporations of 
is country enjoyed so much prosperity as at present. 
ie earnings cannot be considered as stable, and conse- 
ently there has been a very uncertain market movement 
them, 





e Do You Save? 


For 30 years we have made 
money for our customers, without 
the loss of a penny. 


We pay 4% on savings deposits, 
under the ordinary regulations. 





%, CAO 
"Meustae We recommend our other 6% 
time securities to those who place 


safety above everything else. 





Choice 6* 
Salt Lake City 


It will pay you to become ac- 
First Mortgages 


quainted with us. Write to-day. 


Salt Lake Security & Trust Co. 
Salt Lake City, Utah 


E. D. WOODRUFF, Pres. GEORGE M. CANNON, Cashier 
Capital, $300,000—Surplus, $100,000 























% Land Mortgage Bonds 


certified by the State Treasurer and 
secured by deposit of approved First 
Mortgages with the Treasurer of the State 
of Idaho are offered to investors in sums to 
suit. 
Semi-annual interest coupons paid in New York 
Exchange without charge. Address 


Boise Title & Trust Company 


Capital $100,000 BOISE, IDAHO 

Organized under the Trust Company Laws and under the supervision 
of the State Bank Commissioner. Reference: Boise City National 
Bank, Boise, Idaho. (Capital and surplus $500,000.) 








If You Have Surplus Funds Look- 
ing for Profitable Employment 


you should investigate the special advantages of our 6% Mon- 
tana Farm Mortgages. | 

The fundamental security is better than the best; it is not 
affected by political or legislative changes, labor troubles 
industrial depressions, stock market manipulations or financial 
panics. 

Your security grows stronger every year. We never loan to 
exceed 35% to 45% of ultra-conservative valuation and our 
president inspects every loan personally. 

Interest paid to investor on date due in par funds, 

Loans obtainable from $1000 upward. 

If interested in Montana Farm Loans, the most dependable 
of all securities, write us for bank references and particulars. 


Guaranty Investment Compan 
C. J. EDDY, Pres. BILLINGS, MONTANA 


$100,000 
6% FARM MORTGAGES 


Amounts, $800, $1000, $1500, $2000, $3000, all on choice Nortnwest 
grain and stock farms at from 30 to 40 per cent. of our own 
appraisal. Interest collected_and remitted without charge. 

orrespondence invited from Banks, Trust Companies, Insur- 
ance Companies and private investors. Highest Bank references. 


JOHN F. SINCLAIR & COMPANY 


FARM MORTGAGES 
McKNIGHT BUILDING MINNEAPOLIS, MINN. 
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6” Montana Farm or Ranch Loans 6” 


Carefully selected in ap- 
proved territory. Depend- 
able income producers, Ob- 
tainable in amounts to suit. 


Correspondence invited. 


Western Loan Company 


Helena, Mentana 
Cc. R. CLARKE, President 
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DIRT. 

“They are not making any more dirt,” says a cor- 
respondent in speaking of farm values. True enough— 
and the solidest thing in America today is the fertile farm. 
It needs no apology; it speaks for itself and the man 
who has a mortgage on it can go to bed nights and sleep 
well, assured that his savings will not take wings and 


fly away. 





FLEDGLING IN THE SHIPPING BUSINESS. 

What no doubt appeals to the investor whose atten- 
tion has been called to the stock of the American Navi- 
gation Co. is the good showing made by the two tramp 
steamers it now owns. According to the financial state- 
ment published in the circular matter, these two steamers 
earned in the year ending March 26, 1916, gross of $40,- 
272, and after allowing for operating expenses had left 
a net profit of $12,482 or sufficient to pay 13 per cent. 
on $84,710 capital stock issued. There was left $7,842 
for future dividends. 

The company is capitalized for $1,000,000 and is now 
raising additional capital for the purpose of acquiring 
additional ships. The officers and directors, who impress 
us as being sincere and reputable men and who appear to 
state their proposition in a business-like manner, believe 
they can maintain the same rate of dividends, namely, 
12 per cent. per annum, irrespective of how many addi- 
tional ships they acquire. 

It should be pointed out that it is relatively harder to 
earn such unusual dividends on a large capitalization than 
it is on a small one. The company is also operating in 
an unusually prosperous shipping period. Can it do equal- 
ly well with more ships and in normal years? Herein is 
where the stock, legitimate as it seems to be, must be 
considered purely a speculation. It is too young for a 
company to be rated as a seasoned investment. The con- 
cern is but a fledgling that gives good promise early in 
its youth of amounting to something when full grown. 





ACTIVITY IN THE MOTOR STOCKS. 

This activity and advance in the stocks of motor com- 
panies is due to reports that further distribution to stock- 
holders are about to take place and that a further 
demand for motor cars, both in this country and 
abroad, has sprung up. Whether these reports are 
true or not remains to be seen. The speculation in many 
of these issues, both on the Exchange and on the N. Y. 
Curb, reached its height this week, the turnover being 
cnormous, 

In last week’s issue we showed the percentage earned 
on the shares of motor companies in the year 1915, also 
the range for both 1915 and 1916. In the following tables 
we show the low price of the leading motor stocks in 
the present year and the high prices as of May 26, 1916: 





Low, High, Net advance 
1916. May 26 ( Points.) 
General Motors 405 525 45 
Willys Overland .... . 199 274 75 
Studebaker - 12 142 21 
Maxwell 57 8714 301% 
Chandler ... 105% 17% 
Chevrolet 249 134 
Saxon .... 86 26 
27 7 





Peerless .... , 

The greatest advance was made in Chevrolet on the 
New York Curb, and Willys Overland on the New York 
Stock Exchange. The former stock shows an advance 
of 140 points since it was first traded in on the “Curb” 
market, late in 1915. Profits of the company for 
1916 are estimated at $8,000,000, or about 40 per cent. on 
the stock. It is also interesting to take notice of the 
advances made in the new automobile concerns, such as 
United Motors with an advance of 18 points, and Perlman 
Rim with an advance of 20 points. These are newcomers, 
having been introduced only recently. Whether this last 
advance in the motor shares has discounted present con- 
ditions and outlook is for the investor and speculator to 
determine. Heavy speculative buying has been in evi- 
dence all the week, and only lessened somewhat on Friday. 





The leading Life Insurance Companies are 
the largest investors in 


FARM LOANS 


and they select the safest and most attrac- 
tive field. 

They are all represented in our loan field, 
and have millions invested because diversi- 
fied crops, reliable borrowers, fertile soil, 
equable climate and ample rainfall are all 
combined here as nowhere else. 

We are among the oldest farm loan com- 
panies in this section, and our business is 
conducted along the most conservative lines. 
We invite correspondence with those who 
are looking for safe investments that can 
be depended on. 

Our booklet will tell you who we are and 
something about our loan field. 


HUMPHREY & HUMPHREY 


Farm Loans—Kansas, Oklahoma. 


Humphrey Building - Independence, Kansas 


Branch Office, McAlester, Oklahoma. 

















Represent Preferred Securities 


This section’s remarkable reliability as the 

reatest wheat producing area in the United 

tates has attracted liberal loan funds from the 
best informed financial institutions who know 
their superior worth. 

Our Mr. Hedges has lived in Fergus County— 
the Heart of the Basin—since 1881. as Receiver 
of the U. S. Land Office for 7% years. 


We never loan over 40% of a conservative val- 
uation and offer investors every known safeguard. 


Write for particulars and references. No better 


Loans security anywhere. 
Hedges Real Estate Company 


Lewistown State Bank Bldg, LEWISTOWN, MONT. 


Judith 
Basin 
Montana 














6% and SAFETY twee. 
Farm Mortgages 


which are amply secured by highly developed and improved Utah and 
Southern Idahe farms. Our + are successful, practical farm- 
ers, whose accurate and first hand knewledge of Inter-Mountain coa- 
ditions make eur first lien offerings preeminently safe. 

These first mertgages pay 6% NET, and are especially desirable for 
holders of trust funds, private investors er savings banks. Interest 
paid promptly. Highest bank references. Write us. 


Kamball & Richards 
Securities Company 


Authorized Capital, $1,000,000 


56 and 58 Main Street, Salt Lake City, Utah 








Minnesota and North Dakota 
High Grade Farm Mortgages 


present the greatest safety combined with a reasonable yield 
Our loans are most carefully made in the better districts ef 
the Great Northwest. We invite your inquiries. 


Farm M 
WHITE, GRUBBS & CO. 


State Savings Bank Building ST. PAUL, MINN. 


Yielding 
BA% to 6% 








Backed by 28 Years’ 


6 % Successful Experience 
represent the safest securities offered any- 


Salt Lake City Salt Late City is now seeing its mest sub- 


stantial growth and our long experience in 
Fi this field, coupled with thorough knowledge 
rst of values and moral hazards enables us to 
offer non-residents the choicest loans. 
Mortgages We invite an investigation of eur faancial 
standing and business methods. References: 
e banks of Salt Lake City, Utah. 


Fritsch Loan & Trust Company, S4¢7 LAKE cry, 











When writing advertisers, tell them you ere a subscriber to The Fenancial World. 























e fer 
prest 








nigh universal use in a few years. 


May 27, 1916 


THE FINANCIAL WORLD. 





NEW YORK’S TORRENS LAW. 

Governor Whitman has signed the Torrens law meas- 
re adopted by the New York legislature and a larger 
se of that method of land transfer may be expected in 
e Empire state. The progress of the Torrens law 
lea is evidence of its appeal to the real estate interests 
nd the probabilities are that we shall see it in well- 
In three years a 
lozen states have adopted it in some form and others 


will consider it at the next legislative sessions. 


CUTTING DOWN THE PAR VALUE. 


So Far Has Not Proven a Popular Device, for Which 


There May Be a Plausible Reason. 
In order to create a more popular market for their 


securities after they had already had a remarkable rise in 


ilue, some corporations have reduced the par value on 


the theory that the public will take to the stock more 


But the scheme has not 
When the 


adily as a low-priced issue. 
far developed any remarkable success. 


Electric Boat Co. stood alone, its shares rose in a “war” 


irket to $500. Then came along the new corporation, 
he Submarine Boat, giving ten shares of its stock without 


par value for each single share of Electric Boat. In 


( 


ther words it split the unit $500 into ten parts, but this 


division attracted less public buying than had converged 


the old stock. The diluted stock has never sold on a 
isis equivalent to the high price of the old stock. 
International Nickel, like Electric Boat, soared to a 


high altitude under the inspiring influence of war orders, 


Submarine 


Irrigation District was a public utility. 


d when it reached a figure from which it seemed it was 
ficult to budge it, the directors cut the par value from 


$100 to $25 


$25. The effect was relatively the same as with 
3oat, and the old percentage price has never 


een equaled. Willys-Overland, which has been one of 


the conspicuously successful automobile companies and 


hose shares have had a remarkable appreciation in 
irket value, shortly proposes to reduce the par value of 

stock to $25. The stock after this action is taken may 
et into the same rut as that followed by the shares of the 
mpanies that have already undergone the treatment of 


educing par value without actually giving the public a 


gain, for when all the parts are put together the whole 
presents only the former high valuation. 
\Vhat appears to the public to be wrong and out of place 


s that reducing the par value after a stock has had a big 


is done to create a more popular price level upon 
hich further increases in value may be established. It 
nceals the premium already established and makes the 
otation look cheap and within reach of the average 
rson, when in reality every point additional means an 
lded gain to the value of the stock at its old price. 
Therefore the public does not take readily to this arti- 
ial cheapness and is unlikely to do so until it sees better 
sons than those thus far adduced. 





NEW BONDS SOON READY FOR DELIVERY. 


We are informed that the bonds of the Superior Cali- 
rnia Farm Lands Co., the successor of the Sacramento 
lley Irrigation Co., will soon be ready for delivery to 

depositing bondholders of the Sacramento Valley 
igation Co., as provided in the plan of reorganization. 


he new company plans to develop on its land the cultiva- 


in of rice, the belief being that rice lands will com- 
ind much higher prices. 

The difficulties that originated with the action of the 
ilroad Commission in saddling the company with a fixed 


rice for water rights and very much under what is 


cessary to provide for the maintenence of the irriga- 
n system and fixed charges, have not been adjusted nor 
s there been any adjustment of the complication arising 
m the State Supreme Court decision that the Central 
This makes it 
umbent upon the district to furnish water to anyone 


pplying in the district, before water can be supplied to 
land outside the district. 
is under negotiations between the settlers and land owners 
whereby these difficulties may be surmounted. 


But some sort of arrangement 





6” mortéaces 6% 


In the irrigated West, where crop yield is 50% 
greater than in humid states, and land values are 
increasing rapidly. 

Security is always valued at from three to five times 
the amount of the loan. Interest paid the day it is due. 


35 Years’ Successful Experience 
Loans made only in carefully selected localities. 
References on application. Correspondence invited. 


The Van Kleeck-Bacon Investment Co. 


Established 1880 DENVER, COLORADO 











6 % CALIFORNIA 6 % 
FIRST MORTGAGE CERTIFICATES 


The Ideal Iavestment 
Denominations—$100, $500, $1000 


Maturities: 1 to 10 years. Interest Quarterly. 
These certificates are parts of a single or group of first mortgages 
on country and city real estate in California. Uncenditionally 


guaranteed as to principal and interest by 


WESTERN MORTGAGE AND GUARANTY COMPANY — 


Bankers’ Investment Bldg., San Francisco, Cal. 


Under State Supervision. Write for booklet 








Itls ToYCUR Interest 


to investigate this loan field. 
It has quality—very sw 
rior quality. Diversi ed 
crops—no failures—enhanc- 
ing land values—increasing 
cattle one sheep raising. 

he ideal country to 
invest in safely and 
profitably. Have lived 
in Montana 22 years 
and invite correspondence 
from holders of surplus funds who seek maximum returns on 
maximum safety. Highest bank references. 












ARTHUR D. JOHNSON CONRAD, MONTANA 








eG PRIME MONTANA FARM LOANS 
and Choice Live Stock Ranch Loans 


have been my specialty fer many years. Never had a foreclosure. We need money for 
development. Our valleys produce abundant and diversified crops and are ewrrounded by 
mountain pastures, just euited fer sheep and cattle raising. Our leans have behind them 
low land values and the certain and maximum production ef the world’s greatest secessitics 
now commanding recerd prices. They represent a security without a peer. Let me tell yes 
all about them. Write to-day. References: The Banks of Dillen, Mentasa. 


PEARL I. SMITH, Dillon, Mont. 
FIRST MORTGAGE LOANS 


On Montana Farm Land and City Property 
ABSOLUTELY SAFE AND DESIRABLE 
Netting 6% te Investor 
Interest and Principal a, ans remitted without charge if 


YELLOWSTONE IN VESTMENT COMPANY 


Incorporated 1903 BILLINGS, MONTANA 


| 6% Washington Dairy Ist Mtges. 6% 


The dairy interests in the State of Washington are now seeing their most substantial 
development and offer discriminating investers idea] first mortgages ranging in ameunt 
from $500 upwards. I have specialised in this field for 11 years, and my securities 
are based on a valuatien not to exceed 33 1-38% te 40% of actual cash value. Every 
loan personally inspected and interest remitted the day it is due. No safer securities 
anywhere, increasing in value every year. Just the investments for those depending 
upon a regular income. Write for particulars and bank references. 

J. HARWOOD MORRIS SEATTLE, WASH. 


It the Dependability of a Carefully Placed Farm Loan 


appeals te you it will pay you te correspend with me. 

My long residence and banking experience enable me to invest your surplus funds safely 
and profitably in Seuthers Idahe leans based on highly improved farms which are enhane- 
ing in value every year. 

Idahe farm leans have an individuality net shared by others. Their superior worth has 
stood the test of time. Whether you have $1,000 or $10,000 to invest it will pay yeu 
to write me today. WMighest hank references. 


Cc. R. HICKEY, Nampa, Idaho 
6% FARM wr 6 Sra 6% 
Denominations $100 to $5,000. Forty years’ experience witheut a fore- 


Missouri—Oklahoma— 
closure. Valuations never exceed 40% to 50%. Interest remitted the 
day it is due. All Mortgages protected by bond of reliable surety 
company. Highest Bank references and eastern clients. Write 
for full information. 


A. F. Woodruff, Colorado Springs, Col. 


Attorney at Law 
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BUYING LOANS AT A DISTANCE. 

The success of the loan brokers of the central ana 
western states in building up business in New England 
is one of the surest signs of the substantial quality of 
the farm mortgage as an investment. Several firms whose 
announcements appear in The Financial World have been 
for one or two decades in the business and have handled 
millions of dollars without loss to their customers, while 
the business has been conducted without any personal 
inspection by the investor. The farm loan has been so 
standardized that it is a sound investment. 





FEIST WILLING TO PAY FOR THE CHANCE. 


In order to induce the investor to purchase stock in 
the National Rubber Co., of Pottsville, Pa., of which he 
is president, Jacob G. Feist is willing to assume an un- 
usual risk. His willingness to go to such extremes is 
sufficient warning to any person of common sense to 
ignore the proposition. Feist, in letters sent to investors, 
urges them to buy the stock, ten, twenty, or as high as 
five hundred shares at $10 a share. Mail him the check 
and after that follow it to Pottsville, Pa., in person, there 
to make a thorough investigation. If then you are not 
satisfied that you have bought another Goodrich stock he 
will cheerfully draw a check to your order for the amount 
of the stock you have purchased, together with an addi- 
tional 6 per cent. interest. 

This is to assure you that you will not lose the op- 
portunity in the meantime for your money to earn you a 
reasonable return. The nigger in the woodpile is that 
Feist can afford to take this chance, for he figures that 
once he gets an investor within sound of his plausible 
arguments there are ten chances to one the investor 
will bite and never go near Pottsville. 

Foxy Quiller is Mr. Feist. However, he does not give 
a financial statement of the company’s earnings, but just 
deals in fanciful estimates. Feist has promoted other 
things which were set up on feet of clay that could not 
long support his claims. 

We notice that Feist has dropped as his principal fiscal 
agent Nova A. Brown, who got into trouble with the 
authorities in New York in connection with the Franklin 
Incorporated, which is now being investigated by the 
Queens Borough district attorney. 





DUPONT COPPER, WHERE IS IT? 

The sheets which print the quotations of the stocks 
dealt in on the N. Y. Curb market, have been recording 
the sale daily of from 2,000 to 4,000 shares of “Dupont 
Copper Co.” shares at from 2 to 34%. A week or so ago 
a holder of 3,000 shares appeared at the office of a well- 
known Stock Exchange house and stated that he would 
be willing to divide all above $2 per share that could be 
obtained for his stock. The stock was quoted 2% bid, 3 
asked. Inquiries on the Curb and offering of a small 
amount of the stock resulted in the withdrawal of the 
bid price and the statement that the bid was only “nom- 
inal.” That is a polite way of saying there is no market 
at all. The holder of the 3,000 shares still has his stock. 
Meanwhile the alleged trading operations in 2,000 to 3,000 
shares daily continue to be recorded. Inquiry among 
mining stock brokers who know the well established 
copper mining companies, fails to elicit any information 
about the Dupont Copper Company’s property. If the 
property is as intangible and as unreal as the market for 
the stock, it is a small mine indeed. 





AUBURN & SYRACUSE EARNINGS GAIN. 

The Auburn & Syracuse trolley road had an increase 
of $34,420. in its revenues during the nine months, ending 
March 31, 1916, according to the report made at the annual 
meeting of the directors last week. The operating ex- 
penses increased $13,000. 

The directors will issue $470,000 in new notes to take 
up the debts of the company and an arrangement will 
be made to retire the bonds within a short time. — 





6” FIRST MORTGAGES 6 % 


DOUBLY SECURED 


On new guaranteed homes built to order 
by our own workmen as security. 


Mortgages do not exceed 40% of property value. The 
owners are the borrowers. We guarantee collection of 
both interest and principal. We are the largest home 
building organization in the Northwest. References— 
The banks of Portland. Write for particulars about 
these safe and sane investments. 


The Qregon fjome Builders 


| PORTLAND, OREGON 




















Northwestern Bank Building 


We are desirous of securing high class men of ability 
to represent us in the East who can interest capital in 
large units. | 
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Interest Paid The Day It 
Is Due 


Why speculate in fluctuat- 
6% ing securities? We special- 7 % 
ize in high clase real estate 


Montana mortgages in carefully se- Great Falls 


lecte apy onreeaie 
in amounts to suit. - 

Farm able. Not affected by war Montana 
or panic. Always worth par. 


Loans Write for particulars. City Loans 
First Mortgage Loan Company 


OF MONTANA 
Paid in Capital, $125,000.00 GREAT FALLS, MONT. 








The Agricultural Development of 
Washington 


6% in recent years has been woader- 7 

oO ful. ae a yields tw at % 
record prices have ma our 

WASHINGTON farmers. seaw-to-ae and financially SPOKANE 
responsible. 

LOANS . arm loams in such a commu- LOANS 

aly censtitute preferred investments. 

e effer our services to non-resident investers who place 
safety abeve everything else and are prepared to handle their 
a safely and profitably from $1000 upward. Write for par- 
iculars, 


Falls City Mortgage Company 


PEYTON BUILDING SPOKANE, WASH. 





L O7 
6% Sal ALL secumrmes> 7 


The Logic: In this climate crops are growing every day of the 
year. Greater earning capacity can afford better interest rates. 

The Proof: The last U. S. Census shows that Los Angeles 
county is first of all the counties of the U. S. in value of crops; 
that California has more than one-third of the 14 leading counties 
of the entire United States. ROG 

The Opportunity: Thirty years’ experience in this section en 
ables us to furnish well proportioned large acreage cereal or 
irrigated intensive production land loans 


WITH EVERY SAFEGUARD FURNISHED 


F. A. PATTEE & CO. 


820-21 Story Building LOS ANGELES, CAL. 














4G Imperial Valley I N 
6% [srl Valley GMb 
» % California Farm Loans ~ HF 


' 
is the richest agricultural section in the United States in debt 
paying facilities. Its fertile soil, coupled with hot growing seasons 
and perfect control of an abundance of water here produces unhe 
of results in crops both as to diversity and quantity. 

Hence a farm loan from the Imperial Valley camtains greater 
elements of strength than any other. I have loaned here success 
fully for many years and invite correspondence from investors 
appreciating a high grade security. Never exceed 33 1-3% of con- 
servative value. I know local conditions and my loans have stoo 
the test of time. Highest bank references. Write for particulars . 


PHILO JONES, Brawley, Cal. 
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FARM MORTGAGE BANKERS’ TIMELY WARNING. 
\ppreciating the probability that the unusual demand 


‘or farm mortgages will have a tendency to breed a lot of 


W 


hroom farm mortgage bankers, the Farm Mortgage 
kers’ Association of America has issued a bulletin 
ning its member to keep a watchful eye for such 
lopment and employ their energies to check it wher- 
- it shows its head. It is well to republish this warn- 
in order that the investor may also guard himself by 
erly investigating the standing of his broker and 


| out if he is a substantial and conservative dealer. It 


ich character essentials that constitutes the ideal in- 
ment banker and dealer in farm mortgages. The 
tin reads: 


m mortgage bankers to-day are confronted with the propo- 
of being unable to supply the demands of their investors. An 
ant supply of idle capital is awaiting investment in farm 
ge securities and the farm mortgage banker's hands are tied 
e of his inability to produce in sufficient quantities the high 
mortgages that he has been accustomed to produce in normal 


r various economic reasons investors are seeking farm mortgages 
eagerly than they ordinarily have done and at the same time 
grade farmers,-as a whole, are not borrowing as freely as they 
rmally....We are experiencing a shortage in the supply of 
ages Of standard quality. 
some respects the situation is similar to that prevailing prior 
disastrous smash-up in certain territory in the early nineties, 
its resultant trail of foreclosures and bankruptcy. What are 
of the possible results of a condition of affairs such as now 
onts us? 
t—A tendency toward the organization of concerns, inex- 
need in farm mortgage banking, which are likely to produce 
ffer for sale mortgages that are not only inferior, but funda- 


tally unsafe and unsound. 


nd—A tendency to encourage some of the existing farm mort- 
houses to become less conservative in their practices and 
se produce and offer for sale an inferior grade of mortgages 
1 in normal times would not be considered for a moment. 
effect of such a procedure in either case would be the reaping 
arvest of foreclosures, resulting in shattering the confidence of 
s of investors that has been educated to farm mortgage in- 
ents, through high class mortgage bankers based on long 
of conscientious, square dealing. 

most valuable asset to any farm mortgage house is a satis- 
ustomer. He is satisfied because of his belief in the business 
y, integrity and honesty of his farm mortgage banker, and 

appreciation of the year-in and year-out service that the 
r is in position to and does render him. To ignore or to 

from policies upon which such a customer has been se- 
would be suicide to the direct offender and tend to reflect 
lit upon the farm mortgage banking fraternity in general. 
m mortgage bankers necessarily are engaged in the business 
rofit, and competition is keen, but unless profit can come legiti- 
y—unless they accrue through the producing and selling of 


rigages at least of standard quality—it is better temporarily to 


s business and be satisfied until present conditions have been 
ted. 


FRUIT OUTLOOK FOR 1916. 
th the exception of peaches everywhere and all kinds 
uit in a few of the Rocky Mountain States, the condi- 
of the fruit crop of the United States is favorable 
promises a large yield, according to a survey recently 
ileted by a special committee of the Chamber of 
merce of the United States. Apples promise the 
st yield yet recorded, and the same condition is 


rted as to berries and other small fruits, but in some 


ins a lack of moisture threatens to reduce the citrus 
crop. Upon weather conditions from now on will 


nd the yield of peaches, and there still is hope of a 


bountiful crop than now indicated. The value of 
916 fruit crop is estimated at $400,000,000. 


ROGERS NORTON & CO. ALSO HAVE A WINNER. 


T 


able to resist the impulse to get a share of the plums 
brokers find such easy picking from the speculative 
about which the public is gamboling, Rogers Nor- 


« Co. have got back into the game once more. Our 


eaders are familiar with this firin, which was quite 

in the former mining boom, and with the large 
er of lemons the concern put across before the 
ment subsided and the public lost further interest 
ise it could make no money. The promoters were 


ng the money; no-one else. 


gers Norton & Co. are just now pushing the stock 
e Boston & Montana Development Co. They say 
uld not surprise them if the shares advanced to 

share when the railroad in which the company 
rested is completed. Just now the stock is quoted 
d $2 a share. The company has had an indifferent 
d, and the imagination must be stretched consider- 
in order to see as rosy a future for their shares as 
rs Norton & Co. picture. Moreover, such leadership 
is firm has shown in the past suggests to a normal 
the propriety and wisdom of entrusting money to 
conservative brokers. 











« 
“ALWAYS WORTH PAR” 


Every note is secured by 


FIRST MORTGAGE 


On a Producing Farm in Active 
Cultivation 
| Worth not less than TWO AND ONE-HALF 


TIMES THE NOTE. 


REFERENCES: Chatham & Phenix National Bank of New 
York, Denver National Bank, Denver, National Bank of the 
Republic, Salt Lake City. 


The Irrigated Farms Mortgage Co., Denver, Colo. 


JOHN V. N. DORR, Pres. JOS. D. HITCH, V.-Pres, & Mgr. 

















6% and 7% 
California Farm Loans 


Constitute a preferred investment because a mild climate insures 
maximum crops of highest market value. Our loans are based on 
improved irrigated land, which precludes crop failures. —— 
values are staple — enhancing. We never exceed a fort 
cent. conservative raisal. We use the TORRENS SYSTE} of 
Titles, GUARANTE! BY THE STATE OF CALIFORNIA, Our 
equipment is such as to meet the requirements of the most exact- 
ing investor, with whom correspondence is invited. Obtainable 
from $500.00 upwards. We remit principal and interest and attend 
to all other details free of charge. 


TORRENS TITLE, LAND AND MORTGAGE CO. 


(Incorporated) 
Fifth Floor, California Building, Los Angeles, California 


Local Conditions 


We K nN O W The Land Values 
The Moral Hazards 


and offer our services to discriminating private investors who de- 
sire a dependable, income producing security to net 6%. 

Texas farm mortgages are being eagerly sought by the best life 
insurance companies and constitute sound securities, which have 
stood the’test of time. Mortgages held by non-residents not 
taxable in Texas. Principal and interest collected and remitted 
without charge. President of Equitable Life Assurance Society 








says: “As a field for productive investment, Texas can hardly be 
surpassed.” 
If you have surplus funds write me today. Highest references 
on application. 
ALSO E. W. EARL 
EL PASO CITY LOANS 
707 Attorney at Law 
70 EL PASO, TEXAS 














6% Judith Basin—Mentana Farm Leans 6% 

When the large life insurance companies and great financial 
institutions are vying with each other to secure Judith Basin 
farm loans as yee ag | superior value it will pay you to 
investigate their worth. specialize in this line and invite 
correspondence with those investing for an income with ontety 
as the primary censideration. You can ebtain these loans 
$1,000 upwards. Always dependable. The very best souusity 
offered today. 


® 406-407 Bank-Electric Building 
B. A. Cumming, LEWISTOWN, MONTANA 











6% California 234/945 Farm Loans 6” 
SAC E 
Ila S4cRAMENTO Farm Loans 

represent a dependable security without a peer anywhere. No crop failures— 
ready snatiects and staple values. Just the security for financial institutions and 
careful private investors. We have specialized in this field for 13 years and 
offer our services as financial agent to holders of surplus funds who insist on 
safety first. Highest bank references. Interest paid promptly semi-annually. 
We attend to every detail free of cost to the investor. 


C. C. HIGGINS & SON 


101 Lick Building SAN FRANCISCO, CAL. 








6% San Joaquin Valley (Cal.) Date Loans 6% 


enjoy an individuality not shared by others. Fresno is situated in the heart of 
this exceptionally rich and productive valley where irrigation precludes the 
failure of crops and insures prompt payment of interest. We never loan over 
33 1-3% to 40% of ultra conservative valuation. We know values and moral 
hazards and secure the choicest offerings. These loans will appeal to all de- 
pending on an income. Write for references. 


Kittrell-Redden Co., Fresno, Cal. 






















614 % Stttcren’ Oregon First Mortgages 6 Ys % % | 


We offer our services to careful eastern investors and holders of trust funds 
who appreciate conservative loans, backed by productive land worth double or 
treble the amount loaned on it. Personal inspection of every loan. 

remi free of charge. Enhancing land values. Just the security for investors 
depending upon regular income. Write for the facts. 


Hood River State Bank, 


8. A. Mitchell, Vice-President 


HOOD RIVER, 


OREGON 
W. F. Wahrer, Cashier 
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A MYSTERY FACTORY. 
Kathodian Bronze Plant Still Installing Machinery—But 
Few Workers About. 

There is very little activity apparent in and about the 
plant of the Kathodian Bronze Co., at Nyack, N. Y. 
Outwardly the structure, which occupies a large block 
right off the Erie Railroad station, does not at all show 
signs of being the home of a concern which is described 
by its promoters as one ready to make millions of dollars 
out of manufacturing tire stems for automobile concerns 
and cartridges for the armies in Europe. It still carries 
the sign of the Peerless Finishing Co., which occupied 
the factory until it was sold to the Kathodian Bronze 
Co., or rather the equity in it, for a sum stated to be 
less than $29,000 in cash. 

Months ago Joseph Cowan stated that the machinery 
for making tire stems and cartridges was on the way 
to the factory. The Financial World sent a representa- 
tive to Nyack last week to spend a day there and see 
with his own eyes what the plant was doing. He counted 
‘wenty-six men going in and out of the factory and 
inquiry among leading business men of Nyack revealed 
the information that the plant was not manufacturing 
anything, but still as busy as it had been for months in- 
stalling machinery. 

The plant was acquired last December. Five months 
have gone by without any tangible evidence of the 
existence of contracts in such volume as to have justi- 
fied the wild gambling in the Kathodian Bronze, and 
which succeeded in raising the price of the stock from 
$5 a share to more than $60 a share. 


The Financial World was assured last December that 
the tire stem contract was already in hand and ma- 
chinery to turn them out installed in the plant. But if 


the concern is filling these contracts, the factory shows 
no evidence of it. Some time ago the company adver- 
tised in the Nyack papers for 1,600 men, but according 
to Nyack newspaper men did not take any men on its 
pay roll. Furthermore more than enough time has 
elapsed for the Kathodian Bronze Co. to issue some 
financial statement which would show its condition and 
what money it has made, if not from war contracts or 
tire stems, at least from the sale of art bronzes, which 
business the company originally acquired from the un- 
successful Architects Bronze Co. As far as The Financial 
World can learn no such statement has ever been made. 

At the rate it takes to install machinery the war is 
likely to be over before the Kathodian Bronze Co. can 
be properly equipped to manufacture cartridges. As a 
Nyack newspaper man wisely observed, if the company 
is to make any money the time to do it is now and not 
after the war is over. 

But it seems that Joseph Cowan and Bergman & Co. 
are just now more busily occupied with creating a market 
for the shares of the Flemish-Lynn Phonograph Co., for 
which they express unbounded confidence, asserting that 
it will prove a big money-maker, as they did when they 
found an eager public swallowing all the stories of what 
a giant Kathodian Bronze would become. 

Nyack men of prominence, whom The Financial World’s 
representative consulted, are wondering whether the plant 
was purchased as a sort of monument to commemorate 
a disappointed ambition or if some day its smoke stacks 
will actually belch forth clouds of smoke and show it 
is really doing something. They would like to see some 
of the 1,600 men which were to have been added to the 
force of less than fifty now employed. 


DAYTON POWER & LIGHT EARNINGS UP. 

For the twelve months ended April 30, 1916, the Dayton 
Power & Light reports gross earnings of $1,271,063, an 
increase of over 29 per cent. compared with the previous 
year. Net earnings amounted to $608,413, an increase of 
38 per cent., and total income $618,752, or an increase of 
nearly 37 per cent. Net income after deductions of in- 
terest and sinking fund amounted to $402,924, an increase 
of 67.12 per cent. After preferred dividends of $144,183, 
a surplus of $258,741 was shown, an increase of 118 per 


cent. over the previous year. 


67 CENTRAL NEBRASKA Ti, 
0 


/o FARM LOANS 


Our loans are backed by a security constantly growing in value—not 





affected by war er panic—always worth par. 

Middle Western Nebraska is recognized as a rich, dependable cattle 
raising country where grass is abundant and alfalfa, corn and other 
feed crops grow. 

a today Bn ny ge the world’s qrennecs necessity. 

o loan exceeds of conservative valuation. Every loan = 
ally inspected. Obtainable in sums to suit. ad _— 


Send for references and particulars. 


Talmage Loomis Investment Co. 


OMAHA, NEBRASKA 
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AreRecognizedas Ultra-Dependable 


in all well-informed investment circles, be- 
cause land values are low and farming in 
Montana more profitable than elsewhere, 
as shown by the official figures of the U. S. 
Department of Agriculture. 

e are porpene to invest your surplus 
funds on the most productive lands, to net 
you 6% interest. very loan is personally 
examined and never exceeds of our 
conservative appraisal. If interested, we 


Montana 
Farm 
Loans 











invite an early investigation of ou - 
Also Choice rience and superior facilities to cafe canoe 
7% your investment; also our financial re- 
Helena City sponsibility. Address 
rn Bowden & Junod 
HELENA, MONTANA 














The Twin Falls Irrigation Section of Idaho 


is unquestionably the most prosperous agricul- 
tural section in the United States. Crop failures 
are unknown and the cattle and sheep industry is 

To 
Farm Loans make you money. Highest bank and eastern 
references. 


thriving. 

For 10 years Mr. A. J. Peavey, our President, 
has placed farm loans successfully here, on the 
basis of a conservative valuation. He ex- 

amines personally every loan. 
hen you invest here you are on safe grounds, 
for your security cannot be manipulated by stock 
jobbers, and the land behind it enhances in value 
ARTHUR J. PEAVEY, President R, B. SMITH, Secretary 
. . 
Twin Falls Title & Abstract Co., Ltd. 
TWIN FALLS, IDAHO 


every year. Let us present the facts. They wil) 





The Lure of Speculation 
Southeast 


in fluctuating securities has cost 
Our 


many investors dearly. 

O Idaho Farm Loans on highly Idaho 
improved farms carry no dis- 
appointment with them. Al- Farm 

AND ways worth par. Not affected Loans 
by wars or panics. Just the 


security for financial institutions, holders 
O of trust funds and careful private investors. 
Worth investigating. They never shrink. 
Write for particulars and bank references. 


HARTERT & PALMER COMPANY 


G % — Safety-Service! we cive Bott 








We loan only on highly cultivated lands on the 

Southern basis of not exceeding 40% of our ultra-conserva 

Idaho tive appraisement of the land, exclusive of im 

provements. Have represented the most exact 

Farm Loans ing loan companies in this field for 10 years and 
never had a foreclosure. 


We offer our services to non-resident investors 
who insist on the choicest offerings and court 
an early investigation of our standing and met 
Highest bank references. 


1 % 


Ira E. High & Company 


Yates Bldg. BOISE, IDAHO 
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BAUERLEIN SENDS TWO OPEN LETTERS. 
Both Hot Ones—A Lot About Truth and Wireless. 


Unless one is fully in accord with the view of J. Hugh 
auerlein, of Denver, Colo., that a fraud was committed 
en the Marconi Wireless Co. took over the defunct 
nited Wireless Telegraph Co., after its incriminated offi- 
s had scuttled the ship, he is immediately classified as 
of the minions and vassals of the evil powers. Ina 
cent article we commented on a hysterical document 
.uerlein had issued in order, as he stated, to make a prima 
ie case showing that the shareholders of the United 
ireless Telegraph Co. had been divested of a valuable 
operty. We attempted to show that conducted sep- 
rately, the United Wireless was doomed to failure, since 
» stockholders would not come forth with more capital 
make the project a commercial success. 
Evidently our view has brought upon us the fire of the 
nver neurotic. Such a thing as entertaining a view 
ntrary to his own conclusion, amounts to a sacrifice of 
truth, whose guardian Bauerlein has constituted him- 
The result is that not only have we received one 
letter, but two, one in reply to our letter in answer 
his communication of May 4. These letters are so 
en that we have not the heart to conceal their contents 
)m our readers, so here they are: 
Denver, May 4, 1916. 
he Financial World, New York City, 
Gentlemen—My charges are true—Marconi Wireless 
ks are based upon the stolen assets of, and belonging 
the United Wireless Telegraph Co. One that protects 
. thief is not better than a thief. My paper, The Truth, 
be found in every city, town, village and hamlet, more 
less, in the United States. I want everybody to read 
Watch our circulation grow, for this will be some 
ht, and the only real one that these human vultures are 
against. My second shot will handle an interesting 
ject, “Is Fraud Sanctioned by Our National Govern- 
nt?” The correspondence on the subject that will be 
‘lished will be very interesting. If justice is a farce, 
is time for the people to act, and judging from some 
the correspondence I have, something will be doing. 
Very truly, J. Hugh Bauerlein. 
Che second letter is still hotter: 





Denver, Colo. 
e Financial World, New York City: 
Gentlemen—Yours of the 8th inst. received. Notwith- 
tanding your new denial I have the proof, that Marconi 
reless stocks are based upon the stolen assets of, and 
longing to the United Wireless Telegraph Company. 
ur own printed articles on the subject particularly 
rify my charges. I am one of the largest United Wire- 
s stockholders in this country and represent many 
ited Wireless stockholders in the West who have prac- 
illy lost their all through this damnable swindle, per- 
trated by men who have the audacity to presume upon 
id nature. So far as your opinion is concerned, I care 
le or nothing for the same. I am systematically cover- 
the United States with my literature on the subject. I 
int everybody to read my paper, The Truth. We have 
ed the West of “horse thieves,” and we now propose 
free the East of men that are worse than “horse 
eves.” This is the beginning of a real fight. If justice 
farce, it is time for the people to act, and they will. 
Very truly, J. Hugh Bauerlein. 
Dear, dear, what a tobasco temper Mr. Bauerlein has! 
ivored with such acidity his brand of Truth is in no 
nger of losing its piquancy, but we are still of the 
ind that when Mr. Bauerlein gets through with his 
witzer attacks upon the Government, the courts and the 
ple who had to do with the reorganization of the 
ited Wireless Telegraph Company, the only impression 
will have made will be a deep one upon his pocket- 
1k. Just because Bauerlein shouts fraud, by no means 
stitutes fraud except to his superior mind. 


BETHLEHEM STEEL. 
\ few small buying orders served to put Bethlehem 
el up sharply again this week. March earnings were 
timated at $5,000,000, a new high record, though April 
s slightly below March. 
ed in Bethlehem Steel as formerly, when it jumps up 


While speculation is not ex- 
irply, the bulls believe it serves to whet the specula- 

appetite of the public to see such movements and they 
ll it good market tactics. 






are offered to discriminating investors, based 
on 25 years’ successful experience in this field. 


We loan in a territory where values are steadily enhancing and 
never over 30% on ranch loans and 40% on farm loans. Our borrowers 
are thrifty farmers who diversify their crops with special attention 
to cattle raising. Personal examination of every loan. From §$1 
upwards. References: First National Bank and Omaha National Bank, 
Omaha, Neb.; Hanover National Bank, New York; New Hampshire 
Savings Bank, Concord, N. H. 


Investigate our offerings and financial responsibility today. 


Payne Investment Company 


25 Years Without Change of Management 
OMAHA, NEBRASKA 


If You Want the Best Farm Loans 


netting you 6% you will give preference to the celebrated San Joaquin Valley— 
California, the garden spot of the west. Our mild climate insures maximum 
crops, while our irrigation system protects them. Let us tell you all about 
this reliable investment field and represent you in the same. We have lived 
here continually, hence are in the position to safeguard your funds. Highest 
references on application. 


Humphreys Brothers 








1247 IKSTREET 
FRESNO, CAL. 














6% ABERDEEN, WASH., FIRST MORTGAGE LOANS 74 


If you desire to employ your idje funds safe- 
ly and profitably you will find our services sat- 
isfactory. We have specialized in this Yield 
for 9 years and know values and local con- 
ditions thoroughly. Never loan to exceed 10% 
of conservative valuation. Loans from $500 up- 
wards. Interest payable semi-annually. Real 
estate values are steadily enhancing here and 
our loans will meet the most exacting require- 
twents of investors. References: The banks of Aberdeen, Wash. McCAW & CO., 
Aberdeen, Wash. 














OUR FARM LOANS ARE BASED ON LAND 


Imperial which readily commands a cash rental of from $10 to $15 
per acre 


Our climate insures greatest variety of crops, maturing 


earlier than in any other part of the United States and 
always sold at highest market prices. Our loans are care- 
fully selected and obtainable in sums of $1000 and upwards. 


Interest payable semiannually. If you insist on safety and 
a reguiar income, write us. 


SECURITY COMMERCIAL AND SAVINGS BANK 


B. R. BRUNDAGE, President EL CENTRO, CAL. 
FARM AND RANCH 


6% MORTGAGES 7% 


Lands behind these loans, netting you 6 and 7 per cent., are irrigated, pro- 
duce maximum crops commanding high prices. They form ideal investments for 
those desiring absolute incomes and can be obtained in any amount desired. 
Highest bank references. Careful appraisal. 


J. R. WARD, Eccles Building, 





AIG | 








OGDEN, UTAH 
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Backed by Property Worth 


Three to Four Times 
the amount of the loan represent a security without s 
Ss) O7 peer. Obtainable in sums from $300 upwards—inter- 
/O est payable semi-annually. Ten years’ experience 
without default. Just the investment for persons de- 
pending upon a regular income. Highest bank refer- 
NS ences. Write for full information. 
M. F. McNEIL,Bankers Trust Bldg., Tacoma, Wash. 


7% Lewiston-Idaho City Loans 7% | 
6% Idaho Farm Loans 6% 


Owing to the great competition for farm loans I specially recom- 
mend investments in Lewiston City loans as forming an ideal 
security for careful investors depending upon a_ semi-annual in- 
come. Long and successful experience in this field. Obtainable 
from $500 upwards. Write for full information. It will interest you. 


CHAS. H. CHANCE Attorney at Law, LEWISTON, IDAHO 


TACOMA 
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SIX ARTICLES ON 
FARM MORTGAGES 


By CARSON M. REGAN 


The Financial World has issued a brochure for 
distribution among farm mortgage advertisers and 
farm mortgage investors, six of the best articles 
written by Carson M. Regan, the well known au- 
thority on farm mortgages. 

A copy can be had by any one interested in this 
type of investments for but 


TEN CENTS 
THE FINANCIAL WORLD, 


727 Monadnock Block 
Chicago, Ill. 
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A CITIES SERVICE CO. FORECAST. 

In our issue of May 6, The Financial World, reviewing 
the remarkable boom in the shares of the Cities Service 
Co., especially the common stock, stated that the “real 
cause of the advance lies in expectations in well informed 
quarters that some time this year, probably in the early 
fall, the situation will be such that a stock dividend of 
at least 6 per cent. will be declared, and later on the shares 
be put upon a higher dividend basis and that stock divi- 
dends, similar to those now paid by American Light & 
Traction Co. will be inaugurated.” No other publication 
was able to give this important news in advance. 

The stock dividend feature of this forecast was officially 
promulgated on Friday of last week, as detailed in our 
issue of May 20. At that meeting, it was decided that in 
addition to the regular annual rate of 6 per cent. in cash 
on the common stock beginning August 1, 1916, the com- 
pany would also pay 2 per cent. in common stock on 
September 1, and an additional dividend in common stock 
on December 1 next. As far as can be forecasted now 
this 6 per cent. in common stock will be declared in 1917, 
and thereafter it will be the policy to increase the divi- 
dend paid in common stock 3 per cent. each year as long 
as earnings of the company justify this policy. 

Nothing more could have been calculated to re-arouse 
the speculation in Cities Service than the announcement 
as made. The news was not out in time to affect the 
market on Friday, but Saturday morning the common 
stock, which had closed the night before around 196, rose 
with great violence and on frantic bidding jumped to 
222, from which there was a moderate reaction. The 
melon in stock was so attractive, considering the present 
high price of the common, that those who had been buy- 
ing the common on the big earnings, instantly rushed in 
to buy more. Still another stimulation was found in the 
agreement entered into between the Cities Service Co. and 
the banking house of Henry L. Doherty & Co., giving the 
latter an option on $3,000,000 common stock at $225 per 
share and also the right to buy one-third of all other 
common stock which may be issued in the next five years, 
at $250 per share. The stock during this week, on heavy 
buying, rose to around $240 per share, or a 50 point ad- 
vance in four days. 

It was instantly regarded as significant by the market 
that if Henry L. Doherty & Co., who have been managing 
the Cities Service Co. affairs since the corporation was 
organized, were willing to take options on Cities Service 
shares at $225 and $250 per share, there must be greater 
values back of the stock than heretofore even dreamed of. 
That explains the big jump in the stock. 

The shareholders have been called to hold a special 
meeting on June 29 to approve an increase in the stock 
to $100,000,000. It is now $60,000,000. The preferred is 
to be increased from $40,000,000 to $60,000,000 and the 
common from $25,000,000 to $40,000,000. Inasmuch as the 
earnings are now running at an equiva- 
or better for the present outstanding 
after all charges and the preferred dividend, 
the proposed: increase is considered justifiable and as 
providing for a long time to come the stock for the pay- 
ment of the stock dividends. At the same time, as the 
cash dividends on the common stock are to be limited to 
6 per cent., the equity behind the 6 per cent. preferred will 
be constantly increased as the cash beyond the 6 per cent. 
on the stock will be put into the operating proper- 
Thus both classes of shareholders will benefit. 


Cities Service Co., 
lent of 30 per cent. 
common, 


ties. 





CHANDLER MOTOR. 

This stock, which has not been on the Exchange a great 
while, was quite strong and active at times this week on 
well-circulated reports that the directors who meet today 
(Saturday) in Cleveland, will increase the quarterly divi- 
dend from 1% per cent. to 2 per cent. The stock ha: 
been gradually creeping up for some little time but this 
week rose with considerable rapidity. Buyers took note 
of the excited. buying of auto stocks both on and off 
the Exchange. The year’s earnings are expected to show a 


new high record. 


BUTTE isa Permanent City-Not a Mining Camp 


It is the World’s Greatest City of Its Size. 

Its Payrell is $2,000,000 a Month. 

It is the National Industrial, Financial and 
Railread Center ef the Nerthwestern Recky 
Mountain Ceuntry. 

It real estate values are as staple as those of 
New York. Our loans are carefully selected 
and dependable. We claim to be fimancially 
responsible and invite correspondeace with 
non-resident investors who desire an attrac. 
tive rate of interest combined with safety. 
Seventeen years’ experience. 


LAWLOR & ROWE Butte, Mont. 
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The Preference Now Given 
to Farm Loans 


on the part of well informed investors calls for special care in their 
selection. Montana Farm Loans have stood the acid test of depend- 
ability and Great Falls is the natural clearing house for the highest 
farm mortgage securities obtainable in that state. We specialize in 
prime Montana Farm Loans to net 6%. Our knowledge of land values 
and moral hazards represents expert service. Our farm loans never 
exceed 40% of conservative valuation. Only loan 
ALSO CHOICE on productive lands. Our loans briag your in- 

7% terest the day it is due. If interested, write for 
CITY LOANS references and the facts. 


Swanberg & Thomas, Gt. Falls, Mont. 

















Your Money Can Earn 
7% and Be Safe! 


Southern Idaho is one of the richest agricultural 
regions of the West and its farm loans have been 
eagerly sought by the great life insurance companies and 
many foreign loan companies by reason of their superior 
strength. 

We are located in an exceptionally attractive section 
of this preferred territory and offer our services to non- 
resident investors who are looking for the highest rate 
of interest consistent with safety. Our leans run from 
$1,000 upwards. Investigate us and our offerings and 
you will invest. Address 


Frank Housman & Co., Fairfield, Ida. 
ALBERTA, CANADA arm Loans 


cent City Loans 9% net. 

We haven’t moved for 23 years—we are thor- 
oughly conversant with conditions. Loan limit, 

35% of conservative appraisal. To investors who 
oa interested in absolutely safe investments 
with maximum yield, we shall be glad to sen 
full meee references, etc. 

A. HULBERT & CO. 

Hulbert Bids" ™ "Whyte Ave., Edmonton, Alta., Can. 


To Our Readers 


For the protection of the readers of The 
Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, before their 

can appear in our columns, to furnish us with 
three reliable and satisfactory references. 


THE LAM 


Is the first humorous magazine 
on Wall Street. 


























Six Months’ Subscription 
For One Dollar 





For a Limited Time Only 


THE LAMB 





44 Broad Street, New York City 
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ar and the Waste of Wealth 


One of the Most Important Economic 
Articles of the 
Map Visualizing Essential Facts, 


Will Appear in THE FINANCIAL WORLD of June 3d 


No one should miss the Article on War and the Waste of Wealth. In this article, which is 
accompanied by a map or graphic, Mr. Siegfried Strauss draws comparisons which bring out i 
the cost civilization must pay during future generations for the present European war lust. 

The article shows the debts contracted by the various : 
countries involved, loss to property, and loss caused by the absence of man power from industrial 


Year, 


The facts set forth have a direct bearing upon every man’s individual fortune, for neutral 
nations, as well as the embattled: countries, must stand their share 


OF THE WAR BILL 


Be Sure to Order Your Copy Now to Avoid Disappointment. 


THE FINANCIAL WORLD 


Powers,. number of men engaged, 


Including 


A RS 








29 Broadway, New York 
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NOTES OF THE CURB MARKET. 
ll the ballots on the voting for the 
rms in the Curb Association and 
proposal to move indoors, must be 
by this (Saturday) morning. The 

te is overwhelmingly for the change. 
is predicted that when the move 

take place the goats that are left 
side will be conspicuous targets for 

blie suspicion and there will be a 

od cleaning out of a lot of these 

eap Stocks. 
he 35,000 shares of Acme Tea Co. 

e been approved for temporary 

ding and there was moderate act- 

in the stock this week. The 
npany deals in coffee, tea, spices, dry 
ceries and breadstuffs. It has elim- 
ted the middleman in trading, being 
manufacturer of a large percentage 
the goods it sells. The certificates 
stock will be available for trading 
poses shortly. There is $2,750,000 
first preferred, $500,000 second pre- 
red stock and $3,500,000 common. 

e company was founded in 1885 with 

few hundred dollars capital and now 
423 stores, whose sales this year 
estimated at $16,000,000. Jewel Tea 
de good on the Exchange and Acme’s 

cess on the Curb is anticipated. a 
he shareholders of the Saxon Motor 
have been greatly pleased with 
prompt inauguration of dividends 
1 judging by the great strength of 
stock this week were buying more 
res. 

The strength of Chevrolet on the 
b and General Motors common on 
Stock Exchange was believed to 
ve some common relation and to 
eshadow a closer union of the two 
erests. 

Despite the fact that the Cuban Cane 

gar Co. has gathered the last of its 

ison’s crop of 3,250,000 bags of sugar 

d that the estimates of $20 per share 
the common stock has been slight- 
exceeded, the stock was heavy this 

eek. The drawback is the well-es- 

blished fact that in normal years and 
th normal prices for raw sugar, Cuba 

ne will scarcely be able to pay divi- 

nds. 

The ore reserves of the Dome Mines 
at the close of the year ended 
rch 31 totalled $16,120,000, accord- 
to the official report. The balance 

plicable to the stock on the present 

sis of profit and production is figured 
be $3.60 this year. against $2.28 per 
are the year previous. 

\ great many of the Chevrolet share- 

lders who got five of Chevrolet for 

e share of General Motors. stock 

rned in for exchange on the offer of 

e Durant interests, have been taking 

e big profit afforded this week by 
» phenomenal rise in Chevrolet. The 

irant intentions are to control Gen- 

il Moters through Chevrolet and it 

uld seem to be succeeding. 

The Oklahoma Producing & Refining 
will probably declare a dividend in 

e near future, it is said, though no 

rnings statement has been issued as 


yet. The. company has increased its 
daily production from 1,300 to 1,700 
barrels. 

There has been renewed speculation 
in United Verde Copper, after quite a 
lull, and the stock sold up to 27 this 
week. 

Peerless Motor has had a substantial 
recovery from its low price and it is 
reported that the directors are consid- 
ering declaring a dividend in July 
next.. Net earnings in April were ap- 
proximately $200,000. 

Saxon Motor shares will be listed on 
the Exchange shortly. 

“Watch Oatman,” says an advertise- 
ment that is meant to interest outsid- 
ers in this camp. Watch your pocket- 
book, also, we would say. 

Nipissing’s April profits were $101,- 
875. This was $3,000 less than for 
March, although silver in April aver- 
aged 6% c. higher per ounce. The les- 
sened profit was due to lessened pro- 
duction. Nipissing was sold on its de- 
creasea production. 

Utah Apex, the biggest lead producer 
in Utah; has increased its quarterly 
dividend from 12%c. per share to 25c. 
per share. Earnings for March, April 
and May are expected to exceed $350,- 
000, or an equivalent of 60c. per share 

There is revived talk of Canadian 
taxation of war profits affecting the 
Canadian mining companies and there 
was some selling this week of Standard 
Silver-Lead on that account. 

Mojave Tungsten, which had been 
the subject of considerable speculation 
for the rise in the last two months, re- 
acted sharply this week, either be- 
cause of a bear drive or to take profits 
Boston and New York speculators 
were heavy sellers. 

ARGENTINE RAILWAYS, 

Renskorf, Lyon & Co., members of 
the New York Stock Exchange, have 
issued an illustrated booklet describ- 
ing the leading Argentine Railways, 
their present condition and prospects. 
The review is written by Leopold 
Grahame, late editor and proprietor of 
the Buenos Aires “Herald” and found- 
er and first editor of the “Argentine 
Year Book.” 





UNITED LIGHT & RYS. CO. BOOKLET 
H. F. McConnell & Co., of 25 Pine 
St., N. Y. City, have issued an attract- 
ive and illuminating booklet review- 
ing the United Light & Railways Com- 
Pany. The booklet is illustrated with 
photographs of some of the plants of 
the company and gives a complete de- 
scription of the company, its earnings 
and other important statistical data 


THE MARKET. 

Messrs. Ebert, Michaelis & Co., of 61 
Broadway, have issued a circular on 
the stock market and its technical posi- 
tion. In this circular is also described 
some securities which are most active 
in the outside market. 


When writing advertisers, tell them you are a subscriber to The Financial World. 


STANDARD OIL, 

Slattery & Co., of 40 Exchange PIL, 
N. Y. City, have issued a letter on the 
investment attractiveness of Standard 
Oil shares, and explaining the plan of 
purchasing these stocks on monthly 
payments. 





FOREIGN TRADE PREPAREDNESS, 

The Guaranty Trust Co., of New 
York City, has appointed Alexander 
Phillips as their special foreign repre- 
sentative Mr. Phillips was formerly 
secretary of the U. S. Mortgage & 
Trust Co. His previous foreign experi- 
ence was gained with the Comptoir 
National d’Escompte de Paris and the 
Credit Industriel of Paris. The Trust 
Company has also appointed Sigmund 
Mutz South American representative. 
He has been acting as Assistant Man- 
ager of the Foreign Department. 


INTERNATIONAL RY. 50, 

Harris, Forbes & Co., of Pine and 
William streets, N. Y. City. have just 
issued a special letter on the 5% bonds 
of the International Railway of Buf- 
falo, and maturing in 1962. The firm 
is offering $600,000 of the bonds at a 
price to yield 5.25%. 

ARKANSAS LIGHT & POWER. 

Arkansas Light & Power Co. reports 
net earnings for the vear ending 
March, 1916, of $105,795.94, against 
$84,578.33 for the previous year, or 
25.1 increase. Operating expense 
decreased 15.5% for same period. Sur- 
plus increase 183.2% and operating ra- 
tio decrease 13.4% for same period. 

PERSONAL, 

T. B. Lyon, formerly member of the 
firm of Beyer & Co., has become asso- 
ciated with Dawson & Lyon, dealers in 
stocks and bonds, 40 Wall St. Mr. Lyon 
will have charge of the investment de- 
partment of this firm. 

OFFERINGS, 

Wm. C. Wilson & Co., of 34 Pine St., 
New York City, are offering a list of 
selected railroad bonds which they are 
sending to any who may be interested. 


HE LIKES “SKIMMED MILK.” 

“I am a small investor, and up to 
date I have never read any financial 
publication. I picked up your issue to- 
day of the 20th, and your editorial 
“Skimmed Milk” struck me so forcibly 
that I enclose you my check for six 
months’ subscription.” 

A. CHOUFFET. 


ADVICE SERVICE HELPFUL. 

“We want to most heartily thank 
you for your letter reporting to us on 
the Lackawanna Coal & Lumber Co. 
This was a very helpful report and 
your service we find of much value and 
very reliable.” 

WARNER & BARKER. 
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te 3 ae el ea clad 9 
FARM MORTGAGES | 
You cannot go wrong in your 
investments if you purchase our - 
First Farm Mortgages. Large 
and small amounts furnished. 33 
years without the lossofa Dollar. |, 
Let us send you descriptive 
aes “I’’ and list of offer- 
ngs. 
E.J. LANDER & Co. 
GRAND FORKS. NORTH DAKOTA 
lars 


ESTABLISHED 188 
Capttal and Surplus One-Half Million Dol 





we re Right on the Ground | 





os . 
Irrigation Bonds 
I specialize in Colorado Irrigation District 
Bonds—List yours with me for sale. Infor- 
mation furnished free on request. 
THOMAS H. WORK 
First National Bank Bldg., Denver, Colo. 





NEW LOANS, 


$16,900.00 
Municipal Bonds 


Huntington, Indiana 


SEALED BIDS will be received by the City 
Clerk of the City of Huntington, Indiana, on 
the 10th day of June, 1916, at 10 o’clock A, M., 
for $16,900.00 of the City of Huntington, Indi- 
ana’s 4%% Municipal bonds due and payable 
in from one to sixteen years from Dec. 10th, 
1916. Said bonds are issued to pay the said 
city’s share of the cost of installing and 
equipping the “Lamp Post System” in said 
city. 





City’s present bonded debt. ..++» $85,800.00 
Amount now provide d fe rr in tax 

levy and to be paid in 1916 ........ 8,800.00 
ye eS Ear 77,000.00 
eT eee asamaina None 
Assessed valuation ...............-+ 5,993,320.00 
Mortgage exemptions ...........05 243,860.00 


Population 1910 census, 10,272. 


Estimated present p« pul: ition, 14,150. 
H. I. YOUNG, City Clerk. 





DIVIDENDS. 


BORDEN’S CONDENSED MILK COMPANY 
PREFERRED STOCK DIVIDEND NO. 858. 
A regular quarterly dividend of 14% has 

been de clared on the Prefe rred Stock of this 

Company, payable June 15th, 1916, to stock- 

holders of record June Ist, 1916. Books close 

June Ist, 1916, at 3.00 P. M., and open June 16th, 

1916, at 10.00 A. M, Checks mailed. 

F. D. SHOVE, Treasurer. 








CENTRAL LEATHER COMPANY. 
New York, May 23rd, 1916. 
A dividend of $1.75 per share on its Pre- 
ferred stock has this day been declared by 
the Board of Directors of this Company, pay- 
able July Ist, 1916, to stockholders of record 
June 10th, 1916. 
H. W. HILL, Treasurer. 





OFFICE OF 
INTERSTATE ELECTRIC CORPORATION. 
141 Broadway, New York, May 22, 1916. 
A dividend of one and three-quarters per 
cent. (134%) on the preferred stock of this 
company has today been declared payable 
June Ist, 1916, to stockholders of record at 
the close of business May 24th, 1916. 
R. W. DAVIDSON, Secretary. 





GREENE CANANEA COPPER CO. 
42 Broadway. 

The Board of Directors of the Greene 
Cananea Copper Company has declared a 
dividend of $2.00 per share upon its Capital 
Stock of the par value of $100.00 per share, 
payable May 29, 1916, to the holders of such 
shares of record at the close of business at 
3:00 o'clock p. m. on Friday, May 12, 1916. 
The dividend is payable only upon the $100.00 
shares into which the Capital Stock is now 
divided. All stockholders who have not con- 
verted their holdings into shares of $100.00 par 
value should do so without delay in order 
that they may receive their dividend promptly. 

The transfer books will not be closed. 

J. W. ALLEN, Treasurer. 

New York, April 27, 1916. 


THE NATIONAL SUGAR REFINING COM- 
PANY OF NEW JERSEY. 
New York, May 23, 1916. 
The Board of Directors of this Company have 
this day declared a dividend of ONE AND 
ONE-HALF PER CENT. (1%%) on the Cap- 
ital Stock of the Company, payable July 3, 
1916, to stockhok a. of record at the close of 
business June 7, 
H. F 


MOLLENHAUER, Treasurer. 














Westinghouse Electric & Manufacturing Company 


And its Proprietary Companies in the United States 


(Except New England Westinghouse Company) 
Consolidated and Condensed Comparative General Balance Sheet, March 31, 1916. 








ASSETS 
M 3 916 arch 2) 
I NO a $21,201,304 59 “Sig aasdny 
IIT 45; tis iditoncatnisunmaeaniisiaksadibekieaaialouesets 70625 | 337 
ES 5s 60.dnnnd neces meckscenadackad nodben oss cadasidanuwdasaved 15,662,751 83 17,683.09 
eee aN ERR RET Beh RRR ROE OS 8,184,941 43 8,855,280 
CASH on Deposit for Redemption of Matured Debenture Certifi- ‘ 
cates, Bonds, Notes and for Interest and Dividends—See Contra 1,321,615 35 125.109 
NOTES AND ACCOUNTS RECEIVABLE ..................ccceceeees 12,358,030 60 9,646, 38 
ee SE MED 6. 5.bns0ccacddccdnnsceveccvecessess 18,850,947 33 13.307 79 
I oon cote ona schcaesacckxseiclesdicceuaee ek 4,852,648 56 6,926 501 
EES ascenb aden nh Sida Excak paeaenaela esac sti amid $82,432,945 94 $76,427,374 
LIABILITIES 
CAPITAL STOCK: 
Pre DT Aten ceratagcinnetskkedinaesaaasibediade dana bebe $3,998,700 00 700 Oy 
EEE ciktesnescgscedescecscssebinhs cbsndeedaeddcediusbanensasonaené 52,644,800 00 08 
ME TRGADY 66:6.i:is «dn iacaddatndedeasddia tee “$56,643,500 00 7 
FUNDED DEBT: 
Convertible ling Fund 5% Gold Bonds, due January 1, 1931, 
ED 6 25s atc ucdscnccsdubialedaaahbecbonaasecncaskeanaen $3,283,000 $19,448 (x 
Walker Company 0 RS <7 2 RE Ea ye ee eee ee —s o ey WO 
Total Funded WD 4ulincdinnsosebuidaedsstkeccesiciceseenass $3,283,000 00 $20, 298,000 i 
COLLATERAL db ER A ee Oe ne Ae a ID OI ae Bee ey 2,720,000 00 720,000 0 
RRL LES AE ERIE T EI 96,250 00 "98.750 0 
REAL ESTATE PURCHASE MONEY MORTGAGE ................- 210,000 00 r] a , 
a ee cudnbbioasdnaee 5,178,526 16 2,851,093 ¢ 
DIVIDENDS ACCRUED EES SE, FES EE NE ERA "859,649 25 "442-814 7 
ADVANCE PAYMENTS ON CONTRACTS ........................... 2,111,035 72 85,083 
UNPAID DEBENTURE CERTIFICATES, BONDS, NOTES AND ng 
INTEREST AND DIVIDENDS—See Contra DSSS NOS ANGLERNaSadeAES 1,321,615 35 125,10 
(ae Rh lem cea A ee eR RR a "762,662 43 599,32 
WUC EE FUDD LE -GUIS once cccccccccccccsccccs LEE 9,246,707 03 7,473,411 
EE Ab act henwheth sid csacisckdncdsenvmdapbavabeidaseecwbaks $82,432,945 94 _ $76,427,374 





Consolidated and Condensed Statement of Income and Profit and Loss for the Year Ended 
March 31, 1916 


(Except New England Westinghouse Company) 





























a Fe pr ere rer eee 3¢ Gross Surplus—Forward ...............$17,166,49¢ 
EERESEEOEESEEES Sa - Profit and Loss Charges: 
on paaateataring M Profit ... $9, eres - Freterved ae MBs ctcas 279,909 00 
hbadéhteranensne enesean 3, 728 ommon dividends ...... 2,526,951 14 
Gross Income from All Sources. ...... $10,536,625 70 ee t - eo E of 
onds of 1906 and 1915 1,080,266 60 
SS from Income — Interest 869,837 02 —— of Book Value 
Coe errs erereseresererseeees __ eee bed of Patents ............ 1,894,057 41 
Net Income Available for Dividends Reduction of book value 
and Other Purposes ............. $9,666,788 68 of Capital Stock of The 
Profit and Loss Credits: tg Electric Switch 7 
Profit and Loss—Surplus, Mfg. CO. .....eeeeeeee 1,875,000 00 
March 31, 1915........$7,473,411 97 Miscellaneous ........... 263,605 64 7,919,789 7 
scellaneous 26,296 17 7,499,708 “ 
Miscellaneous .......... 26,296 17 : 7,499, ~ a Surplus March 31, 1916, per Balance 
RE GD 06 nctnccsvcccesncs . .$17,166,496 82 DE Wohstnedéddncdtass bacndsen $9, 246,7 
DIVIDENDS, A CAUTIOUS VIEW OF THE FUTURE, 
Merrill, Lynch & Co. in Their Weekly 
THE MONTANA POWER COMPANY. Market Letter. 
Preferred Stock Dividend No. 15. The markets are again exhibiting 
A regular quarterly dividend of one and some activity in the war stocks, and 
three-quarters per cent. (144%) on the Pre- the exports of the country are show- 
ferred Stock has been declared, payable July ing what the factories behind the 
1, 1916, to stoc khol ders of record at the close stocks are doing. Nevertheless we fee! 
of we neg Pn g? an tn o that the volume of war orders is slow 
ommon oc ividen o. . ly receding, and that the cautious 
; A dividend - Keng ad —-, soi on the vestor should turn his attention t 
‘ommon Stoc las n clar ayable stocks whic rf . : - 
July 1, 1916, to ehpedheldiene pe oe wom patitied — La a. oon os 
to share in such dividend, at the close of adjustment will be slow : : 
. — » 15 c “hacke : > ile« 4 . ” . 
business ee BSB ty Ne maile 1. Steel prices seem to have reached 
60 thine Mee ae N, dreasurer, their zenith, new distilling capacity is 
© adway, New Tork. slowly breaking the spelter market 
while new refining capacity should 
MEETINGS. shortly influence copper prices. How- 
ever, even with copper 25% lower, the 
producers would be making profits or- 
GREENE CANANEA COPPER co. dinarily undreamed of, so their stock- 
NOTICE OF ANNUAL MEETING. holders will fare well anyway. On the 
Notice is hereby given that the Annual credit side, also, are the small per- 
Meeting of the Stockholders of the Greene centage of unemployment and the 
Cananea Copper Company will be held at the great traffic assured the railroads for 
office of the Company, 1500 Alworth Building, | some months to come, from business 
mgs gery oD nage ~ Pg 19th Fa = already in hand, and the income fron 
June, 16, at twelve oclock noon, for the our international loans. We, therefo 
transaction of any and all business that may preach conservativeness in ‘investn ent 
come before the meeting, including the elec- this gaye Nepteese Mae ata hk nian 
tion of three directors to hold office for three —_ Bae eaeSem, Wethent wishing 
years. appear alarmists, 
The transfer books will be closed at twelve 
o’clock noon, Saturday, May 27, 1916, and will STANDARD OIL SUMMARY. 
ha ae 4 at ten o'clock a. m. on Tuesday, The weekly summary of informati 
“By order of the Board of Directors DF a re anes eS 
7 =. > Board of Directors. H. Pforzheimer & Co., of 25 Broad § 
; RIC : . Secre , : , Meo eer 
FREDERIC R. KENNEDY, Secretary. refers to the significance of the £0: 
extra sized dividends declared by S« 
TWIN STATES GAS & ELECTRIC. Penn Oil, Prairie Oil & Gas, Ohio 
A syndicate formed of Wm. P. Bon- poe ae oe ve waaree: . 
bright & Co., H. P. Taylor & Co., Rus- a ae ee ee h are kno 
sell, Brewster & Co., and McCoy & to be earning heavily, are withhold 
Co. are offering the first and refund- extra dividends, as their surp 
ing mortgage 5% bonds of the Twin | Potts are going into building oper 
States Gas & Electric Co. on a basis tions to expand their gasoline outp 
to yield about 5%¢ ‘ : : The tendency toward increased 4d 
: ‘ : bursements reflected in the _ sec: 
oe quarter dividend announcements, t!)is 
BOND SALESMEN CONVENE. authority says, indicates a record y* 
The Annual Convention of the Bond a holders of Standard Oil secu 
Salesmen of the investment firm of a. 
Liggett, Hichborn & Co. is being held eae 
at their New York offices, 61 Broad- ¥ BENEFITED 
way. A dinner was given them at the _ “Your paper has been of great ber 
Hotel Knickerbocker by J. E. Liggett fit to me financially.” 
on Friday evening. FRANK REYNOLDS 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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nN. ¥. STOCK EXCHANGE PRICES. 
\ holiday is coming next week and 
it approaches trading in stocks 
wly contracts. Besides the advance 
s been quite large in the last month 
1 prices are not followed up by new 
itside buying. The public hasn’t re- 
ned in a body as Wall Street had 
ed. Friday’s prices: 
Ln og aoe Close 
| eee 22% 
Oe er Terre 28 fs 274 
s-Chalmers, pfd........ ..... 82 82 82 
American Beet Sugar............. 74% 73% 74 
American C@m..........0ccccccsere 57 5634 5634 
As nerican wl FD rere 615% 60% 60% 
mm, CORE BREE csc scvccnsescvcsces 160% 158% 159 
Americal BE & Bo...ccicccccscocces 8% 8% 8% 
29% 28%, 293 
Am Linseed. csssccsvscwcccscccss 2204 22 32" 
American Locomotive ........... 74% 733} 73% 
American Smelting.............. 100% 99'%% 99% 
American Steel sce sess 524% 52)¢ 52% 
An : <: 
An nerican Tobacco.. concce 206 6905" «306 
American Woolen................ 45 45 45 
American Woolen pfd............ 98% 98% 98% 
AMOEIORE THIN s 0.60. 600:6866006s0e 877, 85 85% 
ANACONGB, ccccccccccccessccesevess 85% 85 85 
Ce ere er ere 105% 105%, 105'4 
Baldwin Locomotive......... .... 903%, 88 89 
Balt. 0p Geib xcacconuses 40604650 92 91% 91% 
Broce sebcccessztcscccsees 87144 87 8744 
ButeS isc c ccccccscqveccccce 94 93 93 
O1CRE PONE. 2 ccocndccdcesvece 23% 22% 22% 
anadian Pacific. .............8.. 179% 179 179% 
entral Leather.........0.+..-65. 5544 545% 55% 
indler Motor... LN eteecind pGeadee tn 104% 103 103 
es. & BP cccccccccccosseeecs 62% 62% 623 
DE Bc adccncccarsacsecs 99 98 98 
“S ) {eer 130% 130 §=130 
R1& P Ry Licas capes eeboens® 2084 20% 20% 
C & St. L eee a 82 82 82 
ino Con Cop.......... seeuenn 53% 53% 53% 
| FN 5.056600<denennes 4334 4314 43% 
solidated Gas 38} 84 
ontinental Can 
rn Products 
rucible Steel. . 85! : 
uba Am Sugar.. hisseeceesedenseese 220 220 220 
fr BE onc ccaséapeceses 27% 26% 26% 
Dome BRIIRB sn 06.0ccccccccccscesss 26% 26 26 
— Sectarithes....ccccccccccscccce 5134 51% 51% 
WUD. -cccie nd beitevesnds5500eesuen 39% 39 39 
eke BR Midi sd nbs cscsscstcccced 544% 53% 54 
General BBGGREIC. . ..0cccescccescce 17136 171 171 
Deg vate 6400c+neindeoees 7738 764 76% 
a rer errr rrr 115% 115% 115% 
ORM TIE, .6.060vacssicseneses 8874 88% 88% 
1ORG TES 0:6.9:44 600000004800 12154 121% 12134 
Great N Ore Sub.. .-- 41% 41 41 
reene Cc Copper.. Pmeaen nas 47 47 47 
A 194 104 104 
sp p Copper ease eecceccenceccccese tury2 45144 4514 
l nter WN 0h 06506606006. ctocees 184 18 18 
t DEP Bc: coewes stecstecs 254 245% 243 
t Mer BG O60 COMO 2. .ccccs cece 9345 92 921, 
t nternationad | EC 1134 11 113% 
International Paper pfd.......... 49 47\% 48 
Int Nickel... .csccce-cscccsceccce 4534 4534 4534 
ROUORS Ge OD ccc cccccscecsecees 264% 26% 26% 
Kenn — TITTTITITITI TTT 55 34 «65% «265% 
OOS. HESS dcavecbocceccsendus 42 70! 70} 
Let Lee Re My 3 eebidnash kenkennae 801% 794 80 ; 
LOO TN Be i 0606000 80escnds 51 49'_ 50! 
Lig. & Mavens. pid Se al vaantadas 121 121 121 
ee 8744 8534 86 
Maxwell] M Ist pfd........ ...... 904% 90 90 
Maxwell BE 3G 906.....sccccccees 5834 5834 5834 
SeUERRE BIE. tse sccccsrssasens 110% 109 1093 ¢ 
ROI WINS bd.04 A ceeesnaencs 36% 36! 361% 
MO KB & Secsccsccccccccscccvees 43g 44% 4% 
MSGR Bk cc cccdscssvces 644 6% 6% 
BROUE Fi wits 6.0:6.6.0.00000c000x 7914 7914 79% 
} SR icwesdaccadcare 121% 121° 121% 
CE BS endccdceescsecss 75 75 ,: iia 
Nat BAG GG, cccaccccccsecces 23! 23 233% 
Nat Lead........ssesceseeseeess 67! 664% 67% 
Nevada Cons Copper ............ 18 17 18 
Be ee 139% 139 =1391% 
OY GR idnkeccssecdacandce 106% 105% 105% 
N ¥ rh ho le 61% 61 61 
OY S Wie i b60'0000006066608068 2x8} 28! 9x1 
Norfolk & Western ............;- 126 ‘ 12614 129610 
Nor — — cdhinstbscinwepave 114s: 11334 113% 
VERE Se ctbbbbcceossccvsccces 83 83 
Pennsylvania RR.............06. 573 ( 573% B7is 
P sburgh Ds edkiaicwacciedes 10314 10314 103% 
Pressed Steel Car..........20 coe. 47 47 47 
Ry Steel Spring hens eeeeneaeen 41% 41 41 
Ray Com Capes .c.ccccccccccecs 23 23 23 
MONG ss dts Serie a 6600 00040500 ve 104% 10254 102 
<a )0lt(‘“=(RSE RO 485<¢ 48 4S 
Seaboard Air Line. ........<cccces 16% 16 16 
Southern Paehis.....0ccccssseces 100%, 100 =100% 
PR Sugar eves es eeeeseeees e215 210s 215 
CROCE BG cc kecsescscaccsesccee SEM G96 B01 
these RG O86. 6.0505 .ccccccsses. 65! ¢ 6514 6516 
i, rer ae 141% 13814 1395; 
essee Copper............. .. 45% 43% 44% 
Li. Serre or 13 13 13 
Serer hare 6344 63 63 
SE wis dens catcoesccns 53 5% 51 
ae 140 §=13916 1393 
nited Cigar Stores............. 9% 96 Kg I 
oe Ret recep budbe a's cedeSees 160 §=1591¢ 1591% 
( - Ae 93 9 93 
ted Ry ~ thay aes oe 20° 20 7 20 
ferent 162 158% 159% 
— scedehsadnvaseweiven = { 56 56 
iM ncuceccsocesscccece an. a ae 
SE Rtatseceacisasdesen 117% 117° +117 
Copper Renee bende bcatsdadeae 81 8034 81 
Sec Corp Stock............ 1634 163% 1634 





Ma rwctivsivasedsasaks 4234 42% 423% 
Cth ottastbentpeatasetadihe 15 14% 14% 
MIE Mine's 0505 csneae: boss 50 4935 493% 
OO ree 285% 283% 28% 
CE Ms cchsdcapeced ewes 967%, 96 961% 
cnc ccndeuccheweod 6254 62 62 
Woolworth............. o coooeehee 135 135 
Willys-Overland................ 276% 268 275% 
PMS PEE CE ivc cen ecccces . 106% 10614 106% 





CURRENT QUOTATIONS 


MISCELLANEOUS STOCKS. 
Quoted by Williamson & Squire, 25 Broad Street, 
New York City. 





Bid or 

Am Bank Notecom ........... 39 

BOE OME THONG Ga 6 ck ccccccccccctves 50 51 
IN oo5 566 :<ccccsscsdaceces 41 44 
I saciwensscadboasecscesas 66 72 
American Piano, com.............+.+ 10 12 
American Piano, pfd.............++5 73 76 
Am Type Founders com. 41 43 
Am Type Founders pf................ 93 96 
I Me ceicctccasdscorcasens 113 115 
ES SO Se reer 108 110 
errr rr ye 70 74 
re re 96 99 
EE Es. enthisoanenad 606 375 384 
Lehigh Valley Coal Sales............. 85 90 
PUG FOLGE BANC... occ cccsccccsccccees 325 27 
SNS 6x5 c00a000c0ssecdsn ceed 59 62 
NN OIE oo sc vcdececeees cece 90 2 
TS — OT rrr 140 145 
NEE Gln cn gedsccecesessesess 101 103 
EN i kd coasdncceunae ene 244 248 
*New. 





PUBLIC UTILITY QUOTATIONS. 
Quoted by Lamarche & Coady, 14 Wall St. 
New York. 


Bid Asked 
Beh Batt Be FE CO Rcccncctcnsecssccses 147 149 
Bits COO BT Giisis cccstccscceccvese 50 51 
Bitty Bie & TE COMB 6 oc onc 600008006800 394 
PN OS 2 SO are 110 113 
Am Power & Light com.............. 66 68 
Am Power & Light pfd............... 85 87 
Am Water Works and El Ist pfd.... 55 58 
Am Water Works Participating...... 15 18 
Cities Service COM. .....0. cscccses 240 282 
Cities Service pfd............ . 88 89 
Commonwealth Pr Ry & Lt pid. . 84 86 
Northern States Power Co.. ae 72 
Northern States Power pfd.. a oO 98 
Pacific Gas & El com............+06 56 57 
Pacific Gas & El pfd..............++. 91 93 
Republic Ry & Lt com......... .... 29 31 
Republic Ry and Lt pfd............. 76 78 
So Cal Edison com.............. ae 90 
So Cal Edison pfd.. 104 106 
Tennessee Ry, Lt & Power pfd.. oe 13 
Teunessee Ry, Lt & Power com..... 52 54 
United Lt & Rys com............... 51 53 
United Lt & Rys Ist pfd.. 76 78 





PUBLIC UTILITY SECURITIES. 


Quotations by H. F. McConnell & Co 
25 Pine Street, New York City 


Bid. Asked. 
American Light & Traction com . 390 395 
American Light & Traction pfd..... L104 112% 
Adirondack Electric Power, com.... 5 27 
Adirondack Electric Power, pfd...... 79 81 
*Am. Gas & Elect.,com............ 1 47 150 
*Am. Gas & Elect., pfd........ swaseu ae 52 
Am. Power & Light,com............ 65 70 
Am. Power & Light, pfd............ . 85 87 
American Public Utilities, com..... 4415 47 
American Public Utilities, pfd........ 76 79 
Am. Waterworks & Electric,..... fs 6% 7% 
Am. W. W.& E. Participating pfd 15 18 
Am. W. W.& E. First pfd......... .. 54 57 
Associated Gas & Elec. Co., com... 2 16 
Associated Gas & Elec. Co., pfd..... 40 60 
Carolina Power & Light Co., com. 26 30 
Carolina Power & Light Co., pfd 97 100 
Cities Service, com........ ; ; . 272 280 
CitiesService, pfd............000. ine 89 
Colorado Power, com............ 24 26 
Colorado Power pfd ................. 97 101 
Comwth P. R. & L., com............. 64 66 
Comwth P.R & L., pfd pik sae 84 86 
Denver Gas & Elect. Gen. 5s. ...... 97 99 
Electric Bond De _—— os ee 82 - 
Electric Bond & Share pfd......... 99 102 
Empire Dist. Electric ptd.. 86 90 
Federal Light & Traction com 11 13 
federal Light & Traction, pfd 45 49 
Gas & Electric Securities, com. 210 2) 
Gas & Electric Securities, pfd.... 90 95 
Northern Ontario Lt & Pr com.... 16 18 
Northern Ontario Lt & Pr pfd.. 60 65 
Ozark Power & Water, com.... --... 10 50 
Pacific Gas & Electric, com..... . 87 58 
Pacific Gas & Electric, _ - 89 91 
Republic Ry. & Light Co com. : 29 31 
Republic Ry. & Light Co., pfd 76 79 
Southern California Edison,com 87 90 
Southern California Edison, pfd..... 103 106 
*Standard Gas & Electric, com. 13'¢ 14% 
*Standard Gas & Electric, pfd 36 37 
Tennessee Ry Lt & Power com. 11% 1214 


Tennessee Ry Lt & Powerpfd.. . . 682 54 


Toledo Traction Light & Power Com 40 15 
Toledo Traction Light & Power Pfd. 80 85 
United Light & Rys., com. re | 53 
United Light & Rys., lst pfd 76% 78! 
Western Power,com............ 16 17% 
Western Power, pfd.......... 64144 654 


*Par value $50 





STANDARD OIL QUOTATIONS. i 


As furnished by Carl H. Pforzhelmer & Co., 
25 Broad Street, New York City. 


Bid. Asked. : 
Anglo-American Of] Ltd.............. 15 16 
The Atlantic Refining Co............ 690 700 
Borne-Serymeer Co .....ecccccccsecs 350 360 
Buckeye Pipe Line Co.............. 97 99 } 
Chesebrough Mfg. Co., Cons........ 335 340 
I i ccnccuncsneoenss donk 70 80 
CI Sec ccssaccencpecconkas 3: 20 330 i 
Crescent Pine Ling.......scccsccccces 42 
Cumberland Pipe Line.. a 90 
Eureka Pipe Line. sokecsnsics been 215 
Galena Signal Oil, pfd eS ee a A 148 
Galena Signal Oil, Com.............. 162 
Illinois Pipe Line.......... 169 
Indiana Pipe Line.................... 99 ; 
International Petroleum Co. 11% 
INGUIOMAL SURGES. 0.0.0 ccccvcccesvccecs 18 ' 
New York Transit ............ 195 : 
Northern Pipe Line 103 } 
I Mois sha bed a acdeseceaeeee 233 
Penn-Mex. Fuel Co.................. j 59 if 
Pierce Oil Corp . vosee EEG 144% a 
Pierce Oil Corp. Conv. 6’s 1924... .... 82 84 i 
IIE OE BID. 6 cv cccccccctccescen 408 412 i 
ON TIS EAE. on.00ccccccetccanses 215 218 
Solar Refining Co............. 285 295 
Southern Pipe Line................... 195 200 
OS ree 365 370 
South West Penna Pipe Lines....... 110 115 
{| aaa 250 252 
Standard Oil (imd.)......cccccccccese 563 567 
ees Le fe eee 440 450 
Standard Oil ( Ste aig nb raisiaicacaa 415 420 
Standard Oil ie. DP ieacchuheneueien 350 360 
Standard Oil ON ys * .519 521 
NE GE EO. Wed. ccccccsccccssen 208 210ex 
Standard Oil (Obio). Pan beka gadis oe 625 630 
SEO 100 110 
EG EE ea 82 84 
aa eee 250 253 ; 
ES eae 30 40 i 
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MISCELLANEOUS OIL COMPANIES, H 
wo eee eee eee 24% 245% 
Gulf Oil Corporation...........220 235 y 
Houston Oil Co., com.......... 17% 19 
Imperial Oil Co., Ltd..........210 220 : 
Magnolia Petroleum Co.......230 235 fa 
Midwest Refining Co........... 67 68 i 
Sapulpa Refining Co........... 12% 12% 
Wayland Oi] & Gas Co........ o% " 
Sinclair Oil & Refining Co..... 47% } 
MOTOR STOCKS, i 
Bid. Asked 
American Light & Trac com...389 394 | 
American Light & Trac pfd..... 101%, 114% Bi 
American Public Utilities com.. 44 46 ; 
American Public Utilities pfd... or” ‘6 h 
Commonwlth Pr Ry & Lt com. 638% 64% ; 
Commonwlth Pr Ry & Lt pfd.. 4%, 8544 { 
Commonwlth Pr Ry & Lt 6s... 102 103 { 
Continental Motors ........... 38% 38% 
Holland St Louis Sugar com..... 10 10% ; 
Holland St Louis Sugar pfd.... 8% 10 iia 
MIGRINON CURR nc cccccciiassas 119% 1201 1) 
Pacific Gas & Electric com..... 57 60 te 
renn Ry Let & Pr com......... il 12%, ee 
I 1 Ry Let & Pr fd. 51 53 4 
United Light & Rwys com...... 51 53 § 
United Light & Rwys pfd....... 76 77% a 
OO COP cccsccccccccscccessces 44 44% sa 
TO: ROE dcp secke tendehadaes 37% ~=38 : 
i 
ORDNANCE STOCKS, i 
Quotations by Gilbert Eliot & Co., 27 Pine ie 
St New York. 
Bid. Asked % 
Aet Explosives om new.... 18 20 | 4 
Aetna E ) an. <asuhoace 75 80 : 
American Brass 5 athe ae > 295 ; 
Amer & Brit Mfg Co com. 10 20 Ca 
Amer Brit Mts Co pfd. 30 65 a 
Atlas Powder com ......... 195 205 Hie 
Atlas Rts Sy PRE 16 19% F 
Atl Powder ped atbabale cla 99 101 Bi 
Babcock & Wilcox ........... 113 116 faut 
eee tie Ue GON 2k dteencdons 425 435 d 
Bliss (E W) pfd ............ 75 85 | 
anada Foundries Forgings. 170 190 4 ee 
Canadian Car & Fdy com..... 65 70 ih 
Canadian Car & Fdy pfd. 85 92 oe 
Canadian Explosives com ..... 500 350 | 
Canadian Explosive d 100 110 | 
Carbon Steel com ........ee0. 76 80 j 
Carbon Steel Ist pfd 85 05 P 
Carbon Steel 2d pfd 64 70 | 
ER, ONE oo. ccd accte 820 R35 a 
Cr wt er con 100 110 4 
Driggs-Seabury ae 128 135 
Du nt Powder co 1eW... 320 330 
Du Pont Powder deb 6% pfd 1% 105 
Elec Boat com ‘5 400 
E tr Boat pfd 380 400 
Hercule Powder com 265 STD 
Herculk Powder fd 115 119 
Ho Allen com batt) 35 
Hopkins-Allen pfd 65 75 
International Arn 15 16 
Lake Torpedo Boat A s 9 
Midval Steel & ¢ 64 65 
Niles nt-Pon m 168 175 
Ni Bement-Pond Se sieseoe 100 105 
Submarine Boat 38 40 
Scovill Mfg Co er a 575 
Winchester Repeating Arms 1800 1950 
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IFTY years ago when the construc- 

tion of the Canadian Pacific Railway 

was proposed as a link between the 
Atlantic and Pacific, nine hundred miles 
of prairie seemed a greater obstacle than 
the Canadian Rockies. 

But the Canadian Pacific settled the 
land through which it built its network 
of tracks. 

Today its settlers can supply enough 
wheat to feed the whole French and 
British armies. 

Winnipeg is a greater grain market 


than Chicago or Minneapolis and in 1915 
its bank clearings were $1,530,683,124.00. 














The New York Office of the 
CANADIAN PACIFIC RAILWAY is at 1231 Broadway (corner of 30th St.) 
F. R. Perry, General Agent, Passenger Department 


Royal Alexandra Hotel. Winnipeg 
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Building the Canadian Nation 
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300 miles of sidings are required by 
the Canadian Pacific Railway to handle 
the traffic which passes through Winnipeg. 

Grain elevators are the landmarks of 
the Canadian West (today there are 2,775 
in the three prairie provinces with capa- 
ctiy of 123,939,000 bushels). 

Under the lead of the Canadian Pacific, E 
mixed farming is making as rapid pro- 7 
gress as the cultivation of grain. 

The banker or investor desiring to 


tu Mm 


study Canadian conditions by personal 


i] 





investigation cannot omit Winnipeg. 
The Royal Alexandra is the business 











mil 


center of this great prairie city. 
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Grain Elevafors af a Prairie Station 
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May 27, 1916 











Before An Investment Can Be Of- 
fered Through The Financial World 
Its Character Must Stand The Acid 
Test Of Rigid Investigation. 








THE FINANCIAL WORLD’ BINDERS 
PRESERVE YOUR FINANCIAL WORLDS IN CLOTH BINDERS 
We can furnish these binders, with name of The Financial Wor 

printed in Gold on cover, for 
$1.00, Carriage Prepaid 
Address THE FINANCIAL WORLD, 29 Broadway, New York 

















When writing advertisers, tell them you are a subscriber to The Financial World. 





